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sation ernat 
US navy downs plane 
The US Navy shot down one 
of its own reconnaissance air- 
craft 


















ously injured a 
Norwegian woman at the sec- 
ond bull-run of of the annual 
San Fermin festival in Pam- 
plona, northern Spain. 
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Business Summary 
Daimler-Benz 
may buy 34% 
stake in 
Sogeti 


DAIMLER-BENZ, German car 
group,’ 





_ and aerospace , is prepar- 
ing to pay between FFr1.dbn 
- (210m) and FFrL5bn for 2 34 


per cent stake in 
French 





gold producer,has 
increased its bid for the 35 
cent of Bond International 










Argentinas, natio: 
eight months after it was pri- 
vatised. Page 24 
NICKEL: for the second time 
in four months the Mint Fund, 
50 per cent owned by E.D. & 
F. Man, London trade house, 
was at the cantre of a technical 
driven up 
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the Bank of 
the fate of BCCL 
The bank was shut down last 


cent 
seeking the emirate’s help in 
compensating the victims of 
the closure. 


‘The delegation inclndes Mr 


ment Authority and head of 
the Private Department of 
Sheikh Zayed bin Sultan al-Na- 
hyan, the Abu Dhabi ruler who 

of BCCL 


owns 77 


George, the Bank 


Mr Robin Lei 


governor, who is dne back 


They Pil mieet Mr Eddie 
Engiand's 
deputy governor, and possibl bly 


EUROPE’S BUSINESS NEWSPAPER 


Tuesday July 9 1991 


Abu Dhabi asks UK to 
explain BCCI closure 


By David Lascelles and Alison Smith in London, Victor Mallet in Abu Dhabi and Andrew Hill in Luxembourg 





™@ Damage fo banks: few reai clues to who Is exposed.. Pago 6 


@ Court action agalnst parent bank..... 
@ Luxembourg's banks close ranks... 
@ Reaction from branches around the worid.. 
@ Bank employees high on list of losers.. 


international 


from a G10 meeting in Baste 
tomorrow. 

Abu Dhabi is angry about 
the international seizure of 
BCCI's assets, but it is not 


“Maybe it's premature to be 
ed ,” said one senior 
Abu Dhabi official day. 


formal controlled administra- 
tion which will shelter credi- 


NANCIAL TIMES 


England’s actions, saying 
while there been rumours 
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Appointment will add stature to Bank for International Settlements 


Corrigan to head bank watchdog 


By David Lascelles, Banking Editor, in London 


president of the New 





Slovene leaders split over 
EC-backed Yugoslav deal 


Corrigan, the 
‘ork Fed- 


ay 

the New Yerk Fe forthe ist 
di revi 
spokesman on su, n 
feeuss. He succeeds Mr Huib 
Muller, an executive director of 
the Dutch central bank who 
died last month, 


and the 


By Judy Dempsey in Zagreb and Laura Silber in Belgrade 
SLOVENIA yesterday 


began 
implementing the agreement 
forged between the 
Community and Yugoslavia’s 
leaders, despite bitter disagree- 
ment among leaders of the 


rebel republic. 


The 300 federal army officers 
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World finance: The Bank for Intemational Set. Algerian government standing 
tlements' role Is being questioned 2 | hinges on recovery programme | Noy vor hnchime: pew York hunchtine: aa 
Peru econonty: Internal policy disagreements Algeria's economic $1.6935 1.8075 2486.8 (—- 17.9) 
have taken the economy to the Drink rer. 4 recovery programme London: FFr6.1355 1.8013 (205) 
New-Zealand survey: A four-page analysis of comes at a crucial Daz gs (2 9525) = A i 
economy and Society sr 11-16 time for President FFri0.005 (10.0) Y138.58 4,181.25 (-0.7%) 
Soviet Union economy: The ballooning exter- b4 Chadli as foreign cred- | srra.s45 (2.545) DM1.8115 (1.8265) 
fal debt is reaching Crisi& POITE --sseressenseess 20 7 tors show reluctance Y228.0 (223.5) FFr6.145 (6.1 
i to extend credit lines £ Index 90.0 (89.8) New York lunchtime: 

Computer industry: An alliance between ea SFrt.5625 (1.575) Du Ind. At 

i +e and domestic unrest GOLD ve 
Sogati and Daimler-Benz may be extended .. 24 undermines the gov- Mow Yuk: Aug ‘Y138.75 (138.35) 2924.87 (-7.6) 
Shocking news: Why America’s infamous fete ornment’s credibility $372.1 ie ne § index 68.2 ea. S&P Comp 
National Enquirer newspaper is expanding ..26 | 7 3 Page 3 Sind Tokyo close: — Gee 
Portuguese energy: Modernisation of the| © : $370.6 (370.25) ss rae se Nel tN 
country’s energy sector ie gathering pace —. 32 eee MSEA Om. (Argus) 4 ee sury BillsLONDON MONEY 
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With his heavy build and 
deep gravelly voice, Mr Cor- 
rigan is a well-known figure in 


international banking circles. 
Originally a protege of Mr Paul 


Volcker, the former Fed chsir- 
man, he holds pronounced 
matters. In 


oped proyorsls 3 aid’ be 
oped proposals wo 
ready by the end of this year. 


BIS profile, Page 2 
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TOSHIKI KAIFU 


Shouldering the 
burden of shame 


Page 22 


Finance minister Hashimoto tells reporters the fines are 
for unfair and unethical practices, not for “Uegal acts” 
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Japanese securities 
houses penalised 


By Robert Thomson in Tokyo 


JAPAN'S Ministry of Finance 


faring elt 
four stockbro! 
Deka Se ok inveinaioas 


a spate of 


-The MoF ordered the four — - 
Nomura Securities, Daiwa 


Securities, Nikko Securities 
Yamaichi Securities - to 


investors for four business 
days from tomorrow . 

Mr Toshiki Kaifu, the prime 
minister, said in an interview 


B 


This announcement appears as a matter of record only. 


The assets of 


B.A.L. (UK) Limited 


(in administrative receivership) 
have been acquired by 
Foray 272 Limited, anew company 


Arranged and negotiated by 


CINVen 


i 


Equity provided by 
British Coal Pension Funds 
British Rai] Pension Schemes 


Barclays Bank Pension Fund 


Price Waterhouse acted as investigating accountants. 
Evershed Wells and Hind acted as solicitors to the management 
and Nabarro Nathanson as solicitors to the equity providers. 
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Ukraine acts to Deputies seek to entice foreign Invest cree: Gui s: 


By John Lioyd in Moscow 


block reformS = =seeee: 


figure highly prized in the 
hetorie of Soviet leaders who 


from Moscow =22s=" 


Chrystia Freel ment, pass 
By 5 ee oy Supreme Soviet on Friday 
CANE te Scrabe tae atthe Urata hed, is mednt to be oom Ss a 
second it republic, . is 

taken steps to prevent radical © He also said last week the centrepiece of this turn to the 
Moscow, such as lat eae payments mt such In some ways it is. The 15- 

WS On priva- on , : . 

tisation and foreign iivest. as those Mr Gorbachev is page law gives foreign inves- 
from having Stand- to solicit 
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oie de cttovts to ectablish a Separate a : . : ° 
See tet wee Party ‘liberal’ faction likely to defect tomorrow 


taiks on a union treaty ‘THE defection of a “Iberal” faction 
and eight other Communist is 








> cases 
THE Soviet Union is entering a critical phase see the outcome of that struggie before where it is carried out in the 
reformers win ve in 


over deciding how many 
hardliners and whether a new post-Cold War Europe. “This is a critical phase in the devel- Further, foreigners 
order can be built in Europe, Mr Manfred opment of the Soviet Union,” he seid. “The own or acquire shares in prop- 


, Reuter 


reports from Brussels. : 
Wérner also said the US was waiting to will win over reactionary tendencies.” “moral” fialds: nor ean the for- 


ular interest to off companies, 
many of whom have antici- 
pated the law and are already 
concluding agreements. 
Further, they can set up 


" affiliates and 


of 
companies throughout the 
Saviet Union and abroad and 


if the government national- 
ises or expropriates their prop- 
erty, they have the tight to 
compensation based on its 


for Democratic Reform. The annonnce- history backwards, and urged them to Kateshey oa deputy pine 


THE ECONOMY AND ARMY PROVIDE FORMIDABLE HURDLES 
Twin problems set to plague Slovenia 


By Judy Dempsey in Zagreb : 
AGREEMENT between the  scher, Germany’s foreign min- The second problem facing 
ity and , Said at the weekend, if the republic is the economy, 
the recognition | ively the beat placed of Yugo. 
'$ NOL! 
i slavia’s six 


tion of its independence. Slovenia’s vernment, fell 11.2 cent 
But there are uncertainties which is divided between quarter year, 
corresponding 


towards international recogni- dent state would be reviewed. Slovenia's ustrial ouput. which 
in the 


may have boxed itself in. being placed across the repub: - deputy prime minister and eco- 
As Mr Hans-Dietrich Gen- _lic's main intersections. nomics adviser to the Slovene 


Crisis adds lustre to career 
of Dutch foreign minister _ 


By Ronald van de Krot in Amsterdam 


IN NEARLY 10 years as Dutch war in Yugoslavia to 

foreign minister, Mr van a successful 

den Broek, 54, has gained idency of the EC 

. More experience attempting essential 
bind Europe and the US than 

holding together the feud- 


peoples of south-east 


central role in recent 
Community efforts 
"has changed tii, giving 
minister an opportunity to 
his diplomatic skills in a 
beyond 
lato, 

den Broek pex- 


F 

i 
ul 

Ss 
fl 

‘ 

; 


i 
z 
i 
z 


i 
feGe 
i 


ef 
I 
Z 


i= 
E 
aE 
Z 
f 


Hl 
HY 
ai 
z 
5 
g 


| 
d 
r 
E 


| 
| 


e 
i 


ie 
i 
E 
i 
apa 
i 
a 
Hl 


B 
H 
: 
EE 
E 
Z 
BR 
Es 
f 
i 


E 
§ 
i 
F 
E 
E 
ee 


| 
i 
g 


Pee 
ie 
Ras 
il 
fee 
a 
iY 
i 


Ageceae 
Feeeks 
il 
aly 
ut 

i 

gee 

: 








near Basle railway sta- 
bankers east 


I 
| 
| 
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in respect by the world’s financial As for the BIS's 

community, the role of the BIS is operations, much of this is 

. being increasingly questioned ~ and th acting. as an agent in the bankers as 4 body. 

* together in its current: form fo) Tenlly sabguerding about $7ibn, or sional 

; er in - form for or 

nach Jonge acto Saree renee bar ot other for so long, or 
BIS was up in 1930, mak- exchange reserves, on behalf says. 

ing it the oldest International mone- 80 central banks. The 


government, said wth 
continue to fall Because 
of the in ce - 


sa eae 
Mmanageal “ 
eign exchange exports total 
$4.6bn,” he said. 
In the meentizae, Slovene 
running at more than 
10 per cent a month, could 
reach 200 per cent by the year’s 


amounts to $1.8bn. Mr Men- 
cinger 


“ New east meets old west at central bankers’ bank 


[= iting test Bale eee Discreet monthly meetings of the BIS in Basle offer one of genomic, and, Monetary union 
and weet Garene umes from east their most regular points of contact, writes Peter Marsh mete 
better ties with the west since the fitted offices, reinforce this impres- 


views are expressed most mealtim« 
the global econamy. gently in the BIS’s annual report, a the gatherings. 
Ti Lamfalussy and repository of facts about the world on 
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, i to discuss accused, 
of People’s Deputies, daring Mr timed for July 25, is to dis a pro pocns hy some radical depution of 


Mr : nationatisa- 
tion and privatisation of all it republics, including Rus- tanced liself from the hardline Russian The breakaway, following that of the hardliners and reformists. Both are low prices to an 
enterprisea and organisations sn, which have faa they Communist Party during the election Shevardnadze group, is a further temp- preparing for a fight over ideology, and allegation he and Mr Valentin Paviov, 


in the to over which side will retain title to the prhne minister, publicly rejected 
regarded with party's assets when the split finally yesterday. Foe 


| yesterday’s meeting of EC far off the best” in the EC. The 
finance minis! ters, 


in 1949 to escape the , such as the International 


Soviet bioc. s 
Mr Lamfalussy fled to Belgium behind other international 
“such as communist takeover there and jater Monetary Fund, in formulating a 


Lamfalussy believes he can his view is supported by the 
private help the flow of ideas and lead to fact that the east-west 
bound up er the BIS have 






















tonne’ cont ines |in military 
budgets . 


MR Michel Camdessus, 


interests of society". 


erty and enterprises in the 
future of the Soviet Union... whether reform defence, medical, social and 


worth at the time this “to be settled by subsequent nies until Soviet citizens have 
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co-operation between the cen- nationalisation — wi ii system 
tre and the republics, most blandly stated that foreign- but cannot let go of the old 
articles contain a sentence like owned property will not be one. 
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communist party news-. @ President Mikhail Gorbachev 
fs paper Pravda warned at the weekend day suffered a rebuff from the Supreme 
- that party hardliners were now giving Soviet when voted 
the impression it was trying to turn not to confirm Mr Konstantin 
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Without new government 
measures the imbalance would 
be normal mar- 





subsidies, notably those to 
agriculture, would save 
@ year. 


France to 
crackdown. , | 
on deportees Iait inter! 
THE FRENCH government ig 9 “t4=23-" 
sata ordered out of France 

ae leave, Mrs Edith Cresson, 
ie eset day, agencies” report’ from 
European Community workers the 12 member states who arrived for a meet- | Paris 


ing, are protesting in support af wage demands. | “The current [expulsion] 
Talks between unions and EC authorities not work,” Mrs 
remain deadlocked, anion officials said. 


EC drive for closer economies 


By David Buchan in Srussels 


EC GOVERNMENTS will Mr Norman Lamont, UK tomorrow, Mr Horst Kohler, 
sh submit economic strat- chancellor of the exchequer, Bonn's state secretary, 
egy plans for discussion in forecast the UK economy acknowledged the rise in Ger- 
» in a drive to bring would start to pick up in the many’s budget deficit and 
economies closer together. second balf of this year and wage inflation, but said the 
result of inflation fall to 4 per cent, “not new budget would cut excess 
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his was the main 


spending over revenue 
. who pledged UK fally supported the EC's from DMé66bn (£22.4bn) this 
to provide their ium-term new “multilateral surveil- year to DM50bn next. 
plans by October $1 for discus- ance” process, to which, Brit- @ EC finance ministers yes- 
sion in subsequent “multilat- ish q i the gov- narrowed differences 
eral surveillance” sessions. ernment would submit, with how far BC securities 
All EC governments now little amendment, its latest should operate on established 
to agree the time has Medium-Term Financial Strat- exchanges, but failed to agree 
to turn some talk about egy paper. other aspects of the EC’s pro- 
greater economic convergence Some ministers saw the tim- posed investment services 
to action, although Italy, ing of multilateral directive. 
@ Seteat care, ippe Maystadt, elelan aeaee ; eign, problems | remain 
ce » Wl 
The hopes its part- minister, warned a Belgian matic and immediate disclo- 
ners will attend more to eco- medium-term plan would be sure of stock trades 
nomic performance criteria worth little this autumn, with might effect market-makers, 
than political timetables in elections due by Janu- and “access” — if and when 
moving to a single cur- ary.Speaking before presenting 
Tency. the 1992 budget in cabinet indirect access to 










captured 18 per cent of the 
vote in recent polls. 
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The regular meetings of the 12 
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sion. 
One view is that the BIS has 
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~ud eh " Cominidion cai. for $560m could not have come at more critical time for reshuffled government, writes Francis Ghilés 
By Wit f 
in Gem ' nationalised farms to their former domestic product declined in 1987-88 a of Algerian commercial bank which is wo | O old 
ey, 
fa owners, the granting to the central by 4 per cent, then grew by 3.4 per elaine Tamora ogehs ed 
MR Mig bank of a measure of author- cent in 1999 and a modest 1.1 per vlan a expected to extend tal which is to refinance an equivalent t L d 
Managing bey ity and the law oj cent last year. Production is , ance of payments amount of Algerian commercial | CO ondon 
Rationg Stren Oe, foreign investment were the central with factories at well below 50 this year, the first th time such a bank debt. It will also certainly com- 
Yerlay oer, “Ri planks of reforms i by the per cent of capacity. favour would be extended to a coun fort the J By KK Sharma in 
to on at oy former prime minister Mr Mouloud _In the Important private sector, a try outside Asia, Altogether Jap2- US credits worth $900m, the | New Dethi and 
and pp Pe Hamrouche. proving number of Workers are on nese institutions hold as much A International Monetary Fund | RC Murthy in Bombay 
agricyhe rr s However, debt repayments are pay, when they are not being rian as France, the ai SDR300m. ) credit announced 
boast sae ing at an annual of $7bn. laid off. Employers, suffering from in Tokyo have clearly last_ month about worth | INDIA SENT 25 tonnes of gold 
Rig avings, % Last year Algeria repaid $6.5bn the loss of about half of the dinar’s un’ to extend forther of World Bank loans should help | to London at the weekend to be 
stfigng Peal ee worth of medium- and long-term value against its major trading part- loans to countries which to the $7bn it needs to in the vaults of the Bank 
— ro ie ay loans, $1.5bn more than in 1989, The ners in the past year and from con- cheduled or whose debt has been meet its debt commitments this | of England as security for 
Natiogs Se RN CARE OSU EB ig ewe tuve cut isin eae; Uni the Liseiberes See a: | Siltinaowet peaked beck yeseray. St Smereed 
the re it ever more raw i a year. 
fas me he overall debt, Gira of atria appr Tg fans eas of sae ie tof uot” fo tugs satin meat | TBtr. Venkitaraman, 
an wi is other of the unemployed - who c fi i 
Ca aatS ot ua than the dollar, would have declined account Ohe fifth of the working attempts led lace aire a aly to ee te en nick ata ieee ee es roa ena 
Ptrolting et th had it not been for the weakness of population — are being ; arrange a large EC balance of pay- that is unitkely. The second is a | the shipment was made to 
trate ‘tte r the US currency. The debt service erating prime recruits for the more ments to i much more active and sophisticated | ensure that India did not 
ae ames ay : t € Y { ratio was ner 7 ia per cane radical movements. Unlike which earlier this approach to joint  ventare agree- | default on repayment of its 
eet "2 his ‘ export H gure year exteniled ia w ments. A number jects could | short-term foreign 
Genera shay eile s . Prime minister, Mr Sid et which is not py eee to change lgeria, in many ways, could $7.2bn — $2.5bn of which are ear- be backed by project finance Unlike a previous first 
ZY needed tt tap Abmed Ghozali. «.- pan Hadj Nacer: still in charge Touch this rves, excluding be likened to an mpany marked for the of Italiani arranged by the many int ii shipment of 20 tow: 
sonal cov, t Bay ‘But, in a signal ‘that economic pol- a atic La the ced ot last eee with a cash-flow problem. state-guaranteed credits due this interested in Algeria. the end of May, which was 
510Gb (em Watt - dey id y Mr ling of the country’s $253bn debt to below 600m. By tast month they The debt is not large if to year and next — the French Trea- If the new minister of energy, Mr | of 70 tonnes of cated 
Tesult of they! [Abderrahmane : Roustoumi' Hadj © may become necessary. Since the had climbed back to $520m. export earnings - $12bn last year sury balks at such a a thought, Nordine Ait Laoussine, is true to his | contraband gold held by the 
ern Fue dora Nacer was left in as governor future of the new government ia As about a fifth of foreign and an ted $11.5bn in 1991. Algeria, with commitments of be could initiate a bold | government, the weekend 
tag ann Gena t - - Of the central bank, 2 jhe has linked to the state of the economy, exchange earnings is spent on Rescheduling, which Algerian rulers ¥¥133bn (£3.3bn), is France's export policy. He knows, as do other senior | shipment was from the 
Middle permet since Novexber™ the answer may determine the importing food, the economy has have refused to cousider to date, guarantee agency Coface’s third- of abi that 
a St alter qt ‘The key question is whether the future of both President Chadli and been steadily starved of raw materi- would entail a loss of good credit largest risk after the Soviet Union Algeria back to work 4s predicated | the Reserve Bank. It would 
Th f recovery how ade- Mr Ghozali. als and semi-processed Since standing and is strongiy opposed by and Iraq. on a faster flow of but also | enable India to borrow from 
2ddizign, UO Clete, quately dor whether resched- ~The retarn of many of the 70,000 1985, imports have halved. Gross Japanese banks which are owed two- The EC decision will also help the the Bank of Engiand. 
investment tt tae The first shipment enabled 
a re a oe 
face] yh dmitted devel De Klerk fident of talk wah eb 
Bor otic Se rac as a ed developin e erK COnnGent OF talks Soon The poll win as meat De 
" Test ng Singh, minister of 
fuel “recoves ithe: le S By Phitip Gawith in Joh 
ret ry E johannesburg finance, said last Friday the 
coma EA nuclear. weapons, Says U 2 government had overcome the 
total, thage . ¥ : SOUTH AFRICAN President “This is in line with what we in the form of political prison- ing at which that investment | “disaster” of defaulting on its 
S5ceed the projet . By Mark Nicholson” FW de Klerk said yesterday would like to see "said ers still iu prison, current polit- from abroad should be encour- | debt repayment by “firm 
Savings ar Uachagy : that following the African Mr de Klerk. “We are in a ical trials, exiles who remained aged”. action” last week. The 
rates. le © IRAQ has admitted it is were still being analysed last ing largely experts from the | National Congress 5 Soatarence, hurry to get the multi-party abroad and the question of vio. | Mr Hurd said on his arrival | shipment was thus designed to 
Without nog developing nuclear weapons, night. “We understand, how- JABA, is in Iraq to continue | which finished at the weekend, going.” lence. that the country had under- | shore up the cote of the 
Messnras the inne «—«:«ASCOrding to the-US, which is ever, that in this document, checks on 1 Suspected nuclear | he was confident that the nego- Mr Hurd also met Mr Nelson Mr Hurd gone an “amazing transforma- | international community in 
be elizinated ret : demanding full access to all Iraq at last admits that it has facilities. The new disclosures | tiating process in the Mandela, president of the ANC. with Mr lela had been tion” in the 15 months since | the country’s foreign exchange 
ket forces hy suspected atomic facilities engaged in a nuclear weapons follow repeai eated as assurances | would go ahead sooner rather tly the main issue at “long” and “; ". He his previous visit, He said he iti 
sptrease #o rel ge ri _ after Baghdad yesterday sur- ” he said. from Baghdad that it would | than later. discussions was the ques- there had been considerable was there to listen and to A team from the 
This would am prised United ‘Nations investi- ene added that the pro- give every assistance to UN He was speaking after meet- tion of violence. Mr de Klerk areas of agreement, notably on learn. International Monetary Fund 
impac: ans ete Scent la of handing over a e violated prior Iraqi investigators, but some relic. ing Mr Douglas Hurd, the Brit. said that “real negotiations returning fully integrated | Mr Hurd also held meetings { is currently in New Delhi 
Felapay its nuclear- sites Commitments to the tateray tance in practice to grant the tah foreign secretary, \who is on be the main and funda- South African sport to the with Mr holding talks with Finance 
The prabi wacienent tional Atomic Energy teams fall access, a threeday visit to the coun- mental and final solution to international arena. There was president of the radical Pan-Af | Mi officials on India’s 
able ins NEI. at te, MN ofbclals: would say- last and the UN. In particular, a senior three- fey Mir de Klerk said thee was the violent atmosphere and disagreement on other sanc- i , and Mr Pik | request for a substantial 
Po is Bovererans gs night only | that ‘the list Nevertheless, diplomats man team was last week pre- | no doubt the ANC conference culture in South Africa”. tions and new investment from Botha, foreign mi . Today | but this cannot be disbursed 
f epenai nay appeared to contain _woiced some caution about the vented from examining equip- | had been constructive, with Speaking after meeting Mr abroad. On the latter point, Mr he will hold talks with Chief | until the t's 
na Aa x ta - not previously 1 to UN: veracity of the list. awe bave mee being driven away in a | the Jeadership obtaining a Hurd, Mr Mandela said obste- Hurd ae disagreement con- lezi, leader | budget is adopted by 
“ inspection ‘teats which have been given from an army base. mani for negotiations, to negotiations remained cerned pace Inkatha Freedom party. early in rs 
im mi | Visited Iraq, and previously ‘past’ and there is no way of None the less, even before . nd fhe thom 1.0 the 7 Par 
* unknown facilities. . : ing whether this Iraq's delivery of its new list, managing director, last week 
One member of the-UN com- more -reliable than the last authorities in Baghdad had issued a statement 
mission in charge one,” said one western official. assured present visiting the actions taken so far by the 
. Iraq's weapons of mass Mr Fitzwater said the team of Tuclear experts new including a 
luding 
* destruction said: “It’s a very detailed revelations from Iraq that it would produce the con devaluation and interest rate 
long list, and rather surpris- Would’ bave bo be followed wp troversial equipment. rise, and its plans for economic 
ing.” No other details of the by UN inspections, it appears Meant UN 
| Ag Marlin Pittwite the Shamges the nee! fpr compre: tho evidehes presented to thems 
ater, . present 
France ty wii, Man Bomar. arias oa Frag ‘had destroyed all its Labour lifts 
comed the disclosures, yhdch A 37. team, compris- remaining Scud missiles, : 
crack dot membership 
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By Mark Nicholson . 


\ KUWAIT’s interim National. 
3 “for the 


Council meets 
first time since allied forces lib- 
poaal at the top off nt 
: its to 
‘pay all Kuwaiti families 
KD10,000 ($20,000) compensa- 
tion: for damage 
occupal ‘ 


Assent, hich the emir 
asset, wh 7 

Reger eter he 
said in a telephone interview. 


- Not everyone bactes the coun: 


cil, whereas everyone is agreed 
that the 


constitution and the 

full parliament should be 
The T5-seat council, a third 

SS ca ee teat 
emir, is a purely advisory 
which emerged in April 1990 as. 

a@ government compromise 


with opposition ups to 
assuage ising popular calls for 
full elections. 

The poll for elected members 
of the council was widely boy- 
cotted. 

Sheikh Jaber al-Sabah, the 


Kuwait interim council meets 


est. 
He said Kuwait could not 
afford to proceed over the 


intervening months without a 
proper constitutional body. 


im) will 
be made, i finan- 
cial commitmenis,” he said. 
“This is exactly what a parlia- 
ment is for." 

The council is to 
review. Kuwait's forthco: 

and consider of 

extending the emirate’s limited 





President FW de Klerk of South Africa with Mr Douglas Hard, the UK foreign secretary, at a press conference yesterday in Pretoria 





“Cambodia sets out on road to peace 


Stephanie Gray assesses the agreement thrashed out between the main protagonists 


- HMER ROUGE leader 
ea 


Si 
pranced around the three 
Men's feet. Hun Sen is said to 
have addressed Khieu Sam- 


They appear, nevertheless 
to have *Prochod remarkable 
tions in their June 


talks in 

members of 1! ‘Supreme 

National Council (SNC), a 
reconciliation 


national 
setup by the ted Nations 
They agreed to 


a ceasefire 


more than 12 years of civil war 


* that began when Vietnam 
invaded to drive the murder- 


“China's hand is seen to have 


been behind compromises 
a by two of the main Blay- 


Resolution of the war in 
Cambodia is the key to the 
establishment of relations 
between Vi and the US 


‘and the lifting of a US-led polit. ® 
ical and economic boycott of 





There can be few less likely friends than the 
main contenders in the Cambodian conflict 
that has spanned 20 years and cost more than 
2m lives. There is long-standing enmity between 
the three, if not outright personal hatred 
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be disarmed by a large UN 
Tae bet 
The 





duced by Phnom Penh in 1989. 
include 

autonomy to state-owned 

industries dominate 30-40 


face-saving for disen- 
gaging itself from its most 
oe international 


Falling stock market 
casts shadow over 
Japanese institutions 


By Emiko Terazono in Tokyo 


THE current rene weakness in 
ing the spectre of seriaus 

‘for some financial 
tations and for industrial 
companies that have relied 
heavily on stock trading in 


Fe 


g 
z 


. their will to engage 
being questioned. 


Moreover, 
that for 


dohnson, m, general manager of 


 mecnranes oie companies, 
sccyaets dagax's Gann clans, 
» have also expressed 
concern over the effects of 


i 


of ic research 
at Salomon Brothers, said that 
the weak stock market could 
to scale down 
previons investment plans, 


curb in Israel 


By Hugh 

in Jerusalem 

party, ion Las the 
support that made it the coun- 
try’s i force for 
three has decided to 
admit members who do not 





of protests which be; a 
month om 


ago. 
There were ne aircraft, 
trains or buses running and 
opposition groups said the 
would be indefinite. 


Security forces did not inter. 


allege that he rigged 
in 1989 which gained him a 
Mee seach sear tert. 

a 
coalition of government critics, 
is for " 
oe @ new constitn- 
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AMERICAN NEWS 





Argentine governor in 
‘embezzlement’ row 


By John Barham in Buenos Aires 


THE deepening financial crisis 
afilicting Argentina's provi: 

cial governments bas taken a 
bizarre turn after the governor 





central government owes Rio 
Negro $600m and accuse fed- 
eral officials of reueaing | ona 
refinancing agreement signed 





Argentine economy minister, 
retorted that the provincial 


of a Patagonian province 
supervised the transfer of 
160.6bn australs from. 


Massaccesi, gov- 
ernor of io Negro, said he 
used all the money to pay pub- 
ee 


abetting 
Rio Negro is one of an 


number of prov- 
tee ta Bice severe financial 
difficulties as the central gov- 
ernment cracks down on a 


spending and forces them to 
implement stringent World 


Bank-financed reforms. Domingo 
Provincial officials say the Pe eS wad gat 


BE oimingo Cavallo, the 
2 oa 





the government 
lar crisis in La 
Carlos Menem’s home prov- 
ince, after he ordered the pro- 
ocal bane eloaed and fold 

the federal Banco de la Nacién 
ite S000m in debts, 


Radical party has 
backed ‘Mr Massaccesi and 
accuses Mr Cavallo of sacrific- 


ram, 
by preventing passage of badly 
eeded: legislation raising 





Mexico in $1bn 
deals with Italy 


Win in state poll | 
boosts Salinas 


in last Sunday’s gubernatorial 
the state of Nuevo Leon. The poll was seen as a 
test of President Carlos Salinas’s popu- 
larity in the run-up to the August congressional 
m5. 


Argentina to find a solution for |. 
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Peru stares over edge of financial abyss 
Trying to get back into the IMF’s a books is taxing Lima, writes Sally Bowen 


and health workers contin 
their. months-long strikes 
against a background of 
increasing violence from 
labour 


and the security forces. 
Despite confirmation that 
Us Japan wilt provide 


can Development Bank — 
more each month than has 
ree oe the entire social 
programme since 
Fresident, Alberto Fujimori 


took office. 
Mr. Casios Bokane, the ecu: 
ouiy minister, recently restated 


to . 
debt payments “because we 
ve be international 


‘At the end of last month the 


dicted Mr Bolona’s announce- 
ment a couple of weeks eartier 
that future fuel price rises 
we be gradual and in line 
with inflation. 

increase. econ- 
alike. On the streets, bus driv- 
ers, already looking for an 
increase, took advantage to 
raise prices by as much as a 
100 per cent overnight. But, 
unlike their counterparts in 
Caracas, where much smaller 
fare rises in 1989 provoked 
deadly rioting, Lima's inhabit- 
ants accepted them with weary 


‘Treasury dependence on fuel 
ne rises, certain to take 





Fujimori: ‘little ups and downs’ 


June - and probably July 
— inflation back into double 
the plight of 


and 20 per cent extra from 
top-level civil servants to sub- 
sidise ® poorer collages elie met 
stiff resistan 


Congress. Bis pro posal to elim- 
inate special tax Pc 
for the Pangle and frontier 


_ zones was thrown out. 


are two new taxes: a L5 per 
cent levy on personal wealth 
(which might produce $13m by 
December, a drop in the fiscal 
ocean), and a 1 per cent tax on 
shares. No one knows how 


is so 
in Peru's informal economy 
sales 


that the 

tax (14% on all invoices) yields 

only 2 per cent of GDP against 

the seven or so it should. 

Annually, 450,000 Peruvians 
tax declarations to the 


tax Sduninisteation authority 


ganisation, 
having grown bloated, net 
cient and corrupt. 

Tax revenue has fallen 
steadily since democracy 
returned Peru in 1980. It 


superintendent, has 

on an ambitious restru 
programme. Sunat personnel 
are being cut from 2,400 to 
Peruvian public eet 
tion, be required to take a pro- 
ficlency examination. The 
announcement provoked 


ur 


PI 
tions and a rocket attack 
the S| 


snag wit peti 
negotia' with representa- 
ives of Bee's vast “Informal” 
commercial sector (mainly 


foreres 64 6s co 





unregistered, illegal street ven- 
dors) in an attempt to win 


President Faimori may 


g 


that a 2a ahilisaton 
program involves”, but the 
sloctorate. takes 
ad at an all-time 32 per cent 


fifi 





Disputes over deficits hold up deals on state budgets 


HALF a dozen pan Ue states, eid 


sone are 


ig reord ington. 


after the fiscal year 


which 
Provisional budget was agreed which 


the government going. The dispute 


there is over independent Governor 


is one of 10 states without 
tax. 


states have without 
large lay-offs ee eee drawn 


reserves, 
out of a 
were not paid last week. 


for a state income 
time in state history. 


of 00) 


with state 


at a time when revenue is hit 
recession Governacs 


af both par. 
taxes which has led fo wrangles 
legislatures, 





Ts TRADE NEWS 





‘Pakistan puts 
curb on local 
Toyota importer |; 


By Farhan Bokhari in Islamabad 


PAKISTAN'S government has 
cancelled the import registra- 
ion of the coun- 


tion permissi 

try's single Toyota-affiliated 
i ion company, because 
of alleged unfair business prac- 


pany was selling vehicles 

on the open market and mak 
large profits while refusing 

onders from other dealers and 

individuals. 


last fiscal year (1990-91), about 
7,000 Toyota vehicles were 
imported by Pakistan under 


the baggage scheme and 
through the Indus company. 
‘The company is jointly owned 
by Toyota of Japan and the 


government 

to fairness and healthy compe- 

te nf Motor spokesman 
us, 

in Karachi denied the allega- 


tions. Com executives 


arrive in Isl 
meet 


Lilley to stress UK stand 
on Japanese cars in EC 


By John Griffiths 
THE UK _ government’s 
determinati 


ion not to a 
Bok ‘of Scab Sapa 
0 a] 
cars in the EC will be 


ig 
i 
BE 





and EC-built Japanese cars. 
If this were to happen, “Jap- 
anese mani rs, who 


Special protection financial 

help in the face of Japanese 

the new industry 

lobby group of 15 European 
makers, claims 


Sera sit Caricom goal new urgency 


Caribbean leaders see ever greater need for achieving aim of a common market, writes Canute James 


wind of current global eco- 


nomic 
Caricom’s 13 members, 
including Belize 








genuine integration in the 
Caribbean.” . 

Yet Mr Shmmonds and Mr 

their colleagues, 

are be surprised at 


the deep-rooted cynicism 


stituents 
economic 


when regional 
integration is 


A commission, established 


ment to economic integration, 
followed by inaction, had 


fuelled a image which 
was not flattering’ t to the 
‘s leaders. 


The embarrassment is 
reflected in a somewhat dra- 
matic conclusion by Miss 
Eugenia prime minis- 
ter of Dominica: “Rather than 
go to conferences and take 
decisions which we do not 
implement, we should all stay 
at home.” 

The creation of a single 
European market in 18 

expausion 
North American Free Trade 
Area to include Mexico, and 
the emergence of market econ- 
in eastern Europe have 
left the region with few 


that they should remove all 
qualitative and quantitative 
restrictions to intra-commu- 
nity trade, while 

to create a customs unions 
with the implementation of a 
common tariff on imports from 


third countries. 
tariff structure 


goods produced within 
the commaumity. put aete high 





rates on imports considered 
nad to injure domestic indus- 


"Tne common tariff should 
have been implemented b 


new target date of October was 


At the same time as it is 
building a tariff wall around 
itself to protect fledgling indus- 
tries, the community has 
agreed that it should make the 


most of a US proposal (part of 
President George Bush's Enter- 

prise for the Americas Initia- 
Hive) for the creation of a tres 
trade area stretching from 


Alaska to Tierra del Fuego. 
Some leadera, such as Mr 

Sandiford, deny that there is 

an inconsistency 


nomic co- tion in 
Operation 
developing world have not.” 


Gatt sees Chile as Third World superstar | Oil-block awards pave way 
accounts or wet nat ot fOK BP’s return to Nigeria . 


mestic stabilisation, is 2 
recipe for 


the - 
sures taken sines the 1970s 
have added to the 8 
ing struc- 

taral a aad 
exports bringing the for- 

eign mmanageable 
portions. Gatt finds few faults 

in Chilean policy. 


says its aim is 
links with its main trading 
partners, not it 


Index 1979 ~100 (value in $) 
250 » 








A 
F 
iB 


exports some 146 
to nearly 1,500. Copper now 





exports, down 
in the mid: ae 
With this broader export 
base, Chile’s economy had 
become more steady and 
robust. Gatt approves the 
depth and speed with which in 
the 1970s the Pinochet regime 
used po liberalisation to 


a niform Vari of 36 ber cent 
was the main way of control- 
ling imports when Gatt wrote 

its report, since cut to 11 per 
cent. Chile puts no curbs on 
textile imports; it is now 


clothing @ year 
and thinks it could deliver 
more if other countries 
rem barriers. 


NIGERIA has awarded British 
explo 


a 

12-year ban, Deborah Har- 
reports. Ni lifted 

the ban two months ago, and 


last week announced the 
results of its lat 


Other ctor hee eae to receive 


Conoca, Mobil and Frater Hit 


uitaine, hich is 
Agu wi building a 


at a cost of 
bide (eae 
Nigeria expects to finalise a 


operating the fs 
fields, wi ‘they see ue 
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Sy to know we can also arrange employee mortgages. 


f 


Helpful for staff relocation or for new people starting. 
But what about personal loans and pension plans 


for your entire company too? Individually tailored 














arrangement which, of course, 


Z/ 


Motivating people can be difficult and expensive. Which leaves just one more V@ 





Employee incentive scheme c.1700 


sency 


“anute Jams 


includes yourself.) 








(In the words of John P. Young, an Australian 


essential. The communication pro- Wag 
What are they saying 


behind your back? 


Management Consultant, “Human beings, cess. Don’t worry, the Halifax will 


unfortunately, tend to. respond to negative incentives — help there too — with well designed, G 





such as dismissal:’) But, if 50 of the UK’s top 100 top quality support material, 












r companies are to be believed, there is a including employee brochures, posters and videos. Phone 


" positive Stephen Mann now on 0422 333333 (fax: 0422 332042). 


answer. They'll love you for it. Well, nearly. 
‘The staff & 50 of the UK’ top 100 companies choose us 
Christmas party § 


Halifax Building Society’s Employee Benefit © 
Schemes. For example, Sharesave offers employees shares 
in their own company. What could inspire loyalty more? 


Sharesave is only the start. You won't be surprised 





eo 
Geta little extra help. 
CERTAIN LOANS MUST BE SECURED BY A MORTGAGE OF YOUR PROPERTY WRITTEN QUOTATIONS FROM HALIFAX BUILDING SOQIETY, TRINITY ROAD, HALIFAX, WEST YORKSHIRE HX1 2RG. 
YOUR HOME IS AT RISK IF YOU DO NOT KEEP UP REPAYMENTS ON A MORTGAGE OR OTHER LOAN SECURED ON IT. 

















FINANCIAL TIMES TUESDAY JULY 9 1991 


THE BCCI COLLAPSE 


DAMAGE TO-BANKS | PARLIAMENT 


Calls for | 
increased 
payments 
rejected 


By Ivor Owen 


DEMANDS for more generous 
compensation for depositors 


LUXEMBOURG og hs, Re 
e a PS ee 
Court acts against parent bank Few rivals 
By Andrew Hill in Luxembourg a oo Ls ee 
A LUXEMBOURG court yesterday put The Luxembourg cout has appointed he would not give any- further : 
Beak 9 Gate ta ctines ps Touche hge"ss\commadanct” We “Sept, We Jems sad at mene LAT EC 
ee con “Ambrosiano inselvency case, will fly to vency” in BCCT's 1990 accounts had been ae 
The “gestion controlée” regime — Hk- Luxembourg today to assess whether only ane factor in the decision to close the exposures 
ened by Luxembourg authorities to Chap- there is any chance of restructuring BCCI - bank : | 
1 in the US — aims to or whettier tt shomld be per: tate Legale: “It's just one element of the puzle-—a py Richard Waters 


ter 1: 
ter creditors, depositors and share- technical 
a while a co ted commis- Mr Pierre Jaans, director-general of the important,” he 


court-appoin' : . 
sioner examin lla} up’s Institut Monetaire Luxembourgeois, “In other circumstances, the financial system™ 
x examines iy iready iu formal which supervises the banking sector, shareholders could have stepped in. barely a tiple from who have lost maney through. 
tion following Friday's swoop hinted yesterday that liquidation was the but here it’s not just a . the of BCCL Bank of Credit and Commerce 
by banking tors in Luxembourg most likely option. ’ problem of injecting capital. Here it's a The (@L2bn) owed by resisted by 
and worldwide to freeze the group's He also revealed that the BCCI frand question of the adequacy of the whole BCCI to other banks,.generally last night. 
‘assets. " ‘went back “beyond 1985”, although structure.” : through short-term credit lines ies i 
: or as a result of uncompleted Mr John Maples, economic 
. : : a : han secretary to. the creas ' 
. i: y : wes smal in relation to the need for cat 
; size of its balance sheat. tion when urged from both 
I = ro ea a tin eae 
: oe on BCCTrs rela- 











fs “2 : ° tively reliance on other 
Andrew Hill on the closing of ranks in the Grand Duchy’s banks banks for funds, said: “They 
: . rae generated a lot of cash from en eid easourenee 
De oe anxious expatria with the Middle Kast. BCCI oma fat ones Several large UK amd US ment to suggest 
- appe: mon - 
year they account for Serene was waiting octaae gg he Losabere cas- there bad been neither legal banks said yesterday that they authorities which deposited 
roughly 15 per cent of the tiny §BCCI’s unprepossessing regis- tomer said: “BCCI had so nor financial reasons for acting had no to BCCL It is b sume referential treat- 
country’s gross domestic prod- tered office in Luxembourg at many branches, I thought ‘it gainst the group. believed that National West- e given Pi 
uct ~ and Bank of Credit and yesterday, drawn by news would be safe.” “BCCI represents a wind- minster, which was BCCT's UK Tae cnn ith. Labour's 
af the | ees See cemnia, Mr Gerry Belton tee ox of the bank's We love ne ot tet Rina fittle of no’ Halility — on chief eom j led 
one a 
With $7.4hn of assets, it was see Bonet Solley, who closed but castomers gained here now and there is no spe’ © Arab and Pakistani banks calls for: the goverment, 20 90) 
up there in the top 10, along- work in Qatar and have sab- entcy to the building throngh cific lesson to be learned when are thought to have the largest more o help small businesses, 
side large German operators stantial savings in the bank, a back entrance and can- you have been cheated,” he exposure. The London off- le sald Tee 
like Deutsche Bank and Dresd- nt short their leave in the UK fronted Mr Zahir Chowdhury, dded. shoots of several admitted yes- under which Touche Ross, 
ner Bank, which set up in the on Saturday to fiy to Luxem- manager, Nonetheless, the BCCI col- terday to being owed money, 
Grand Duchy only a counle of onrg. in the office. lapse is bound, at least in the but said the amounts were 
years before BCCL They warned that many "How could you, as a minds of outsiders, to have small and that in cases 
So, since its establishment in British expatriates working in banker, this 7 dented Luxembourg’s hard- they held deposits could 
1972, what has BCCI the Gulf would be hit by the depositor. Mr won credibility as a financial offset what they were owed. 
brought to the Luxembourg closure of the bank. Many , centre. Insiders are less wor- Arab Banking 
“None,” says Mr Pierre network is linked = = “We've already gone through ener an a result of its tres. 
' con’ . 
Jaans, head of the Institut ne this ance with the BCCI mon- sury operations, but refused to 
Monetaire Luxembourgeois, ey-laundering case,” said one say how much. Another Arab 
the ing supervisor. Indeed, many seemed reluctant tory touch, often cited as one banker yesterday. bank, National Commercial . 
Eovlaned cr ler patel beck et pee at speaking canis: *  aserived BOCs weaations is ing win BOGh | Watching the ground open up 
very , a ‘8 4 
tax. In “We never considered ‘The he said the Grand from ‘The United Bank of Pakistan “ its 
TE ee aan ae ae a a ee Ey er eee: beneath 20-year-old business 
moni- munity,” said one German vision of the world”, where all did take tough action to try to £1.6m, but refused to detail its By Nell Buckley ¢ 
to! their operations. No bank “It's afeelng we banks would be considered dis- calm worries that the prized gross exposure. Allied Bank of 
bank been as closely moni- had. There was no proof, they honest until proved otherwise. banking secrecy laws were Pakistan, meanwhile, said it WHEN MR John Sheehan who moved to the UK 30 years 
tored {as BCCI] by official never did anything obviously Mr Jaans also rejected any being exploited by disreputable held more than £10m of BCCI wrote 200 wage wn ago, is the manager of - 
supervisors and auditors.” wrong, but we decided not to suggestion that the IML, which customers. deposits, which more than on his account on well Haulage, a road haulage 
Some 140 banks, mostly do business with them know- employs just 35 officials to - Ironically, the BCCI collapse matched money it was owed. Friday, he did any and labour contracting - 
branches of foreign banks, ing their development and oversee the large Luxembourg is potentially more damaging If banks that hold deposits problems. He had £500,000 ness. He has 20 years 
have set up in Luxembourg background.” banking sector, is either too for Luxemboury’s reputation establish a legal right of set-off, with the bank. bailding up business, 
over the last 20 years, enticed When they learnt yesterday small or too weak to act simply because the fraudcame money they will not be 4 At 6pm, Mr Sheehan's which became a limited com- 
by a combinstion of zero tax icions of both regu- against major scandals. Bank- from the opposite direction: it available to other BCCI credi- accountant tracked him down pany two years ago. He moved 
on bank deposit interest, strict ators and bankers in the ing regulations in most coun. seems to have been brewed Up tors. The legal position is com- and broke the news that BCCI his business account from 
banking secrecy laws and, in Gi Duchy, anxious BCCI were weaker in the early by the bankers themselves i however, by BCCIs had closed. A call to his Allied Irish Bank to BCCI only 
recent yours, the sheer COncea- ~ jected sh 167, when BOC was reaie- eee es —_—. a e a a year ago, because it “offered 
tration of financial wi flown tered, he said, and new legiala- Jaans Meanwhile, banks were confirm better interest”. 
Be eae naetce bere ons Luxembourg 5 in the tion passed by Luxembourg in day,. somewhat nefullg: “Te to terms with their lia- employees bal been arriving Mr Sheehan is owed money 
of the founder members of hope frozen the early 260s had given the shows that someone who the deposit pro- all afternoon with their worth- by some contractors, 
Luxembourg’s banking boom, savings - were angry that IML powers. wants to cheat and does it scheme. One senior less cheques. hopes to be able to off at 
BCCI did not seem to fit in. action had not been taken Farthermore, like Mr Robin intelligently can go a way. banker said: “It is iniquitous, *At that moment, T thought least some of the 
Fellow international bankers sooner. . ee Se ee: I feel very bad about having es ee ee 1 was finished. —— wages. His longer-term fature 
in Luxembourg had few kind But Mr Jaans was quick to part at the at England been cheated so successfully, like Tt means we have to mess’ money was with ” is uncertain. “I'd put my 
words for the group yesterday. defend the IML’s light regula- Jaans pointed out that but I'm in good company.” support our competitars.” Mr Sheehan, 48, au Irishman chances of at 





BUSINESSES FOR SALE 






 G. Gruneberg 
(limber & Veneers) 
Limited 
in Administrative Receivership) 


subsidiary companies, Holmes (Wraghy} Limited and The Hardwood and 
Softwood Agency Limited) which primarily imports and exports timber 


LEYLAND GARAGE LIMITED 
(IN ADMINISTRATIVE RECEIVERSHIP) 


The Joint Administrative Receivers offer the 
above for sale on a going concern basis. The 
company operates from two sites in central 
Lancashire as a main Ford dealer. 

* Well established (founded 1918) with 
excellent local reputation. 

* Extensive freehold showroom premises, 
including Esso petrol franchise and office 
accommodation. 

* Service facilities located in modern freehold 


The Joint Administrative Receivers of this £20m turnover Group offer 
the following subsidiaries’ businesses and assets for sale either as a 
whole or individually. The businesses are based in Derbyshire unless 
otherwise stated. 

FRYER HOMES 

= 59 houses — various states of completion. 

™ 4 sites in Derbyshire. 

= Substantial land bank. 


FRYER BUILDING SERVICES 
m Design, supply and installation of heating, plumbing, ventilation 





















and air conditioning plants. and veneers premises close to main motorway network. 
« Main agent for Multibeton Underfloor Heating systems. =~ Group tumover (estimated) for the year ended June 30, 1991 + Substantial stock of wholesale spare parts. 
= Turnover £1m. £4,000,000 : ree 











* Annual turnover - £7 million. 


For further information, please contact: 
James Gleave or Paul Stanley 

Arthur Andersen & Co. 

Bank House 

9 Charlotte Street 

Manchester M1 4EU 

Tel: 061 200 0302 

Fax: 061 200 0343 





EVANS CONCRETE 

= Manufacturer of pre-cast concrete units specialising in 
returbishing temporary school rooms and water treatment works, 

= Tumover £2m. 

™ 3 acre freehold site. 

DUROX REINFORCED PANELS 

™ Sole UK distributor of Durox concrete panels based in Luton 

= Confirmed order book £340k. 

= Tumover £1m. 

G. A. NEWTON 

= Retailing domestic cookers and hot water systems. 

w Showroom serving local market. 

m= Turnover £500k. 

CREATIVE INTERIORS 

= Reputable name in supplying high quality kitchen, bedroom and 
bathroom furniture. 

STEELDEN FLOOR SYSTEMS 

= Manufacturer of raised access floors based in Preston. 

= Specialist production line. 

= Turnover £2m. 

= Confirmed orders £500k. 

For further information contact The joint Administrative Receiver, 

Mick McLoughlin, KPMG Peat Marwick, St. Nicholas House, 

31 Park Row, Nottingham, NG1 6FQ. G 

Telephone: 0602 483414. Telefax: 0602 483401 


kbhat! Corporate Recovery 






- Operates from leasehold premises at Harrow, Lincoln and 
Southampton 
= Empioys approximately 20 people 
Offers will be considered for the individual companies or the group as 
a whole. 
For further information please contact the joint Administrative Receivers 
of G. Gnmeberg (Timber & Veneers) Limited, A. R. Bloom and S. }. L Adamson, 
Ernst & Young, 1 Lambeth Palace Road, London SE1 7EU. 
Telephone: 071-928 2000 Ext 3330. Fax: 071-928 0425. 


=l] FRNST & YOUNG 


Authorised by The ixstitete af Chartered Accenstasts ia England aad Wales to carry on iuvestmedt! bositess. 


















NURSING HOMES/REST HOMES 
NORTH EAST ENGLAND 
Established profitable homes with 70% finance and returns up 
to 60% on capital are available from 24 beds to over 150 beds 
size with full management in place. 

Write to details of requirement to Box H8921, Financial Ti 
One Southwark Bridge, London SEI 9HL. a 



























VALUABLE TITLE FOR SALE 
ee ine and directory in very large and buoyant industry. 


- years 
= Current turdover including subscription sales £600,000. 
= Gross profit crea 000. eo 






Unipol Plastics Limited 
Wessex Polythene Bags Limited 
Totton — Southampton 


The Joint Administrative Receivers offer for sale the business and 
assets of the above companies, operating 4 fully integrated flexible 
“packaging business, as going concerns. 

Principal features inciude: 

™ Freehold premises of 17,500 sq ft near M27. 
. 8 Film extrusion, Flexographic printing and Bag conversion plant. 







Write Box Hi927, Financial Times, One i 
wires oond aeeT ‘Southwark Bridge, LONDON. SE! HL 


THE BUSINESS 
SECTION 












LEONARD CURTIS 


BY ORDER OF THE JOINT ADMINISTRATIVE RECEIVERS 
K. D. GOODMAN FCA & S. D. SWADEN FCA 










1N THE MATTER OF “a Skilled workforce. 
BASINGSTOKE MOTOR ws Turmover to third parties over £3.0 m per annum. 
COMPANY LID. See ALSO AE EEARS 











Marsh Lane, Southampton, SO1 1EX. 
Tek: (0703) 631465, Fax (0703) 223547 


kPiG: Corporate Recovery 


The Joint Administrafive Receivers offer for sale the assets and goodwill of this well 
iis Sanpay gece tence Laken Upoas 
company operates premises in Basingstoke Hants. 
Tumover for the lost iwelye months was approximately £2.2 Million. 


Further enquiries should be addressed to the offices of: 
Leonard Curtis & Co, Chartered Accountants 


30 Eastbourne Terrace, London W2 6LF 
Tel: 071 262 7700 Fox: 071 723 6059 
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THE BCCI COLLAPSE 












SWITZERLAND 
Observer 
in place 
to protect 
creditors 


By William Dullforce 


RETAIL BUSINESS 


Banks asked to 
be ‘sympathetic’ 
to loan victims 


By David Lascelles, Banking Editor 


TERMS and conditions of loans liqnidators, though this could 
from BCCI remain unchanged take weeks. It was unclear yes- 
despite the bank's closure. terday whether holders will 


Loans will not be called in, 


i liguidators from Touche tives yesterday to make 
Ross who will be winding up arrangements for the transfer 
BCCI's business. Borrowers of business. 

will be notified of the closure In the absence of normal 





to keep the bank open as long 1990 to its imformation, of the bank, and of arrange- credit reference procedures, 
as possible but bad been forced accumulated losses to BC?’s creditors should no ments for servicing loans. Touche Ross will provide 
to order the suspension after’ x Gas BCCI’s 90,000 credit card details of BCCI customers’ 
Visa International, the credit: The bank ts also in dispute Liquidation of BCCI's holders cannot use their cards account records to other clear- 
card company, blocked. all with ee govern- operations would inevitably because their authorisations ing banks so that they can 
BCCHK credit cards, The bank ment for HK$25.2m of have repercussions for BCP, have been cancelled. Purchases decide whether to accept them. 
was also having trouble find. deposits which secured a cus- the FBC said. , On made before the closure but The Bank has asked the 
ing counter parties for its trade _tomer Ioan. : Friday it had nominated Price not presented for payment by clearers to deal sympatheti- 
finance es *,, Banking sources suspect the Waterhouse, Geneva, as then will be unaffected. cally with victims of the BCCI 
Bong Kong was one of cnly 8 -account contained drug traf- in ith powers Normally, the merchant closure. 
few i which did not ficking proceeds. to protect the bank's creditors. receives payment from his Depositors with BCCI who 
close down the bank immedi Mr Carse, who only joined Any payment to BCCI would made bank, and the bank presents have a documented claim 
ately. BCCHK opened for busi- the commission from the Bank have to be approved by Price 7 redundant is the payment slip to the card against the Deposit Protection 
ness on Saturday and saw no of England last month, said Waterhouse. The ing, Insurance and Finance Union —_ Many of the staff have mortgages from BCCI, issuer for settlement. in this fund may be able to use this to 
run on deposits. there were three options for The said it supported (Bifu) sald it had received hundreds of calls which they will be able to repay when they case, merchants will receive obtain loans from other banks. 
BCCHK was : to the bank. The commission BCP’s efforts to find new from BCCI employees. Many of them had their are made redundant. If they have no job, find- their money, but the bank will A spokesman for Lloyds 
become the main yarm of would try to contact Abu BCCI controls 85 entire savings with the bank. ing a bank to refinance their mortgage could be have to bear whatever loss Bank said his bank would be 
the BCCI group if the restruct- Dhabi and secure cont per cent of BCP “The outlook is exceedingly bleak for BCCI extremely difficult. results from the BCCI closure. willing to accept BCCI custom- 
uring which was ander wey rt. If arms: in Cardiff (35 per cent); - said. “They have been left Those who had mortgages with other banks The size of this potential loss ers, many of whom are Asian 
had gone through. The bank that failed, the commission im the Caymans (35), in without a job, with a useless BCCI cheque book received financial assistance with their pay- cannot yet be eatimated. businessmen. 
has 4,000-5,000 corporate cus- would seek a buyer for the bourg (15). The balance is held and Visa card in their pocket. Some of them ments from BCCI and could also face demands Credit card holders will get a “We're always interested in 
tomers-and is mainly involved bank or put it into by Union Bank of Switzerland. had to borrow the bus fare to get home on for repayment. statement of account from the good customers,” he saitL 


World round-up... - 












p '@ ® ( e : 
OF PAKISTAN TREECOMMUNICATION CORPORATION 


The Government of Pakistan has 
announced the privatisation of Pakistan 
Telecommunication Corporation. In this 
connection, two pre-bid meetings were 
organised on 17th and 30th June, respectively. 

The interested parties are reminded that the 
last date for expression of interest in the 
purchase of Pak Telecom or any of its services 
or regional networks is 15 July, 1991. 

The intending bidders wha wish to be 

re-qualified are required to send the 
Following information: 
™ The latest report and accounts of your 
m Abrief description of company's 
. operations. 
™ A general description of how the 
company would plan to operate the 
Pak Telecom. 


An indication whether the company 
-wishes to bid for the complete 
network or a part of it. 





















‘The expression of interest together with 
the above stated documents should reach the 
undersigned by July 15, 1991. No bond is 
required at the pre-qualification stage. 


£2 MidioealSecetey 
7 : 
Ministry of Communications, 


J 5D Bock, Pak: Sstemabad, Pakistan 
metak ‘TeegicneNo axa. 9251 $2570 


‘Telex No. 5753 MNCOMPE, 








Jast date for expression of intecest: 15 Taly. 1991. 











BUYING A BENTLEY 
RIGHT NOW 
COULD BE THE BEST. 
BUSINESS 


DECISION YOU MAKE 
THIS YEAR. 














Take the opportunity and visit your 
authorised distributor. 







Even IN THE CURRENT ECONOMIC CLIMATE THERE ARE THE MARKET VALUE OF YOUR PRESENT MODEL WILL 


STTLL FIRST CLASS BUSINESS OPPORTUNITIES FOR THOSE UNDOUBTEDLY REFLECT THIS. 
PREPARED TO LOOK FOR THEM. p WHICH MEANS THERE ARE SOME VERY SOUND REASONS 






For EXAMPLE, THERE HAS NEVER BEEN A BETTER TIME INDEED FOR INVESTING NOW IN THE MOST PRESTIGIOUS 






TO BUY A NEW BENTLEY MOTOR CAR. SPORTING MARQUE ON THE ROAD. 
THE PRICES OF PREVIOUSLY OWNED Rozts-RoycE AND For DETAILS OF THE Roiis-RoOYcE AND BENTLEY 


BENTLEY MOTOR CARS ARE INCREASING PERCEPTIBLY AND AUTHORISED NETWORK TELEPHONE 071 629 8646 





Rolls-Royee Motar Cars Limired. A Vickers Company. 


UK NEWS 
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Upturn unlikely before next year as statistics underline weakness of industrial.and consumer demand 





By Peter Marsh 


UK retail sales 
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Pessimism deepens over UK economy 
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Court wrestles with Environmental watchdog to 


Iraqi bank dilemma | police business a 
By Raymond Hughes, Law Courts Correspondent. 


resolved until there was a dip- 
solution to 
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ce) 
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judge Chancery 
to defer consideration of the 
issue. 


jurisdiction 


problem. — 
That enabled Sir Nicolas 
Browne-Wilkinson, 
ior - the senior 


the 


By John Hunt, Environment Correspondent 


A NATIONAL environment 
the work of 


ity and all the regulation of 
waste disposal was announced 
yesterday by Mr John Major, 
He said a unified agency was 
a “significant etep forward” 
te ata oft 
ronment could be: pulled 
The intention is to have "a 
one-stop shop” so that business 
and industry will have its 
Tete cmieal Seals. ith by 
one pectors imple- 
standardised regula: 


% 


i 


‘The speech was welcomed by 


the Pollution 
paletieg taapecorets. 
from Lord Crickhowell, chair- 


z. 


it. was Mr Major's first big 
speech on the environment and. 
was intended ‘to establish his 
‘green credentials” in the 
election. 


The government was 

i of perform- 

ing a U-turn as it had rejected 
a national agency 18 months 
» A document 


nd industry 


B 


At a press conference, 
‘Heseltine, environ- 


ment 7, described it as 
“an important and exciting” 


proposal. He said the agency 
give 
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fdas 
ages FE i 
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over by the : 

ek only employs 300, 

Polices emissions fo air, and 
and some radioactiv- 
David Slater 


iy Mr , of 
IP, welcomed the 
announcement. He felt the 
fanctions of te 
and the NRA ted 
each other — “We are the 
bowlers to 





Training scheme in need 


By John Gapper, Labour Editor 


Mr 


programmes. 
hone ht disclosed yesterday by 
. ‘3 
spokesman, found there were deep 
seated problems in the relationship 
which i ther than 


department's 
permanent secretary, was given to staff 
jast week. The review was set up 
because of the 


Of flexibility given to Tecs by the gov- 


of ‘fundamental reform’ 





ab 


BRITAIN IN 
BRIEF 


at 








Recruitment 
row at plant 


The company has held 
preliminary talks with three 
other unions. 







Sones 


Sere 


rere 


’ Union leaders meet prime minister: 





BT’s concern at 
amendments 


BT is unhappy at the the 
goverrment har sought 


Labour defends 
minimum wage 
The opposition Labour party 
is to up its defence of its 
minimum wage with 


and that 
be based on half average pay 
or £3.40 an hour current rates. 


Army. cutbacks 
attacked — 








High-tech companies 


‘facing bankruptcy’ 


By Ivo Dawnay, Political Correspondent 


WELL-MANAGED British high 

technolo; fompanies are 

high interest rates and the 

of tax incentives for innova- 

tion, the opposition Labour 
In a week intended to focus 








Political leader casts himself as a European hero ~ 
The leader of the Liberal Democrats holds firm views on the future shape of the EC writes Ralph Atkins - . 


self as by far the most pro-Eu- 
ropean of Britain’s political 





At times, 
Ashdown 


in his room barted among 


real 


as a Trojan horse for a return 
to tiam. 


corpora! 

“T don't want to see a Europe 

which is centrally-powerful, 
says. 


oa 





Rusa. & “ 
Westminster’: 
cannot contain his frustration at Parliament's acyarent aatipatiy te Bena 





weil. He opposes 
transfer of control’ toe 
national budgets fiscal pol- 


But he does not "fe why 
union should invoh 
ereotetjucation or the socal 


“I don't think it is anreason- 
able for us to ‘say this is what 


we want’,” Mr Ashdown 
replies. . 
“if you are asking me to pre- 
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_ At this years Le Mans, 
we had quite a following. 


Wt) 
3. Jaguar 
CMR ETE g 


aM RPS (St) 


re ee 24 
8. Mazda 787 
9. Porsche 


10. Porsche 


; Jaguar, Mercedes, Porsche. a ieed 
Some very fast names found themselves following the Mazda 787B at this year’s 24-hour Le Mans finish line. 
While this may have been a surprise to many, for Mazda's multinational team, it was the ealization of a dream that began over 17 years ago. 
Since our first Le Mans experience in 1974, just about every car function has been analyzed, altered and improved upon, 
" making this legend of racing, a superb testing ground for Mazda's many innovations. 
Anos Here at Le Mans, Mazda has been able to refine its unique rotary engine 
as well as its suspension and braking systems to create some of the very finest automotive technology in the world. 


Technology that, this year, captured the world’s most coveted racing win, covering a distance of 4923.2 km and 362 laps-over the 13.6 km course. In addition, 


Mazda saw all three entries finish in the top ten. Even more impressive considering fewer than half of the 38 entries were able to finish. 


Its this Le Mans experience that makes every Mazda more reliable. 
Because the real reason for racing in Le Mans, or any other competition, is so we can app! what we learn on the track to the cars 
we build for the road. That way, your Mazda can develop quite a following as well 


Mazda kia Comoneon 


FINANCIAL TIMES TUESDAY JULY 9 1991 


10 


' TECHNOLOGY 
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YOUR FIRST GOLF LESSON. 


ALL NEW PETROL-ENGINED VOLVOS RUN OR UNLEADED FUEL AND ARE FITTED WITH CATALYTIC CONVERTERS AS STANDARD. VOLVO 440 FROM £9.990 {INCLUDING CAR TAX & VAT. EXCLUDING STANDARD NATI 


INCLUDING YAT). VOLKSWAGEN FEATURED, 


TONAL DELIVERY CHARGE £245, 


GOLF 1-6 CL CAT. PRIGES ARE CORRECT AT TIME OF GOING TO PRESS. PERSONAL EXPORT SALES TELEPHONE (07072) 62388. FOR A VOLVO BROCHURE TELEPHONE GBOO 400 430 FAEE 


VOLVO 440. 
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~. After six years of _ 
.° recession, the worst 

#7 may be over. But the 
-next couple of years 

é could be painful for 
many, writes Kevin Brown. Only 
nine. months after being elected, Mr 
Bolger’s National government is . 
behind in the polls since extending 
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® cost-cutting. to the social services 
els ig th : = ‘ . 
Qa 
=: A glimmer coasse—me 
la. import 
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zona ot , : fe. : f mak oe on the te of toon nine months Is 
Obey ting f é New , ius. [a ime 
aces OF recovery eg eres | Rrvoa Rist 
i 4 Tithe sy aa ; : Se ote The economy: signs that 
ie tt NEW ZEALAND’S politicians of years are likely to be painful man such as Mr Ken Douglas, shock treatment aay at 
Ne crate gh are not m Welling- for many, especialiy those long-serving president of the | last be worki 
oe NZ Council of ‘Trade Unions, | m Employment: reforms 
says he feels like physically | dismantling welfare state, 
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@ Agriculture: Farmers 
fook to Gatt 
















lnct per 
ag, it ity are over. In a recently pub- | MAitscg ar Wee Dut not 
Bee y y bee cue mich Srew | mi MAP, KEY FACTSPage 4 
table, An aerial view of Auckland city centre Glyn Genin tive Advantage of Nations, 
decade by ‘ fessor Michael Porter, of the 
. of Britain — then New Zea plunged New Zealand into a budget deficit fell from 9 per whom deserted the party atthe Harvard Business School, broad-based understanding of 
lew land's bi market — into whirlwind of change which has cent of GDP in 1984 to 1 election. But it is a paints a depressing picture ofa their situation and a consensus 
respond the European Community in yet to abate. By the time it cent in 1990, and the - measure of the facing country hamstrung by low and about what needs to be done,” 
post-war 1972. Britain stumbled exhausted ing rate of inflation tumbled to New Zealand it Labour declining , says Prof Porter, 
wuotas for New Zealand butter late last year, Labour had Jess than 5 per cent from an leading Mr Jim Bolger’s highly vuluerable to external Thanks to the structural 
which and lamb exports, but it was scrapped import licensing, average 15 per cent in the pre- Ni the opinion shocks, and prone to “borrow adjustment of the past seven 
ita clear 's days as or abolished vious decades. polls, nine months after and hope” to finance a social years, the for the coun- 
the UK's South Pacific farm iffs and export subsidies, being reduced to a parliamen- security system it can no lon- try’s economy looks more 
ployment, falling were floated the currency, deregu- flat or negative, the current tary romp, despite indications ger afford. promising than for several 
i is beginning Yet Prof Porter also con- decades. But senior National 


and mass emigration. So by borrowing overseas to Further hit by the two oil lat 4 L account ly that the economy 

depressed has the country been finance hudget deficits, while shocks of the 1970s, New Zea. tax system, created an inde- in deficit, the foreign debt bal- to bounce back as business cludes that there is nothing party ministers are aware 
that about 10 per cant of ‘the hiding behind a virtual com- land responded by tightening pendent central and pri- Jooned to about 70 per cent of confidence rises and interest imevitable about New Zealand's more pain will’ bave.-t0: be 
population has decamped mand economy. Yet the long protection and stepping up vatised large chunks of the GDP — one of the highest rates Inflation is on course economic decline. + the before the results of 
across the Sea i borrowing to for state-owned ratios OECD - labour 


to decline im overseas pay in the for 

: ma Fonte ee OS ee ion Projects intended to stimulate ing Air New NZ Tele- productivity continued to less 

That trend has begun to P-per capita between 1974 the domestic economy. By 1984, com, NZ Steel, two banks and decline relative to other and 

- reverse in recent months as and 1984 compared to an aver- even the National party gov- Petrocorp, the government- advanced economies, and per 
some of the emigrants return, age 18 per cent for New Zea- ernment of Sir Robert Muldoon goo tmemployment rose to more 
in the Organi: an work- 


Mr 
attempt than 7 per cent of the ¢ voters 
Teal- force, a historically high figure as competitiveness. 

in for a country used to fall balanced budget by the end _rhese changes, will take Popgrading New Zealand's 

international sys- emaployment, its first term in 1993. However, decades to fruit, but Competitive Advantage: Gra: 

. is decade a €conomy. But there were of the pain was felt by unlike Labour, National has must begin 7 ham T. Crocomte, d. 
likely to be in the for New Zealand. most It was the Labour party, some gains, t! ihe pain was Labour's traditional low extended cost-cutting to the very character demands that 

important event was the entry elected in that year, which greater. On the side, income supporters, many of social services. Unemployment New Zealanders develop a 
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Investment is a two way street 


As a New Zealand-based company, we have been investing in the United Kingdom since 1964. 
Currently we have more funds invested in the United Kingdom than any other New Zealand company. 

But the flow is not all one way. Over the past five years, more UK organisations have been looking to invest in our 
part of the world. Today, there is more UK money invested in BIL than in any other New Zealand-based company. 
We are keen to increase the two way flow even further. 

If you think you can play a role or have a contribution to make, contact our resident director. 


co 


Mr Trevor J.N. Beyer Resident Director — UK, Brierley Investments Limited 
5rd Floor 10 Eastcheap London EC3M 1D] 
Telephone: 071 623 9047, Facsimile: 071.623 9048 








Nine months: a long time in politics 


ROUTH RICHARDSON is tongh, 
uncompromising and sin- 
gle-minded, characteristics 
which have made her many 
enemies in the hurly-burly 
New Zealand politica. 
The finance minister’s ene- 
miles, of whom are to be 
ba in back benches of 
been forecasting her 
downfall. Some cabinet minis- 
ters also fret about her tough 
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NEW ZEALAND 2 


Kevin Brown on the dramatic change in fortunes of government and opp osition 


Profile: RUTH RICHARDSON 





A woman who gets he 


policies, with Mr Winston bagel ren aye rac 
a Sioa cater * increasingly remote, 
seem, . 

simmering dis- ae ten oe ea hd 
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content. She is safely and dages, b ‘hard application, . 

in the would be wseful. 

she is not “intellectn- 


ed the three- 
year electoral cycle rapidly 


THE NEw ZEALAND OPPORTUNITY 


J am pleased to contzibute to this supplement on New Zealand. 
Our links with Britain and with Europe go back a long way and are 
amongst the ouost important we have The relationship is a 
values and traditions will ensure that it remains important. The 
commercial links are cqually substantial. The European Community is 
New Zealand’s largest trading partner with two way trade roughly in 
balance and Europe continnes to be a prithary source for investment 
capital, immigration, tcchnology, tourism and services. 
EUROPE’S CHANGING ARCHITECTURE 

When my Government assumed office last year, we recognised the 
importance of Europe and the implications of the profound changes thar 
are taking place. The old division of in one sense, provided 
sonae certainty, None of us liked it, bat we had become used to a 
stration wt a 


economy. The Central and East Europeans need all the help they can 
get as they make the journey. That is why New Zealand is amisting in 
the process as a member of the Group of Tweaty Four countries and 23 
a member of the European Bank for Reconstiuction and Development. 

‘The other evolution in Europe, no less fimdamental, is the process of 
integration in and around the European Commumity. ‘This, in a sense, is 
Europe's quiet revolacion. We welcome it, we support it and we 
recognise thar the forces driving this integration have real mousentortt. 

‘THE NEED TO STAY OUTWARD LOOKING 

For countries outside Europe, the worry has been that Europe would 
embrace a “fortress” mentality. I believe that the evidence so far with 
the creation of the single market, has shown that not to be the case. The 
changes to the political architecture in Burope have been of such 
moment that it is inevitable they will preoccupy Governments, We 
would not want Europe to become inward looking in this process 
however, Europe's interests are global and this interdependence will 
continue to grow with time, Political and economic power carries with 
it international responsibilities and we want to sce Europe continue to 


take a lead here. 
NEW ZEALAND AND EUROPE 

My government wants to work more closely with European Governments. 
‘We welcome European involvement in our region and we want to sec this 
continue. We also want Europe to become more involved im New 
Zealand's fieore, New Zealand is very much part of the European family: 
we phy our part in collective secucity efforts, as docs Enrope, and we shall 
continue to do so, : 

THE NEW ZEALAND OPPORTUNITY 
‘The need to work more closely together must, of coume, be a two wzy 
Process. We are clear about the oppornmities Europe presents for us, but 
1 am not so sure whether the opportunities New Zealand now offers are 
well nnderstood in Europe. The reform and restructuring of our 
economy has been as fundamental as it has been c: sive. 
Financial markets have been freed, tariffs have been cut, internal 
Protection and subsidies removed, and state-owned enterprises 
privatised. More recently, my Government has deregulated the labour 
market and is determined to reduce public expenditures inchuding the 
‘welfare budget. In 1989 we completed a single mazket in services with 
Australia which is one of the most comprehensive in scope anywherc. 
Last year, we completed 2 single market in trade in goods with Australia. 
We are looking ar ways to further harmonise this business environtnent. 
wee saals bas bern to wamform New Zealand from a rather insular 
economy into one most and market-led ‘There 
are few other counties that hive restracomed ta rock © feociemoal 
way. Here lies the opporumity for Europe. 
‘The specific message I wish to convey to your readers is that we want 00 
see more European business and investment in New Zealand. European. 


investment in New Zealand goes back to the beginnings of our - 


economy and makes up sround onc third of all foreign investment. It 


competitive agriculture, food processing, manufacturing 
based industries. It has also been significant in the development of 
transport (especially shipping), banking and insurance. European 


involvement in New Zealand has been complemented more recently | _ 


‘with new investment ffom our business partners in Asia. 

One of the aims in reforming our cconoury was 09 make it easier tp do 
business in New Zealand, That bas been achieved. We have no 
restrictions on the movement of funds. There are no controls over 
remitting profits or capital fom New Zealand. We welcome 
substantially relaxed, making our regulatory environment one of the least 


-FRIENDLY 

Our goal has been to ensure the lowest possible tax compliance costs, to 
remove impediments to business and to reform our infrastructures, We 
are looking at a new business immigration policy which will make it 
more attractive for European involvement. Investors demand 
consistency and transparency. We can deliver on this téo. The 
Government is committed to maintaining an open aud intemationally 
competitive economy. We are not offering gimmicks or incentives, but 
an invesement-friendly environment characterised by consistency, 
stability, low costs and low inflation. 


The process of economic and trade deregulation has to be a collective 
effort. We moved, unilaterally, because our economy was stifled by 
protectionism. But, everyone stands to benefit from a freeing up of 
international trade. This is why the GATT Uruguzy Round is so 
crucial. Pailure to reach agreement soon will be nothing short of 
disastrous for everyone, and particularly for Europe which is such a, 
Significant player in international trade. 
‘This is a multilateral negotiation. It involves issucs of great significance 
to European busmess. We can no longer tolerate, for example, a world 
trade regime that does not deal adequately with the growing wodd trade 
in services and protection of intellectual ‘property..On some of these 
issues NZ ‘is working closely with Community negotiarors to achieve 
simibr objectives. The relationship here is not an adversarial onc. 
Thix, however camot obscure che central role agriculture plays in these 
negotiations. We can debate the rale of agriculture in world trade flows, 
system and the pace of likely change. But after four years of negotiation 
‘we can no longer afford any confusion on the basic issue: we can not 
conclude the Urugmay Round without a substantial result on agriculture. 
1 was disappointed, though bardly surprised, at the Gilure of the Brussels 
GATT meeting last December. It did establish however that a cosmetic 
result on agriculture is insufficient. 
New Zealand, along with al] the countzes of the C2ims Group, has 
major difficulties with the policies of a mumber of participants in these 
negotiations, such as those of Japan, Korea and Switzerland. But the 
négotiating position of the Community is of prime importance simply 
because of the overwhelming size of the Community in wodd trade. 
Beyond the Member Staces themselves, there are few, if any, countries 
that understand Community agriculearal politics better than New 
Zealand. Essentially, New Zealand bas been involved in a continuous 
negotiation with the Community for two decades. But if we have a 
geod appreciation of the political tolerances within Europe, we are also 
aware that the GATT agriculture negotiati are not a diplomatic 
@ame. There is enormous frustration in Australia and New Zealand, in 
ASEAN countries, in Latin and Central America and in most pars of 
North America over the state of world agricultural mirkets and the 
unfzimness of the present system. 1 have no problem with the call to 
political realism, but this is a two way street. 
CONCLUDING THE GATT ROUND 
The GATT negotiations are ail abont solving fandamental economic 
problems which continually generate political tensions. What we now 
need, 1 maintain is old fashioned negotiations based on a clear 
exception that the costs of failure are far too: high. We are pleased that 
OECD Ministers in Paris recently agreed chat the Uroguzy Round has 










behind Arthur Duokel, the GATT Director-General, who will be 
cental to the negotiations now required. However, for his efforts to 
succeed, he must know that 
Governments are prepared to take - 
| difficult decisions. This is not a 
_ | negotiation where we can simply 
declare success while avoiding them 
— that is the lesson of the Brussels 
mecting. 1 only hope that it is well 
understood in all European capitals 
aitisia my own. 
In today's word, we are all coming 
to rely more and more on collective 
efforts for our security. We need the 
same kind of colicctive push in 
| incernationa) fade. The arguments 
hizve never been more compelling. 


Boos. Philiy Burdon 
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night in ministers most identified with : 
oN un pace the ’ its free. market agenda - Mr says be has “no regrets” back bencnets eee ree 
victorious National party ; Bolger, Ms Ruth Richardson, Labour’s six years in office. reverse . 
leader, promised to govern in finance minister, and Mr Bill it also exposes Mr Moore to 
the interests of all New Zea- Birch, minister. criticisms that his rejection of 
landers. Nine months later, it Labour’s fortunes have risen, Labour's free market policies 
seems most of his countrymen the party is im the as “an abel r of 
would prefer him not to govern middle of a wide-ranging hypocrisy in the Tight of iis 
at all. review of e - -year stint in the 
In one of the most dramatic tion launched in the wake of Nevertheless, the opinion 
turnarounds in New Zealand its defeat. : polis have kindled hopes in 
history, the opposition Mr Moore has adroitly Labour breasts that the party 
Labour party has recovered ’ exploited difficulties that might return to office at the 
from a crushing el - National has had in imple- next election in 
defeat to lead National by 2 pendng te ee af The modet will be .the 
significant margin in the opin- i if mn, 
ion polis. even though the thrust of the between Mr Moore and the NZ 
pawn nore Le ees Erna 5 petites We fot: i ai ones es 
. perso: as year ina gasp a1 
preferred prime minister has in the previous six years. He stave off electoral 
dropped behind Mr Mike admits that Labour's resur- agreement, which fits 
Labour leader, and gence is largely. a reflection of neatly into Mr Moore's vision 
has at times been only - er maeees rubies bot of a “negotiated economy” 
ally ahead of Sir Robert Mul- also claims Mr is paying bears same resemblance to the 
doon, the former National the price for making promises Aj Labor government's 
prime minister who now ‘he has been unable to keep. “Accord” with the Australian 
sits on the back day afternoon talk-show on they always thought the The Labour leader’s strategy unions, under which tax cuts 
The key to the Radio Pacific. the govern- adjustment was going to affect has been to probe the tensions were traded for wage restraint. 
unpopularity is the pain mient’s free are. ig in the government in the In the New Zealand version. 
caused by its programme of also under fire inside the cabi- The government may need to that it will fall apart, while the unions agreed to trade 
i net from Mr Winston Peters, find a way of involving its rest- rebuilding his.party by trying wage restraint for lower inter- 
which is completing the transi- the populist Maori affairs min- less backbenchers in policy for- to take it back to the grass- est rates, which Labour proved 
tion begun by Labour from ister, who seeks a policy relax. mation to prevent frequent roots members who felt their unable to deliver because of its 
strict regulation to a more ation to ease the pain being parliamentary rebellions, views were being ignored. election defeat. 
'. felt by poorer New Zealanders, according to many political Like several other leading Mauch-is being made of the 
National’s social spending many of whom are Maoris, observers. Labour MPs, Mr Moore speaks successful negotiation of the 
cuts and to relax mone- However, Mr Bolger shows But Prof Keith Jackson, head increasingty of the successes of agreement, and of the opportu- 
tary policy have alienated vot- no sign of being driven off of political studies at the Uni- corporatist societies such as nity it offers an incoming 
ers and tri from course by the opinion polls or versity of Canterbury, says Sweden, and claims the party Labour government to replace 
some members that the internal party dissent. “I there is no sign of a credible now believes that “change can the free market structures cre- 
cabinet has been captored by expect us to languish in public alternative emerging. He rules be secured: more quickly ated by the National party. 
the same “right-wing ideo- opinion for a little while yet out any surge in support for co-operation than by But Mr Bolger still has more 
Jogues” who drove Labour because we have taken deci Mr Peters or Sir Robert Mul- the law of the jungie.” than two years before the next 
sions that were not expected doon. ; The difficulty with this strat- election, and the hard truth for 
Sir Robert, who beaded one and which some people find Mr Roger Kerr, director of egy is that it risks a split Labour is that it would take a 
of the western world’s most distasteful,” he says. the Business Round Table, between the emerging corpo- swing of almost unprecedented 
interventionist governments, “Most people out there agree which is close to National lead- ratists and unrepentant mem proportions to unseat him. In 
has become a standard bearer that there has to be an adjust- ers, says the party remains bers of the previous ern- spite of the opinion polls, the 
ment, but up to very recently tightly in the grip of the three - ment such as Mr David Odds are still on National. 
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commercial. it 
is a nickname she is said to 
She comes from a conserva- 
tive farming , and has 
joked about how socialists 
were never allowed under the 
a ee 
held ‘wing views, apart 
on abortion and women’s 


became a 
Fedérated Farmers, -and | 


worked in the justice 
o i Gepart- 





She is called “The 
-: Hungry Enzyme” by 
the Prime Minister 


and is said to accept 
the nickname 


and Sir) Mr Roger 
Ste" Rishantso 
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Sir Robert describes 
_her as “a funny little 

woman”, though the 

ex-prime minister Is 
not a great deal talier 


LER EES 
have been impossible for a 
Labour because of its 
union social concerns. 


.. Ms Richardson js stamping 


her views on a nation. She has 
the support of much of the 
banking and financial world, if 
not that of university and 
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Profile: THE PRIME MINISTER 


It’s tough at the top | 


also had to cope with outspo- 
ken criticism from a. group of 


When you see 
New Zealand you'll 
know why we fly. 

there so often. 









We're proud to offer the world's most frequent service to New Zealand, 
with more flights from more cities chan any other airline. We'll fly you to 
Auckiand, Wellington or Christchurch aboard the lacest 747 or 767 aircraft, 
with all the fuxury and comfort of our award winning service. Travel First Class, 
Business or Economy and see why we've been named Best Carrier to the 
Pacific for che last elght years in a row. You'll enjoy flying wich us and once 
you've seen New Zealand, you'll wish you could fly there as often as we do. 
Air New Zeoland Reservations: London (08!) 743 2299, 


rE) M4 te] es 


Pires eae 


Same Place 
Different Hemisphere 


Bankers Trust New Zealand Limited 


Represented in London, New York, Hong Kong and Auckind' (°° - 
Auckland: Sth Floor The Stock Exchange Centre 191-201 Queen Street Auckland, Now Zealand. 
‘Telephone: (64-9) 307-2053 Telex: NZ 63612 Facshniie: (64-9) 303 1851 ns 
London: | Appold Strect, Browdgate, London EC2A 2HE England. Telephons: (71) 214-3369 
New York: 130 Liberty Street, New York NY 10015 Telephoue: (212) 7/5 7m2 
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The economy may at last be responding to shock treatment, writes Kevin Brown 


Welfare state f Signs that the le S over 
“New. - negoti i and 12 per cent on health. The | AFTER SIX years in ot near Inflation (Consumer prices) 90-day Bank Bill interest rates 
So far, it has had little direct next biggest item is the 12 per | recession, the New Zealand Yanniea chee = 
: because existing union cent of revenue for the over- | economy is finally showing Y®®!-On-year changes 
. contracts remain in force until seas debt which has financed | signs of responding to the 20% : : 
’ they expire. However, employ: the system in recent years. shock treatment administered 
ers’ organisations the The cost has risen signifi- | by successive governments, 
was a strong incentive:to cantly in the past two decades Since 1984, when Sir Roger 
— from 5.2 per cent of GDP in | Douglas, Labour's incoming 
nD’ me) 0-2 per cant 1972 to about 14 per cent now. | finance minister, launched the 
sory; andthe wel State, range i pay Most of the increase followed a | liberalisation programme 
widely regarded'as one of the fn the longer term, Mr Bill 1972 Royal Commission which | which became known as Roger- 
the Birch, employment minister, recommended that welfare ben- | nomics, New Zealand has aver- 
a gth eficlaries “should be able to | aged just 1.1 per cent growth in 
Since its election in October, to the improvement in New enjoy a standard of living | real GDP. 
the. National government Zealand's pa gach much like that of the rest of | The record has angered 


EMPLOYMENT 






















the community.” opponents of liberalisation and 
Dr Michael Cullen, Labour's | disappointed its supporters, 
social welfare spokesman, says | including the Organisation for 
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0 at s mata 
1975 76 77 78 79 80 81 84 85 86 87 88 89 90 91 
Source: 





made deep bag secu- recovering, economy, the government should cut Beonomd Eovoparation and 
more Dexible labour defence spending to balance its velopmen. which says since the turn of the year and Fark: 
the budget this month. market will prevent a returnto budget, and claims the | Rogernomics is “the most com- are set to fall further, business Productivity and wages eyes open,” she says. “These 


The reforms have outraged . the problems of the pre-1988 National party is “shrinking | prehensive microeconomic confidence has rebounded Percentage change 1977- 
Labour, which claims the gov- period, when New Zealand was the welfare state to the point | reform programme undertaken strongly, and the local share ee 


rae 
Da iia 












Be ernm ‘ i i i i tially. 
ent is trying to force one of only two OECD coun- where its capacity to continue | by any OECD country in market is substani Ze i 
peat ’. wages and dis- tries in which labour produc- is in doubt.” recent years.” Real investment in plant and But we need to demon- 
wee mantle the welfare state built tivity was falting, he says. The allegation is rejected by The OECD concludes in its machinery is at an historic strate that we have a set of 
na by both parties since the 1930s. | The act was introduced with- Mrs Jenny Shipley, social wel- | latest survey of New Zealand of more than 7 per cent of decisions that will deliver sus- 
tf ten Cabinet ministers face noisy out: significant industrial dis- fare minister, who says New | that liberalisation has heen GDP, and labour productivity tained savings in public spend- 
ek protests wherever they go from ruption, but opponents say Zealand can no longer afford a | slow to work because of a mix is improving by around 5 per ing over the long term.” 
* Rees who that Js a reflection of recession, ‘Rolls-Royce welfare state,” | of factors, including the cent a year, says the OECD. She adds: “We are not facing 
oe burn effigies of Mr Bolger, the which will be reversed when and claims that even the | extreme rigidity of the pre- Overseas confidence is also an election tomorrow. We have 
tye prime minister, and Ms ‘Rich- the economy recovers. reduced benefit levels are still | Douglas economy, Labour's increasing rapidly. reflected in three years. We intend to pace 
! gop ttit atdson, the finance minister... “The act in effect withdraws above those paid in many com- | inability to cut public spending growing interest in the prop- ourselves and use that three 
Pty Yet senior National minis- ion of trade unions and parable countries. and uncertainty caused by the erty market, and investments years. In any event, we are see- 
, We SM ters offer a twin justification . gives a licence to employers to © Mrs Shipley says the thrust | party's internal wrangling. in New Zealand companies, ing an emerging recovery 
on for the reforms: the need to do virtually whatever they of the budget reforms will be Nevertheless, Labour created such as a joint venture by an which is, in a political sense, 
8 OF rye like,” says Mr Ken Dougias, towards targeting benefits | the conditions for arm of the Singapore govern- positive for us. 
ae head of the NZ Council of more closely on those who | recovery, and the incoming ment with Brierley Invest- “We have seen an unprece- 
f need them, and reducing sup National party government, ments, i i dented fall in interest rates, 
"Ht Is not so much a port for the young and the mid- which took office in October, is Exports are rising by about 6 ment’s tight monetary i goods and services and it is not as if I am saying 
i dle classes who do not. continuing and extending its per cent a year, raising the and t fiscal stance has to balance the budget,” says to the country ‘batten down 
tithe: . Shake-up of the “It is not so much a shake-up | broad strategy. : prospect of a sustained reduc- prompted a structural shift Mr Roger Kerr, director of the the hatches, it is going to be as 
Maske welfare state as a as a redefinition,” she says. The new government's first tion in the current account def- into exports, the cost has heen NZ Business Round Table. bad as it has always been’. 
i - redefinition’ “New Zealand is going through | action was an economic pack- cit, running at around 3 per a domestic recession which “The next couple of years “We think the dividend is 
Se! i a process of redefining its wel- | age, released in December, cent of GDP, and stabilisation looks like continuing for some are going to be very tough, clear to New Zealanders. They 
‘ to-corect 2 meme fore state. Quite frankly, it is a | which cut welfare benefits by of the foreign debt, 70.7 per time. especially in the domestic can see the linkage between 
budget over. ‘Trade Unions. He queries the rescue package because if we | up to 25 per cent. The package cent of GDP. The recession was deepened economy, and that is exactly the responsible approach we 
shoot in the current year, government’s rhetoric about do nothing the welfare state | will provide recurrent budget More importantly, the inter- by the December economic how it should be. If we are are pursuing and results it 
Unemployment and r “It is realy about will pull the New Zealand | savings of NZ1.275bn in a full est service to export income package, which reduced domes- going to make real progress is providing.” 
benefits and that paid to single the extreme economy over.” year, equivalent to around 1 ratio should fall from its cur- tic demand just as it was the last thing we want is a Pressure for some easing of 


t Nevertheless, New Zealand | per cent of GDP. “ beginning to recover. Growth recovery in the domestic sec- policy to stimulate the domes- 
ins deeply divided about The cuts were painful for strong export growth is main- in GDP is likely to remain tor,” he says. 

For the moment, attention both welfare and industrial } many recipients of benefits, tained, as most commentators muted for the next two years, ion i 

switched to the budget, in relations. Mr Roger Kerr, direc- g- and unemployment, currently by Mr Jim Bolger, the 

which the government is tor of the Business Round The brighter overall outlook 10 per cent, is expected to rise minister, Ne 
expected to announce further further. 

qualifications for some bene- cuts in welfare payments. The limit the 
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i able exportled recovery which the end of the tunnel before,in net always knew there would pose. We have been extremely 
t the will not | optimists like Mr Robin Clem- makes the outlook ighter 1987-88 and again in 1989, when be public opposition to cuts in careful about building up cred- 
destroy the system, which has survive. “It is living with the | ents, chief economist at United than at any time in the past the (Labour) government spending to balance the bud- ibility, and that is not going to 
7 old unleash the | Bank, think the outcome could two and decades”. threw in the towel on cutting get. change,” Ms Richardso’ 
sector. . too 2m pensions im 1896, tigers, and we will” Mr | be as low as 1 per cent. 
The Douglas. “We are a 
coalition of interest groups 
which will bring an end to this 
crazy right-wing experiment.” 
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Zealand market, 2s well as its expertise 
in trade finance and commercial banking. 
As a principal member of the 

HSBC Group, HongkongRank enjoys 
the support of the Group's 1,300 offices 
worldwide, linked by advanced tele- 
communications systems; it is a truly 
imernational bank, able to provide 
expert advice on global capital-market 
and treasury strategies. 


: Diverse Operations. 
Singular Investment. 





Fletcher Challenge is an internationally diver- 
sified company adding value to both its natural and 
human resources. Our operations span pulp and 
paper, building materials and construction, primary 
and energy industries, We have assets worth NZ $18 
billion (US $11 billion) in place in eight countries 

” worldwide. We draw revenues of NZ $14 billion 


(US $8 billion) from sales in over 50 countries. 

For further information contact: G.A. Whitcher, 
Equity Management Director, Fletcher Challenge 
Limited. Private Bag, Auckland, New Zealand. 
Phone: 64-9-579 0000. Fax: 64-9-525 0951. 


2 FLETCHER CHALLENGE 
ae 


stock Rxchange Listings: London, Frankfurt, New Zealand, Australia, USA (sponsored ADR), Toronto, Montreal, Vancouver. 


Auckland, Exporting machinery t 
Christchurch. To make the best use of 
the growing business opportunities in 
‘New Zealand, you need a bank attuned 
to the local commarcial scene. 


HongkongBank offers international 


investors and tradexs access to the New 


oor Anckland Office at 4th Floor, 
HongkongBank House, 290 Queen 
Sareet, Auckland: our Wellington Office 
at 4th Floor, BNZ Trust Building, 50 
Manners Street, Wellington; our 
Christchurch Representative Office at 


CONSOLIDATED HSBC GROUP ASSETS AT 31 DECEMBER 1990 EXCEED USS148 BILLION, 


Ho 


«> 
ngkongBank 


‘The Bongkeug and Sicazbet Banking Comeration Limited 


Fast decisions. Worldwide. 


‘Bt Canalo ond Senghat Resking Conpenston Untied isa Mende of BOD. 
‘Tareas anderen made andar Pnpacalferde c (R00 he 
(powalnef mamta nrepptyso ceva hamvemmns faster foat-2E) 
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dairy farmers in New 
“= one for every 71 people. 
When all 80,000 farms are 


recovery must he export-led. In 
fact NZ's main exports, includ- 
, Will remain agri- 


Trade negotiations. Without 
some relaxation of world trade 
restrictions on agricultural 
products NZ's immediate 
future looks 


NZ farmers with no subsidies 
or government assistance 
receive only a quarter of the 


price paid to EC farmers for © 
their milk. 


According to the NZ dairy 
industry, the EC’s politically 
which determines how much 


the price he receives, is worse 
than the former rigidly con- 
he Soviet Union and easter 


Europe. Oe 
NZ dairy production this 





New Zealand’s largest 
famb market Is 
Britain, while 85 per 
cent of the beef goes 
to north America 


i 


nh 


market for NZ 


NEW ZEALAND 4 


beef market would expand 
world’s red- meat trade 
500,000 tonnes. Popalation 
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buying, though the latter’s for- 
eign exchange problems could 
affect the quantity it buys. 
Even if NZ prices have risen 
since Fel , they are still 
attractive to buyers. 

a Eariy last month 
they had climbed back to 
NZ$4.49. NZ prices have 
responded more positively 


prices the new season opening this than those in Australia or 
for lamb, increased month. Prices are expected to South Africa. 
cantly Iast season, the Meat fluctuate widely as a volatile Japan became NZ's largest 
warned of market reacts to short-term si customer in 1990-91 and 


single 

NZ expects continued firm buy- 
ing from Japan in the year 
a Vester. Europe has 
__Wool prices are now compet- 


used in carpet 


tightening their belts in a per cent cut in the EC Com- in 1985 The dairy board's 
period of austerity. This season mon Agricultural Price as a im con- 
they received NZ$3.70 per kilo- sign that Brussels stantly seeks out niche mar- 
gram for milk protein. Last that the EC system is not sus- kets. One successful is 


i example 
season it was NZ$5.90. Many tainable, it believes the cut the new aerosol monsse dessert 
farmers are heavily in debt should be 5 per cent. NZ farm which sells in the UK under 
and, as a result, farm service leaders claim European farm- the Anchor brani 


lamb since the mad ruary it had a stockpile of the first for many years in 


UK exports. 
But changing trading and stantial number of these with- not been cushioned against 
shopping patterns have seen out prices and is con- market forces to some degree 
London’s Smithfield Mar] fident it 


.-3.38-million (1990 estimate) 

.. Queen Elizabeth Il, represented by the 
..Govemor-General (Dame Catherine Tizard) 
.New Zealand dalar (NZ$). 








id. 
industries have been badly ers would not suffer financially The board hopes this year to 


‘because a reduction in dump- .-- (1989) $1 =NZ$1.6708 


Those responsible for mar- 
keting NZ’s lamb and beef see 
little hope of any real improve- 
ment for five years. 

According to the govern- 


ing and orderly marketing 
would increase world dairy 


prices. 
Much of the EC production 
is dumped at only half or even 


°7.(1990) $1 = NZ$1.6750 


* 


ment, the country’s economic one-third of production cost. 





eS 
“GDP figures are tor fiscal years (Apr-Mar), so here refer to 198-00 and 
1988/90 = 

Sources: IMF, Datastream, Economist Intelligence Unit. 


Close links, but no takeover 


The Australian 
_ connection | 
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New Zealand’s own International bank. 


There’s a bank that stands out .in 
New Zealand. 

That bank is ANZ. Offering a 
complete range of financial services, 


banking network of any Australasian 
banking group. Providing the financial 
opportunities to give you the leading edge. 


 -_ == 5 
ane ae Worldwide 

FOR FURTHER INFORMATION CONTACT: 
ANZ Banking Group (New Zealand) Limited, 215-229 
Lambton Quay, PO Box 1492, Wellington, New Zealand. 
‘Telephone (04) 496-7000. 
Minerva House, PO Box 7, Montague Close, London SEI 
9IDH, United Kingdom. Telephone (071) 3782121. 


including trade introductions to New 
Zealand exporters and importers. 

In fact, whatever your international 
banking requirements, talk to ANZ. 


We have the largest international 
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MANAGEMENT: The Growing Business 


Ime around 


Charles Batchelor meets already successful entrepreneurs who find the lure of 
a full-blooded commercial proposition too strong to igno 


Bruce. “I think there will he a lot of 
leisure companies which will crumble 


able to pounce.” 
Bruce's decision to team up with a 
close associate from a former business 
venture reflects a common trend 
among second time entrepreneurs. 

their first businesa 


Many who 

on their own (though Bruce was 
Louise) are keen to 

share the burden of subsequent ven- 
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How to maintain 
competitive edge 


By Peter Miller 


mall and medium-sized 

enterprises (SMEs) 

around the world still 
have a long way to go in imple- 
menting improvements in 
areas such as quality control, 
information management and 
technology transfer. Further 
efforts wiil be needed if the 
smailer firm is to maintain and 
sharpen its competitive edge, 
speakers told a seminar on 
SME strategies for the 1990s in 


ty-director for ty - 
dards at the French Ministry of 
Industry and External Trade. 

He pointed to the cost to 
France of errors and defects in 
production lines, costs which 
he calculates as (£200) 
per worker per month, or 
FFr300bn annually. 

The seminar, organised by 
tae Portuguese Industry a 
ergy Ministry, highlight 
as a Significant problem the 
difficulties small firms face in 


managing 
have difficulty in creating, 


may call on. 2 
However, a survey by Iapmei 
— the Institute for the Support 
of Small and Medium-sized 
Businesses and Investment — 
found that four-fifths of Portu- 
guese managers in the sector 
had never consulted any of the 
centres, — 
According to Robert van der 
Horst of the Netherlands-hased 
Economic Research Institute 
for Small and Medium-Sized 


Van der Horst also points to 
problems with the computer- 


sone mi tie: Ae 
Joint ic 
which is to 
match Dutch suppliers with 
custome: 





outsiders 
to his status and not ask difficult wiring and evaluating infor- foreign TS. 
questions. Easier access to capital mation ia view of their limited Canada has seized on the 
ae ; ji “ 2 wt 5 may make the entrepreneur less care- | resources,” said Marie-Florence network idea in a climate of 
: Colin Bere ful in his use of finance while the | Estimé, small business admin- decreasing direct government 
- Phil Race, starting his third new venture In 12 years: “You need to be back in the game with your peera” lessons learned from previous busi- | tstrator in the Science, Tech- subsidies to SMEs and, accord- 
ness may prove not to be | nology and Industry Director- ing to Ian Donald, a govern- 
By conventional standards most in sums of their investors when he set up Centaur to subsequent ventures. ate within the Organisation for ment official, a greater focus 
second-time entrepreneurs have no own money; their personal and family Communications, now a £40m turn- If the entrepreneur can avoid these | Economic Co-operation and “on smaller initiatives driven 
financial motive for going back commitments may be greater; and over magazine publishing business, traps, there is a good chance of | Development, the seminar at the grass roats”, 
business. The of selling the they may be the reputations after leaving Trafalgar House in 1982, repeating his previous success, But is | sponsor. The Entrepreneurship and 
Previous businese sre usually nore they have built up. “t didn’t want 100 per cent of a corner the economy best served by entrepre- Difficulties turn on: Small i in Ott- 
enough to live on. Philip Race, is store,” says wi original neurs starting a string of new  ven- @ Sources, Entrepreneurs may awa, where Donald is acting 
who is 45, admits though that one of the first venture I have gone into with bu had Trafalgar tures or they concentrate on see information controlled has proposed 
his motives for starting up a third my own capital and House. “I thought it was to building one business up to a substan- | by, say, subcontractors. Or the the formation with industry of 
time round was a desire to maintain which are with me (ai and the institutions in from the start al else? An acknowledged ‘weakness data may be jn patents to a computerised busi- 
relaxed by his standard of living. CINVen) have T must put ina real a : of Britain's industrial structure is its | which the enterprise has no nesa information k. This 
the West Way. But buainessmen who sell out tial sum,” saya Race. Bruce But re the second time entre- lack of medium-sized businesses. 5 would link databases on busi- 
Race then became involved in raie- rarely walk away with all of the large hes put £500,000 of his own savings preneur can turn to the financiers, he There is little doubt that the @ Goals. Information creators ness opportunities, including 
ing funding for a property venture sums which change hands. There into Inn Securities and, with just two must decide which business to go term view taken of business by the | such as university researchers nan” - 
while he trawled accountants’ lists of be other investors to off; ibs (he has since asecondin into. Race says he looked ata number venture capital industry requires | work to a different agenda cial » and 
Dusiness prospects and databases of borrowings to be and the tax- Bouthampton) ta some way from of new technologies before deciding to many entrepreneurs to seek an early | from potential commercial business int ad- 
attractive propositions, none of which man to satisfy. Bruce's Brewery had the four or five needed to achieve stick with the sector he knew best - exit. Meanwhile the stock market’s | users, Tho of ing economic and market 
turned out to be for sale, Bruce £2m of borrowings when it was sold break-even. re-recorded information. From vinyl Hatiass to provade 6 Seu ae foe academic studies may be at reports 
devoted his energies and £80,000.of his wel i Jaoed «capital gaing tax il of But Bruce feels happier funding his records (his firat venture) to compact smaller company means that | odds with the immediate needs weden has earmarked 
own money to launching a charity to 1.6m, says Brnes. A desire to own show second time around after discs and then to computer-based few have the opportu: of industry. Market versus Krlim (214m) for “technology 
boat trips on the . claw back capital gains tax may bea routinely accepting gearing levels of intera was a nity to their company public. But | non-market cultures may cheques”, vouchers with which 
X Kennet Canal for motive for some entrepreneurs to go 100 per cent or more with the Firkin logical “l would advise at the same time, on to pay up to daif the cast oo 
; eos beck into businass quickly since ral pub chain. “I was uncomfortable with people to focus their search,” he olor They are | the confidentiality of results SMEs of specific 
both soon found that the lure of lover relief expires after years, the high levels of gearing we had,”he = Bruce a sense of businesses started. the di of to remedy information gaps. 
a full Fropoattion he says. Bruce. . says. This time he plans to reduce his ou in going into the pub business The solution to the lack of mid-sized | be a stumbling b! With a maximam individual 
was too strong, "You need to be hack. ‘Tax considerations apart, there may funding needs by taking leases on iis a second time but says he will take a businesses does not lie in persuading | @ Costs, These are human as value of Kr25,000 (£2,980), 
in the with your peers,” says be strong financial reasons for mot pubs instead of more strategic role this time round, the second-time entrepreneur that | wall as financial A busil- can be used to buy 
Race. “T have come to the conclusion going into business again. First time But others who come back a second leaving day to day management to his once is enough. ness may lack the staff to col- know-how, to fund education 
that start-ups are what I do.” Bruce accion, aay Dessicneceen tart wit time are to bring in ow managing director, (and former “Zhe Second Time Around: The Out- | iaborate with institutions. ey ly ed 
deneriins if Gane, 2 kaw oe very limited 2 ry te 4 investors to ive sae of finance deta at race's Brewery) ary Rigel lr metgg nelly, Method wt sioraation problem facto or trade fair, Six hun- 
home. same as having come back business from . Graham Adams. trying Start- Haperience. Babson es no! acquiring smaller enterprises have 
the buzz of being in business.” second or third time they may be Sherren brought in a phalanx Proper chairman this time,” says ety, 02157, USA. suphiaticated technieat infor made use of the cheques. 
BUSINESS OPPORTUNITIES 
: : MaADans 70 PROPESSIONAL ADVICE BEFORE ENTERSIO 












DAYTONA MIA 


24 HOURS 





e MIAM 
GRAND PR 
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STRIC 


FAX: 0903 884774 (U.K. 


NFIDENCE 





EXCLUSIVE 
GOLF 
Memaersuip Trroucr Ownersnip 
on SHares/Desenture Basis ONLY 





* MEMBERSHIP IN PERPETUITY 
* TOP QUALITY EXCLUSIVE GOLF 
* PRESTIGIOUS CLUBHOUSE & FACILITIES 





‘The PROGRESSIVELY REDUCING BALANCE 
of the FIRST TRANCHE UNITS (200 in total} ure 
Row selling st 





——THE OFFER PRICE OF—— 





by Telephoning (0507) eee or (0472) 349781 
KENWICK PARK GOLF CLUB PLC., 
FREEPOST. 


‘C832, LOUTH, LINCS. LN11 SBR 
(NO STAMP REQUIRED) 


Ownership to a tee 

















FULLY QUOTED UK COMPANY 
UNIQUE INVESTMENT OPPORTUNITY! © 
£3 Million Required To Complete Reconstruction 
: And Expansion Programme 
- Bxcellent Growth Prospects 
Strong Share Rensissance Potential : 
‘Write Bex 8931, Financial Tiaaes, One Southwark Bridge, Landes SE1 SHIL 















RAND PRIX 


1992 


WORLD CHAMPIONSHIP RACING TEAM REQUIRES ADDITIONAL 
FINANCIAL BACKERS FOR THEIR 1992 1.M.S.A. RACING PROJECT 
This highly experienced team will compete primarily in the USA, but will 
: also race in selected major European events 





A long cstabliched private company 
subsinnbal eouirsctng company 
a 
selling houtes 

companies will drive up the 

fo prove they have tbe noseesny funds fo 
Write Box H8875, Financial Times, One Southwark Bridge, LONDON. SEI SHEL 


le LEMANS 


24 HOURS 


‘We require additional ines of lease finance for our expanding 
product base, which includes garage equipment, pressure 


A fast and flexible service is essential. 


‘Total additional requirements exceed £/am per month. 
Please respond by phone to John Stevens: 


061 335 0296 


NPW PLC, NPW House, 16 Shepley Industrial Esta South, 


Audenshaw, Manchester, M34 SDW. 








NURSING / REST 


HOMES 


Business and Financial Management Services 
for Nursing and Residential Care Homes. 
PROJECT CARE (MANAGEMENT) LTD 
Colonnade House, High St, Worthing 
Telephone 0903 821020 Fax 0903 821194 


Residential Development 
Joint Venture Partner 






















a eer ach togetber with 


the South Ea, ba en and 
aa rate ever, Rrghts issucs 7 
‘ Hepes rom pcs ly whe wl be 











more to invest, 


One 











Howel, HJ. 07731 USA 
Tol 908 936 S533 Fax G06 836 424 





On tha instructions of the Executor and Others 


PRIME VEHICLE STORAGE SITE 
RIDGESHIRE 


Close to Al and convenient to Al/M1 link. 
Available as 2 freehold, long Jease or for rental. 
SL 


LG Covet mia sores ton 


071-629 2713 


34 BROOK STREET + MAYFAIR » LONDON WIY 1YA 


INVESTOR WITH UP TO £1 MILLION 
Seeking opportunity for active participation. 
May be suitable for proprietor seeking 
retirement. All enquiries: 
Write Box H8915, Financial Thues, 
One Southwark Bridge, LONDON. SEI 9HL 


IRTUNITY TO PURCHASE 
PROPERTIES 


UE. 
AT APPROXIMATELY 50% BELOW CURRENT MARKET VALUE 
of homeowners wishing to sell their property ii 
eran Yer a ile tone cent ret teomeye c 
This opportunity would interest Investor/Iavestors with £1 million or 


Wiite Box H8125, Financial 
Southwark Bridge, 


LONDON. SE] 9HL 


‘HIRBCH INT (Financial Services) LTD 
Appleby Houso, 45 &t James's Place, 
‘London SHA IPA 
Tet: 677-429 5051 Fax 071-400 0419 


tage of the current market 
situation. Established track record 
tal yours. 
Equity and Loan Capital required 
ee £500,000 to 
£1M. 


Write wo Box 18916, 
Financial x 





We can transiaie and publish all 
your sales materials in Japanese in 
way appeailng to the Japanese 
domestic market. 


We can siso act am your conauitant 
In establishing your foothold In 
Japan. 






CGT SHELTER 
(FREEHOLD PROPERTY) 


Wyoe bar sold business averis daring, 






moe 


BUSINESS 


‘AND ASSETS 
of solvent and insolvent 
companies for 
Business and Assets 


sale. 

















SUCCESSFUL COMPANY WISHES 
TO ACQUIRE FOR CASH 


Aluminium and PVC Window, 
Patio Doors and 
Low Rise Curtain Walling 
businesses. 
Turnover must be in excess of £5m. per annum. 


Write Box H8932 Financial Times, 
One Southwark Bridge, London SE1 SHL_ _| 


Stationery Distributors 


Commercial stationery distributors required in the counties of Kent, 
Surrey, Sussex and Hampshire. Tumover ideally £2 million plus. 

























We are seeking to acquire assets to manufacture, mould 
or fabricate plastics for industrial appiications. They will 
desirably have a potential to be relocated. Please send full 
details to:- 
Write Box H8930, Financial Times, ' 
One Southwark Bridge, LONDON. SE! 9HL 


BOSTON UNIVERSITY 
eneeleny 


OFFER 
Master DEGREE PROGRAMS 
IN 


+ INTERNATIONAL MANAGEMEM 
INTERNATIONAL RELATIONS 


‘Tel: 44 (71) 487 76 43 or 76 44 
Fax: 44 (1) 487 76 45 


REPOSSESSION CLEARANCE 
OF 
NEW OFFICE FURNITURE 


Operators, Clerical & Executive Seating 
Quality Desking both Operational & Executive 
Boardroom & Reception Fumiture 


WE KNOW YOU CAN'T BEAT THIS 


CALL NOW ON 081 549 9339 





FREEHOLD HOTEL 
FOR SALE 


A family run 36 room B/B 
Hote! in good condition 
with trade throughout the 
year, 2 minutes walk from 
Earls court Tube Station 
and Exhibition Centre and 
with parking facilities. 
Serious BUYERS only. 





uthwark 
Bridge, ‘London SE1 SHL 


THE BUSINESS 
SECTION _ 
-ALSO “APPEARS 
ON PAGE 6 
TODAY 

















Galaxy Holiday Homes Limited 
(in Administrative Receivership) —-_—- 


. The Joint Administrative Receivers offer for sale the business and 

assets of the above company which Is engaged in the manufacnire 

of static caravans/holiday homes. 

O1.“Galaxy” is a well respected and long established trading name. 

C2 Tumover approximaiély £65 million per ancum. 

C1 Modem 53,000sq. ft. long leasehold factory, on a site of 6.75 
acres, located near-Preston, Lancashire. “ 

~ Gl Stocks of raw materials and work in progress. 

Plant and machinery. Sf 

(0 Skilled labour force and management team. 

D Customers include major UK dealers and Leisure Park 

For further information contact Ralph S. Preece, Joint Administrative 

Receiver, at the address below or Paul Whitwam on (0772) 703315. 


10-12 East Parade, Leeds LS1 2AJ. Tel: 0532 439021. Fax: 0532 449942. 
danburteed by the Instituse of Charesed Accountants in Enghnd and Wales to cary on incsunent Bummness. 












Motor Dealerships. 
and Garages _ 


The Joint Administrative Receivers offer for sale the assels and goodwill 
of the Brackenbury Group Limited and subsidiary companies. 


The Group operates from three tocations — Worksop, Grantham and 
Harrogate. 


= Very fong established business. 
= Volvo dealership and parts stockist. 
= Showrooms, forecourts, workshops and bodyshops. 


= Freehald/very fong leasehold properties of approximately 5 acres/ 
40,000 sq. fi. of floor area. 

For further information contact the Joint Administrative Recelvers, 

Barry Mitchell and lan Chisholm, KPMG Peat Marwick, 

Martborough House, Fitzalan Court, Fitzaian Road, Cardiff, CP2 1TE. 

Tel: (0222) 462463. Fax (0222) 481605 : 


kbie! Corporate Recovery 












LIVESTOCK HANDLING 
AND FEEDING EQUIPMENT 
MANUFACTURER 


‘The business operates from long leasehold (99 year) premises 
situated in Alveley, Bridgnorth, Shropshire, selling to major 
agricultural distributors. Anacal turnover £1.5 to £2 million. 

36 employees 

Fox (ita panicetans apply fo tis Jolat sdesiatsiraive revolver: 


DO 


BDO Binder Hamlyn 

Mander House Mander Ceaure 
BINDER 
HAMLYN. 


Wolverhampton 

Telephone 0902-714828 

Fax 0902-711475 
a eae 
Chartered Accountants 


Authorised by the Instaute of Chartered Accountants in Exgland 
and Wales so carry on invesiment business. 





£1.65M 












in good repair. 


HILL SAMUEL 


MERCHANT BANKERS 


SPECIALIST RETAILER 


Our client is seeking offers for a specialist 
















$681,000. 
* Large stockholding. 





discount retail chain operating in the eee 
jause 
Midlands and the North of England. 9 Chariotte Street 
Tinie i sore Manchester M1 4EU 
{ approximately £15 million Tel: 061 200 0202 
__ Fax: 081 200 0343 - 


Principals only should reply to either 
Richard Wickerson or Michael Hughes, 
Hil Samuel! Bank Limited 
100 Wood Siraet, London EC2P 2AJ 
or Telephone 071 628 8011 







and thecoafter ponmna their iatcecst in 
as Gicexyn.. 


‘eaployeas 
Exanepeiso. 





|} || Salo precedar: 


PARK ESTATE . 


SER ee ORS 
{information on Gioexyn. 


fo a sae ‘2nd July 1991. 
In excess of 450 acres providing 


unique development and 
investment opportunitics. 


adjacent to MI motorway. 








D H HEYWOOD (INTERIORS) LIMITED 
(IN ADMINISTRATIVE RECEIVERSHIP) 


The Joint Administrative Receivers offer for sale 
on a going concem basis the business and 
assets of this nationwide distributor, importer/ 
exporter of architectural and designer 
wallcoverings, located in Oldham, Lancashire. 


% Turnover in year to 3ist December 1990 
%* Freehold property approximately 20,000 sq ft 


% Major customers include multinational hotel 
groups, major UK property investors, large 
architectural practices. 

* Trading subsidiary in USA with tumover of 


For further information, please contact: 
. James Gleave or Anne O’Keefe 






aang 
|. | stock company, ‘which owns the business and Se ran mearnweneaee toe 


| in addition to the peoposed sale of an interest in the company to a trade porchaser, 
‘OF CScaxya will ba offered slures in the company in sccoriance with the State 
Privatization Ac. 


(CSeszyn is a small converter in Soothes Poland closs to the Crochosioveklan bower and 
je. producer of exntass and other packaging paodnets for the domestic retail indowtry. 

‘This irviation be cxtendod ae pest of tho privatination iobiaine Soc the Fetish Pulp & 
(Changes. = cclian 


ammonted pastice should record their iatconet it te above nseties by comacting Hembros 
‘Bank Limuked whereupon they will be sxe a belef outline of the company aad a 
coufidewiality lener for exceution s « condition procodext to their seceiving mous 


YT Replies should be received at the address given below as later then Spm oa Moadny, | 






“Teds (071}-480-S000 Fax: (071-702-9725 
& HAMBROS BANK LIMITED 


Mamber of SFA, 





Hotels for Sale 


The Joinc Administrative Receivers of Eclipsecare Limited aa 
Strathlomond Hotels Limited, P. R. Copp and D. K. Hunter of 
Stoy coal bora offer the following hotels for sale as going’ 
concems either individually or as a package. 











CAIRN HOTEL CRAIGLANDS HOTEL 

Harrogate—135 rooms Ikley —71 rooms 
CUMBRIA GRAND 

EARL OF HOTEL 

DON Hi Grange-over-Sands— 

Doncaster—53 rooms 123 rooms 







‘TARBET HOTEL 
Loch Lomond—91 rooms 


BURLINGTON HOTEL 
Folkestone—59 rooms 






Further information may be obtained 
from the Receivers sole agents, 
Messrs Robert Barry & Co, 7 Upper 
Grosvenor Street, London 
WIX OPA. Tel: 071-491 3026. 

Fax: 071-629 9373. LEISURE AND LICENSED PROPERTY. 


STOY HAYWARD = [m2 »@ 


Accountants and Business Advisers A member of Horwath International 
Ascboxied by dt Inne of Chartered Accausars i England vel Visa m cary on Inverse Lesincs 
8 Haker Seer, Lomo WIM 1DA. Tek 071-486 S888. 









NATIONAL SPECIALIST AGENTS, 
VALUERS AND SURVEYORS FOR HOTELS, 














Industrial Site for Redevelopment 


‘The Receiver for Birdwing Limited, Peter Copp of Stoy Hayward, 
offers for sale a 7-5 acre site in Luton known as Dalroad Industrial 


Estate with significant redevelopment opportunities. 

Freehold title. 

@ 280,000 sq ft of existing industrial/office accommodation plus . 
public house 

@ Part let producing approx. £80,000 per annum. 

@ Close to Mi, Luton Airport and connections to London. 












Further information may be obtained outs 

on application to G. Frampton or Hillier 
PR. Anderson of the sole Agents, . Parker 
Hillier Parker May & Rowden, _ 
77 Grosvenor Street, London W1A 2BT. 071-629 7666 






‘Tel: 071-629 7666. Fax: 071-409 3016. 77 Gremenor Street, London WIA Z8T 


STOY HAYWARD) b.>%q 


Accountants and Business Advisers A member of Horwath International 
succeed Ky the te ot er ea 2 aad eat Wile oma ca even ee 
8 Baker Street, London WIM IDA. Tat 71-486 5688. 


ARTICULATED TRACTOR & TRAILER 





































AI LEASING/RENTAL COMPANY 
FOR SALE FOR SALE . 4 
ish Resta’ . = Principal activity is the hiring of articulated tractor nits 
Sg Gan snd tee unde short tena gunmen an ong te : 
T/O £1.25 M capcaeg ae e 
3 Freehold Units 













= Profitable with turnover in’ excess of £2 million per last 
accounts. (30th June 1990). 








‘Wrine Bot 18925, Financial Times, One 
Southwark Bridge, London SEI SHI 












Net assets in excess of £2 million per last accounts. 


Fleet comprising 61 tractor units and 400 trailers. 












Customer base includes major international distribution 
companies, national freight forwarders etc 


Crentyheedquntem are inthe Noth of nga and thre 
are 17 earployees. 


































fakiematica siqcrmncicen sialic stcalpt ff cntanrtsily 
agreement signed by principal. 























Write to Box H8911, Financial Times, 
One Southwark Bridge, London SE! SHi_ 







(Qn instructions of the Joint Administrators 


OPPORTUNITY TO ACQUIRE BUSINESS INVOLVED IN 
THE DESIGN MARKETING AND ASSEMBLY OF HIGH 
QUALITY EDUCATIONAL AIDS WITH POTENTIAL FOR 
EXPANSION INTO THE LEISURE MARKETS 


‘Substantial investment already nadeztaken in Research, 
Development, and Market Analysis, mt Toes: 

° Fall Patext application pending . 
Substantial porential for marketing at home and abroad of this 
2 . hs aes 5 




















































Substantial tax losses 
A DETAILED PROSPECTUS IS IN THE COURSE OF PRODUCTION 


AND CAN BE OBTAINED BY REQUEST BY WAY OF 
Pee ee ean eer RS 


F>Pasen 


CAD BANS MOUS. SHAMTSEAD SHIPRELD ST 
———— FAX. 074? TPIT 


| 0742-750161 | 


PRINTERS MAKING FLOWERS GROW 


































We eres renee wera formula to bring together logetberPeintess who wish a 
Spite of Recession and liquidity pressure, le 











cl eas a ae eras alas aca 
deaf Bankers, wh, in Exteness, Hike to provide water to make lowers grow, not 








to put Gres out, 


There ore petraits, however : 
Sgt Sea crm tc pr ; si 

































pope slant ip atyaiemel rae Postion of cash-comfortabie ; 
arodous to ‘a Printer, rere eae Pameed tobe Wehave 
attractive PRINTERS - all solvent - rangiog bi ccna 





from to £73 milion per aneum and From 
Pe Scotand to: to Sornecset and mosey 

















Ifyou wish to sell, we have of : 
mabe ree ago Bo Bape sl of wom ve ben athe 


Either way PRINTERS ONLY piease. 


Please ring or write ma, or Fax a letterhead with an outline of your 
Manes a 



















FETE: UPPER DIGCONSON STREET WIGAN See 
yd WIGAN, WNIT 
Tek: 942 41772 Fac 0942} 826794 





























offer the above fully fined Bectory for sale: 


; “major trunk roads, 
1G Modem Pint (Schucol, ” 
+ G Workshop area of 12,000 sq. ft. 
0 Office area of 3,000 sq. ft. 
” OF Storage Yard 


address beluw:. 


Queen Anne House, 69-71 Queen Square, 
Tel: 0272 211622, Fax: 0272 292801. 





| Grant Thornton @|" 


The U.K. member firm of Gront Thornton International, 










% : ¥ Teeny Tomes 5 Gop pects at ROSE DOVEGO NC mor cero 
; GENERAL DYNAMICS CORPORATION Annona he Polos 

area MAJOR SALE BY. AUCTION. . 

— i! fe Cre Dring Wi Sone e 





on WEDNESDAY 31st JULY 1991, st ten am. SHARP 5 . 
AN EXCELLENT RANGE OF MAJOR MANUFACTURING EQUIPMENT, 
| MOULDING MODULAR 














‘TERIALS, ANCILLIARIES (AR having been 
teed by GENEEAL, DYANOMICE CORPORATION fxn Seedy 





TMhastrtive Colour Beoctnre and Farhi Details availble upoo ‘Tequest 
COLD 


frees: HENRY BUTCHER & 
| TAs 
nO) Tata] 


7 7 00/07 HIGH HOLPORS LONDON woly Gea 
18 meta one 071-405 8411 


CST TOPAK HEE aie 
. Fax: 071-405 9772 


BUSINESS FOR SALE 
HOISERY/FASHION ACCESSORY 
SPECIALIST REFAIL 
Wek re ves eee seetre repeat Set ne Soon 
ratall ouets in prime locations: throughout Scotland. 
Current 1umover lovel clros: £1.0 milion per annum ; 
Detalis wii be made available to diaciosed principals on application to:- 









atc 



















PRECISION ENGINEERS 


‘smatl Company employing 14 in central Southern 
England specialising in high quality machined parts on 
CN c Machine Toots. 


Genuins retirement. sale of Company with a good 
tumover and profit record. 


Apply fot more particulars to: 


: Write Box H8920, Financial Times, 
One Southwark Bridge, London SE1 SHL 
















’ BUSINESS FOR SALE 


* "Specialised fabricators to construction industry with 

‘ ieee ant ee eee 
site approximately 

* ey at 


square feet. 
* Situated South of England. 
. Skilled workforce including coded welders. 
* |’ ‘Turnover £4.0M. 
: Propsictors wishing to retire. 
‘Write to Box H8922, Financial Times, 
" One Southwark Bridge, London SE 9HL. 


{QUEERS 
NORFOLK VILLAGE 
Residential oe Grd 
Subst detached property in 
Sree ice ee 
Norwich, Well established with 
potential to extend - ideal for 
conversion (0 ito ues home. 


Detached 3 ers house, 
Fee rates Dane Bw. 








4 


















Window Fabricators 
in ‘Administrative Receivership) 


* Joint Aciministettive Receiver, A. M.D. Bird and P. L Thurston, 


8 Distinctive Freehold premises on outshins of Bristol with access to 


For further information contact the Joint Administrative Receivers at the 


| Mahotval ty the lnvivote ut Chaavec! arcuurmooe in England an! Wales ws cany tn Lnevsimene Business, 





BUSINESS FOR SALE 


LEONARD CURTIS 


BY ORDER OF THE JOINT ADMINISTRATIVE RECEIVERS 
DAVID SWADEN FCA & DERMOT J. POWER FCA 


RETAIL JEWELLERS (NORTHWEST) 
Offers are invited for the business and assets of Karmichael Jewellers lid. 






Asubstantial period property situated in a glorious 
parkland setting. Registered for 83 with potential 




















The company trades from eight retail outlets. 
e Established Regional Image. for further expansion. Approx. 33.000 sq.ft. net 
# Prime Town Centre Locations. floorarea. Well cquipped facilities throughout. Fee 
os eee le a rates average £418 p.w. Attractive formal gardens, 
Enquiries lo be odch ftp Charles MacMillan River frontage. Coach House & Paddocks. 
Leonard Curtis & Co, Chartered Accountants In all 160 acres. 
Peter Hout 236 gates, Mane 2281 oe tis Freehold going concera 






offers in excess of £2,250,000 


LAMBERT 
CHRIST: is af SMITH 









ELECTRONICS COMPANY 


design, manufacture and installation of communication and 
controlled access systems. 


T/o £400k p.a.; profitable. Based in North West. 
Write Box H8897, Financial Times, One Southwark Bridge, LONDON. SE1 9HL 


CONSIDERING A NEW 


U.K. BASE ? 


INDUSTRIAL LAND UP TO 500 ACRES 
WITH DEEP WATER JETTY FACILITY 


WITHIN 30 MILES OF 













Bristol BS1 4JP. 






















Scaffolding Company 
(in Receivership) 

>| Oxford and Nationwide | en 

The company is engaged in aN 


.| the provision of scaffolding to a 
prestigious customer base 




























in Administration 


‘The Company, is business and its assets are offered for sale as.agoing concem. 
The company is one ofthe top ten computer reseliers In tha UK. and operates 







































petetee fre pirrociomyeia RY A CENTRAL LONDON wag. oe edbeakaing Powe 
on - ee industry. LESS THAN £100,000 PER ACRE ate 
ace Ma FREEHOLD OR > dc tec pret 
b <) LEASEHOLD . mpinuioass 
ei @ an extensive stock range 
S 


« large customer Ist 
For further information please contact the Joint Administrators, Nl. Vooght and 
Cal. Hughes, Cork Gully, 9 Greyhiars Road, Reading, Berkshire, AGI 1G. 
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ENQUIRIES INVITED FROM MAJOR GROUPS, 
CORPORATIONS ETC WITH 

























PANS SHORT OR LONG TERM REQUIREMENTS Be 7ON EE Cae OT CTT 
bd seereree rene 
Write Box H8938, Financial Times, pitueueeryoemteed aees 
ee _ One Southwark Bridge, London SE1 SHL 
my WR, an 
foe 
vO _ 
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Ceramic Wall Tile 
Manufacturer 


The Joint Administrative Receivers offer for 
Sale the businesses and assets of Candy Tiles 
Limited and The Art Tile Company Limited. 

. Tumover in excess of £41m (1990) with 








asthe 
(In Administrative Recelvership) 
The Joint administraiive recelvers offer the business and ansels of the 
Huntingdon based Group for sale as 2 going concem. 
« Over 10 years experiance in systems design and processing 
materials by laser technolagy. 









of Grant’ 
Authorised by the Institute of Chartered 
cee er pine to cary Ge bro nat heneea 

































































SPECIALIST SHOPFITTING ee ee soe. 
« freehold on a 
& ae ep largacaca Sabnue: prereset ‘ Cong cot ecg owt 
= Modem production line, Including Dorst ® Presgoue customer hase and forwar order book. 
‘This long established manufacturing/joinery presses, Roller Kiln & Fast fire decorating line For futher details contact arc Pans ae Shar Darling, Cork Gy, Mount 
ge eee @ Products include: Chiffon, Jasper, Victorian, Pioasant House, Huntingdon Road, Cambridge, C33 OBL, tolephone: 0223 
in easy access of the M40 Corinthian etc. 313611, facsimile : 0223 462111. I 
For details contact D.HA. ‘Peacock and 
the company i is based in poe! aoe CAA Chap: Baal Hoarig,- Broscath Hotes, Cork Gully a authorised in the vame of Coopers & Lybrand 
= srl neues amore Southemhay West, Exeter, Devon EX1 TLE. 
Telephone: (0392) 433541. Fax: (0392) 75175. 
For further information please contact: =} Ei X% 
Jane Crocker/Maurice Tidy = / RNST & YOUNG 
‘Telephone: 081-748 4161 Aathorised by The lostinete of Chartered Accomtants fa Engiand 





Fax: 081-741 1088 


and Wales to carry on investment bersiose, 






(in Administrative Receivership) 
‘The Joint Administrative Receivers offer for sale on a going 
coacem basis the business of the above company. 


© Quality shirt and blouse manufacturer. 

@ = Bluc Chip conomer base. 

@ 10,000 square feet freehold property with parking for 20 cars, 
@ = Turover approx £700,000 p.a. 

@ Located near Durham 

For further information please contact the Joint Administrative 
Receivers Jeff Cawson or Lynn Houghton at 

BDO Binder Hamlyn, Pearl Assurance House, 










BUSINESS FOR SALE 
ENGINEERING WORKSHOP 


OFFICE STATIONERY SUPPLY 
COMPANY FOR SALE 











ee aS ee een at socuon und Cortabon 
sents caviecs tb coapy cf Eckard wasn both a fon UK me 
overseas. 

Current turnover level circa £25 million per anmrum. 





A sound business, no financial problems. T/O 
£700K, P&L £65K pa also a freehold 

property if . Owner wishes to sell the 
business and S.A.V. Location southeast in an 
area of terrific expansion possibilities. 












Details will be made available to disclosed: on application 
to 












Contact Stanlawn Investments Ltd, See NES BINDER 
utherford 31 Canons Hill, Atco HAMLYN. 
Manson . Old Cousldon, Surrey, CRS 1HB. BM Fax: 091-232-0364 
Fax 0883 347060. Chariered Accountants 










Authorised by the Institute of Chartered Accountants in England 
and Wales to carry on investment butiness, 













Located within 800 mae ote a rere FOOD AND DRINK MOTORWAY 
mene Cre ee Imstry WAREHOUSING 
_ Offers will be considared for the property alone. Price £915,000 £1 ft 

Further information from: Mark Taytforth from £1 per sq 

& Co 

Tok ong aateet TAUNTON M5 

8000 to 119000 sq ft 
MONTASA 1 plus open storage 
CONSTRUGOES, LDA. Short term lets 
available 





Health Club For Sale 
In Portugal, Povoa de Varzim. 
Tel: 052/627578, Telefax: 052 685724 
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EQ) 
MANUFACTURER/RETAILER icpEREvErD] ||! ae 
IN HOME IMPROVEMENT SECTOR suepromapaecinerise || fl OPERATED INUSADy thai 
£175,000 3000 o,f ao Ti, Hat produced 40-100 a 
borrowings. Price guide £0.75m for complete purchase. All replies BUSINESS WANTED || ae E2028 
2 ee Ready lor immediate shipment. 
‘Write Box 1909, Financial Times, One Southwark Bridge, ! 
_ LONDON. SEI 9HL BUSINESS : ~ rae Pres, : 


WANTED 
Company wishes to 
acquire minority interest! |" BUSINESS 
in engineering or SERVICES 
electrical companies. 
Minimum investment 


FOR SALE OR EQUITY 
PARTICIPATION 
ofS eo ||| FOR SALE 
PRODUCTS COMPANY HOME 
Well established with wide 
customer base. Manufactorer COUNTIES 
OF a ERC. proven m be ; 
medfura to heavy automotive supplyig the 





bacon, orem Very eney, 62 obo 





wie Box 13924, Financial 
——— £100,000. 
Could be used to 
replace overdraft 
facilities 


Company 

industry. oe amenity turf and leisure 
market. Very profitable 
with good customer 
base. Retirement sale. 
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071722 1017 


be 


he tt R 


howe 


LISBOYN 


RINGSTON « 


“FRAWKFURT «= 


PARIS * TORYVO « 


I 
a 
i} 
= 


HOA G 


. 


‘onnec§hions iD 


S 


MELAYN 


ace 


Tapered pl 
WASHINGTON 


Scar as 


The right 
Pi 


NEW 


* 


ake oe 














































Ht 
| 
Be 


it 


Beethovian evi i 
Modernist could ae ee it 


f 
g 
E 
i 
i 


| 


E 
E 





ARTS 










Wilkins: the new Sainsbury Wing (left) is linked to the National 
















Colin Amery 


e. extraordinary interior views in oured, gilt-framed paintings, importantly, the proportions of 
: London. all of which need the back- the enirance voids ove actually 
; on taking back down the steps frome mouklingy and Henals. Seen a en thie side in 8 new 
; tive, whose length is dramatic. their perspectival space. Fiat, dark voids which pull the dif. 
‘ ally increased by the pinched Modern art, such as Abstract ferent facades together and 
BO sides, and looking west, Expressionism, is constricted make the building into a pre ent 
: to through columns and arches by frames, whereas Uccello’s found whole. = pe 
celebrate specific: of art - that also diminish im size, one famous Battle of San Romano If the building is a 7 
. Inakes it rare {f not unique:For. lowing this line, applaud Nor- finds = paiatiog sien contin. is stabilised and by , albelt a minor Venturi meets c 
_ both reasons it has io. man Foster's ues the space right the grey surrounds. The typi one, What explains the Gallery by the Jubilee Walk Bridge 
- Regarded a? trinm) : ae cal pipet : 3 ive reaction? it is 
though « , Incredulity Thomas, an tualises providinganeu- due t recent ©. 
tested. =°--. 5+ altarpiece by Cima, reflects our tral framework which cantake commercialisation of fi h h 
ye ee eee canes svat LM Searcn Of an architect 
Wing -hes been ‘welc: A te at the juncture of two views tions, while the Sainsbury following other successful 
most art crities.and'the general .- vation of Venturi’s solution. It which look twice as long as Wing, combining Brunells- movements, it has been When 1 saw the Cima an architectural competition 
public,. professicnal]..architec- fits into not one but five differ- they are and, for the first time and John Scanian asset-stripped and debased. alt first atthe not just for gallertes but for an 
tural opinion has. been ying. ent contexts and responds in living memory, are con- top lights (from Dulwich One can understand why some end of Robert Ventnri’s col- office block with galleries on 
itby almosttwo-toone. coherently to each one. Where fronted by architecture that js Gallery) is shaped to the partic- architectural critics are now wummed vista in the new Sains. top. This was apparently the 
the edifor‘of the Times,’ the Wing extends-the National art-specific - designed with ular, unchanging collection. returning to the safety and bury Wing...I wept.Somuch only way the government 
"the Gallery themes it does so in individual works in mind. Where there are small-scaled sobriety of mi ism, but in effort, and emotion had would consider a new build- 
galleries I new ways, syncopating the The grand stairway, it is Northern paintings, and Piero this volte-face they have been by so many on ing. Property developers, in 
rec pilasters of old facade true, has one partial flaw. della Francescas, it stepsdown misconstructed the real the new wing of the National retum for a 125 year lease on 
Gallery, into''a staccato crescendo, Large steel arches hang from, in size, and the colour of the meaning of the m annexe. Gallery that fora moment the the site, were to fand a set a 
not surpris- which then slides into a final rather than the cail- light becomes more subdued. It is to show we don’t have to clamour of the doubting new galleries. 
f 2: climax - an. engaged Corin- ing: but they do a visual Where a ed choose between high-tech and Thomases was superseded by a It wus this bizarre and phi- 
of the 20th-cen-- thian column.-Some critics function, to increase the per- crucifixion by Raphael is classicism, other sense of resviution, clarity and _listine proposal — agreed to in 
ral critics find misconceive this as a joke, spective rush to the dramatic- placed, the arches of the archi- alternatives on offer, but can controlled heauty. desperation by the Trustees — 
elf-consciously.' whereas: Venturi rightfully ally high end wall This verti- tecture take up the pro- be at home in the 2th andthe | Ever since the Prince of that led to the “carbuncle” 
_@. “classical ‘refers to it-in musical terms as cal space, which runs through portions of the canvas. This is 16th century, as relaxed with Wales mafle his striking inter- scheme by architects Ahrends 
a5 “both cadenza and a coda”. three stories, compensates for context-specific architecture Mies as with Brunelleschi. vention into the architectural Burton and Koralek. It seems 
on The musical metaphor is finely the low entrance level, which which Modernists forswear Other approaches force us to debate im 1984, w be incredible that the a design 
about new sustained as the main theme one is meant to leave as soon with their abstract and college take up sides, whereas this described the combined office produced was then refused 
s. undergoes,. to’ the left, a as possible. Modernist critics building makes an art from block and galleries then pro- planning consent by the Secre- 
: dimuendo and then, to the damn it as an “underground But, to return to the outside including just those things posed as “a monstrous carbun- tary of State of the same Gov- 
event is itself right, the sudden explosion of parking lot”, missing the way and another misunderstood which purists find cle on the face of a much loved ernment department that had 
problem. Ever since a countertheme. it adapts the organic, freeflow- feature, we should not see this . and elegant friend”, the mod- promoted the original competi- 
| focussed the — Here # black glass wall, rem- ing space of the Modern mas- hybrid approach as anti-Mod- est site on the north west cor- tion. 
iniscent of Mies van der Rohe, ters ~ Alvar Aalto and Frank ern. Look again at the most Charles Jencks ner of Trafalgar Square has © What was clear was that the 
been the centre of a vortex of mixture of culture and com- 
architectural debate. I was merce in one building on one 
asked, together with Ada site was wrong. It was only 
(of the New the humense ity of the 
York Times), to help the three Sains brothers, 
and Trustees to findan John, Simon and Timothy 
architect and ensure a “world Sainsbury that enabled an 
class new building” for Lon- to be made 
ee ee : don. Sometimes the hand was with a proposal for a new 
The firet:thing’ otie’feels on. 18th century, there is the other van der Weyden, not an bat the lle Dep 7 Geroted to the 
entering ‘the galleries of the séross the sa Annunciation quite, but tnally produced a clear winner © How was the architect cho- 
Sainsbury Wing at: the. — The stands for the in the American firm of Ven- sen? The selection process 
National Gallery is an’ over- . point. It has been a tari, Ranch and Scott Brown the immersion of the 
whelming sense of relief. After _ Principle of the new from Philadelphia. client body into the vast ocean 
ois ee ae te ee ee It is to look at the of new museums that have 
, co-ordinate 2 ctical prehend. to embr pina of the site. It been built throughout the 
: + . was not the world in the 1970s and 1! 
expansion From a series of visits it was 
until -1958. No government ble to make informed 
until about gallery archi- 
af Stale for the Euvireaunen, sechiioct Philip Sohnent sald, 
announced “aesthetically speaking the 
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de Vries oboe soloist, In a: ° 
programme of music for ch 
’ orchestra by Bach, Fux and Biber. 


de Laat: 
imler conductor and soloist. 










Over 20.00 Jullen Sorel, ballet by . 

Youri Vamos with music by Elgar, 

also Fri: Tomorrow and Sat The 

Bartered Bride 

@ COLOGNE 

its tan 

101 

conducts upfer's pe oe 


land as Boris. This is 
the finat performance of the season 
(221 8400). Sat in Philharmonie: 
Jose Carreras in convert with ihe 
- Dresden Philharmonic Orchestra 
(201) - 





ESA 
ut 


ng 
| with the British premiere of Rudi 
van Dantzig's staging of Romeo : 
‘| and Juilet, music by Prokofiev 
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Leopoldinum Chamber Orchestra, 
tickets must be’ bought (3315 1012) 


m LONDON 


Ballet opens a week-fo 


(071-836 3161) 
MUSK. . 
Covent Garden 19.30 Anne Sofie 


von Otter sings Angelina in Michael 


Hampe’s production of La 
Cenerentola, conducted by Carlo 
Rizzi, with further pei 

on July 12, 15, 18 and 23. 
Tomorrow and Sat Orteo ed 
Euridice. Thurs: Tosca with Maria 
Ewing, Justing Diaz and Placido 
Domingo (071-240 1066) 

South Bank Centre 20.00 Nash 
Ensemble presents the first of three 
concerts celebrating the centenary 
of the birth of Sir Arthur Bliss, with 
soloists Joan Rodgers soprano 

and Gareth Hulse oboe. Tomorrow: 
The Chieftains. Thurs: Kelth Jarrett 
(071-228 8800) 

St Paul's Cathedrai 19.15 John 
Scott conducts City of London 
Sinfonia and St Paul's Cathedral 
Choir in Bernstein's Chichester 
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Psalms and Mozart’s Requiem, 
with soloists Elddwen Harrhy, 


Catherine re, Martyn 
Hill and Gwynne Howell (071-248 
Barbican 13.00 Peter 


Gane : 
conducts Gulldhall Symphonic Wind 
. Ensemble in world premiere of 

John McGabe’s 


» plus 
Bernstein's Prelude, Fugue and . 
Rilfis. Entry Is free. Thurs: Cab 
Calloway joins the LSO for an ~ 
evening of jazz and blues. Fri: 
Cuban jazz trumpeter Arturo 
Sandoval. Sat and Sun: Andrew 
Litton conducts Gershwin (071-638 . 


88S) 
THEATRE 


: National Theatre 


| > production of John. Webster's 


tragedy The White Devil (1613), 


- an exploration of ambition, desire 


and revenge among the palaces 
and cathedrals of Renaissance 
Italy.-On Thurs, Fri and Sat, the 
‘Olivier has Steven Pimiott’s. 


production of Moliere's The Miser. | 


Tonight, tomorrow and Thurs, the 
Lyttelton Is showing Eduardo de 
Fillppo's Napoli Milionaria, 4 play 
about peopla on the make in 





19.30 Michael Boder 
conducts Krzysztof Pendereck!'s 
hew opera Ubu Rex, staged by 







August Everding, with a.cast led 
by Dorris Soffel, Robert Tear and 


also Fri. 


Metropolitan Opera 19.30 The 
Royal Bailet in Anthony Dowell’s 
1887 staging of Swan Lake. 
Tomorrow: triple bill including 
American lere of Kenneth 
MacMillan's latest work for the 


Mozart 
: James Galway is soloist 

-| Inthe Flute Concerto inG and — 

. Andre Waits In the Piano Concerto 

No 9, conducted by Gerard _ 

. Schwarz. Repeated tomorrow at 


20.00 (875 


New York State Theater 20.00 New 


York City Opera opens its 1991 
season with Sondheim's Ante 


| conducts Frank Corsaro’s . 
production of Tosca, sung in Italian. 
| Fri: Turandot. Sat matinee: Bizat's . 


Pearl 


Fishers 
- BROADWAY THEATRE 
Getting Married, G.B.Shaw’'s 1908 
play, takes a comic look at the 


institution of marriage. Directed 


‘by Stephen Porter, with a cast ~ 


Including Victoria Tennant, Les- 
Richardson, Nicolas Coster and 
Linda eo in the 
Square, 238 : 

Lost in Yonkers is Neil Simon's 
Pulitzer Prize-winning , Set 
in Yonkers during the 

World War, about what happens 


two adolescent sons with his 


Intimidating mother for the better 


part of a year (Richard Rodgers, 
221 1211) 
Clty of Angels is Larry Gelbart’s 


sherp, jokey musical satire about 


Hollywood in the 1940s, directed 
by Michael Blakemore (Virginia, 


239 6200} 
The Will Rogers Follles, directed 
and choreographed by Tommy 


Tune with a score by Cy Coleman, 


features Keith Carradine as an 


| Ticketron 
geile tickets for most shows (246 


man has to leave 


lishment through his opposi- 
tion to admission charges and 


0102) ae 
MPARIS — 

Paials Gernier 19.30 American | 
Ballet Theatre tripie-bill: Jerome 
Robbins’ Fancy Free with music 





and 

music by Aaron Copland. Repeated _ 
tomorrow and Thurs. ABT season 
ends on Sun (4017 3535) 

Qpera Bastille 19.30 Armin Jordan 
conducts Robert Wilson's 

Production of Die Zauberflote, with 
costumes. by John Conklin. The 


Haymo! 
as Pamina. Runs till July 19, next 
performances on Thurs and Sat. 
Tomorrow, Fri and next Mon: Katya 
Kabanova (4001 1616) : 
Sa SS OTH, 


BROME 

Caracalla 21.00 Nelic Santi 
conducts Aida, staged by Silvia 
Cassini. Maria Chiara sings title 
roje, and the cast also includes 
Bruna jon}, Nicola Martinucc! 
and Nicola Ghiuselev. Repeated 
July 12, 16, 19, 21 {488 3841) 
Accademia di Francia, Villa Medici 
21.30 Karine Saporta’s ballet The 
Princess of Milan, music by 
Michael Nyman. Fri: flamenco 


* programme with Compagnia 


Madrid. Tomorrow, Thurs and Fri 
at Teatro Argentino: Tanztheater 
Bochum In Reinhild Hoffmann's 
Machande!. RomaEuropa Festival 
continues till July 25 (6795 370) 


A look beyond today’s party to the Gallery’s future 


increase in the NG's 
ing grant which has been fro- 
zen at £2.75m for the past 


' 


seven years. no 
tion to the price of Old Master 
u which have risen over 





MONDAY TO FRIDAY 

jurosport 
0800-0630 International Business 
report 


CNN 
Moneyline 


2220 - (Wad) Financial Times 
Business Weekly - the latest 
round-up of business news with 
dames Gellinl and Debbie Middie- 


‘ton. 
0830 & 20380 (Thurs} Financial 
Business Weekly 


1200 ‘International Business 
Report | 

2130 (Thurs) Financial Times Busi- 
ness Weekly 

SATURDAY 
(0800-0830 
& joint FT 
1540- 


Monayiine 
World Business Today - 
Production 


1810 Moneyweek 
eta World Business This 


we 
2110-2140 Your Money 
SUNDAY 


anced 
{0 1080 ET Business Weekly 


Moneyweek 
1540-1810 Your Money 
1 
0040-0110 Inside Business 
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Tuesday July 9 1991 


The EC’s role 
in Yugoslavia 


THE PRECARIOUS Yugoslav 








rity and Co-operation in 
Europe adopted meeting 
in 7 last week. 


the country. . 


try. : 
But although imports are. 


almost as quickly. Ocoeall 


exports are estimated to have 
declined about 18 per cent in 
the first quarter compared 
with a year earlier, with 
exports ‘to former satellites ‘in 
eastern Europe down by 41 per 
cent, and to market economies 
Borge = by Ul per coat, 
— by it per 
Much of lies 











“Stephen Fidler unravels 
the looming debt crisis 
in the Soviet Union 


Avoidable 
agony | 
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r : 
equivalent to about 9 per cent BOOK REVIEW |... 
of gross domestic product, low eS . 
by international standards. He 
believes a rescheduling to be 
avoidable; it would be highly 
damaging in the long run to 
the Soviet reputation in inter- 
national financial markets. 

At root of the problem, says 
Mr Vanous, “is just a sheer 
Jack of imagination on the 
Soviet side” 


So how could the Soviets 
extricate themselves from the 


Tales from the 
tabloid jungle 


SHOCK! HORROR! THE 


crisis? rs 
assets: reserves affectionate account 

saa by Se ioioatees to othe tabloid press, came TABLOIDS IN ACTION 

amount to 2,000 tonnes. Thera | so close fo landing the By S J Taylor . 


of metals Bantam Press, 353 pages, £14.99 


materials 








such headlines as “Up 
Delors” and “Stick It Up Your 
annie and giving him a big 
Kelvin | MacKenzie was 
deeply Pp : 
i symbolic 


fine and Recinine i ic 
and ent 0 
about the exclusives, squab- 


brought to her subject. She 
loves, the ‘unrestrained wulear: 
ity of tabloid newspapers, their 
irreverence and their power to 
entertain, and fears that in 
ica and Britain they have 
Species, 
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pany executives, if the oil com- 
panies moved in, oil output, 
and therefore exports, would 
Tise, ever in the short run. Oil 


companies are accustomed to 


endangered 
Like an anthropologist, she 
has set out to record the way 
of life of a lost tribe, before 
civilisation destroys it. . 
The members of the tribe — 
journalists from publications 


: 
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policy. It is a q before, a car note needs. | structure is collapsing; pipe- a 7 
European problem, affecting to be sounded. The EC has | lines are haemorrhaging. Oil high-risk ventures but they are | such as the National Enquirer 
not of the been able to act swiftly and i 6 per being held back by legal uncer | to The Sun - loved her for it, 
Balkans, but that af Europe as effectively because its offer.to | cent and exports by 80 per cent tainty. This takes several | and almost queued up to con- 
a whole. Quite apart from the mediate has been based on a | last year. Exports are forms, including the wncertain | fess all to an academic 
threat to the security of consensus of member states { to fall by at least 40 per cent status of private property and | observer of their world who. 
southern and central and the support of the US, | this year. the existence of unpublished | was able to avoid being in the 
a@ conflagration in Yugoslavia, Soviet Union and most of the The shortage of foreign laws. Most significant is the censorious about them. i ae = 
the resulting influx of refugees other countries concerned. exchange is exacerbated by “War of the Laws” — the sirug- | _In the US, she concedes, the 
into countries such as Italy, That consensus is chaos in the system under the Soviet Union’s reserves, which"had halved last gle over whether the law of the | idea of “an irreverent press 
Greece, Austria and Germany to survive if the truce in Yugo- | which foreign is allo- reputation as a borrower, year to below $5bn. Their diffi- republics or of the union takes | run by rogues, scoundrels, vul- - 
would be a further destabilis- slavia breaks down, and the | cated. According to a western though state-guaranteed debt culties were worsened by the precedence. Until this is | g and glorified vaudevil- . 
ing factor. The interests of question of recognising the | official in regular contact with is being serviced. bad payers on their own for- resolved, oil companies will be | lians repelled just about every- 
many EC countries way Yugoslav republics | Soviet officials: “Not only are ‘The arrears accelerated the eign loans. A year ago arrears slow to act. one". But the death of 
are thus involved more an issue for - | they short of foreign exchange, flight of foreign banks. The the Soviet Onion on hard @ Sell mineral rights, Accord- also killed off 
than they appeared tobeinthe ate decision. Germany's | they misallocate it. The Institute of International currency debts had climbed to ing to some western officials, in the US s0 
case of the Gulf mpts to its have neither the Finance, a Washington-based $72bn.. {Soviet claims on for- some parts of the Japanese | that the only genuine profit © * 
munnity partners to, advantage of a market system: study group funded by interna. eign countries at the end of government are keen to pour | centres left, she are 
E link the republics if the fed- } nor the order of a centralised i 1989 totalled $128.2bn, at in large credits to develop the | the supermarket 
Gropean ‘ eral Yugoslav army intervenes | one. It’s worse than either.” withdrew a net $12bn from the official exchange rate, of which mineral potential on Japan's | “The lesson from America is 
On the Yugoslav side, both again has already provoked | A presidential decree bas Soviet Union last year - $28.6bn was in hard doorstep in eastern Siberia. | that, without the tabloids and 
the federal authorities and the accusations in France that until the end of mainly by to renew However, most of the loans are The credits would be repayable | their spirit of irreverence, the ; 
ublics anxious Bonn and Vienna are attempt- | 1991, all should remit maturing loans.. : so dubious that cannot be in the output which results press becomes a bastion of con- 7 
to underline thelr European to resurrect a German zone | 40 per of foreign As the banks have got out, regarded as a route for from the development. One | formity dedicated to lofty pur- 
and to further their of influence in the to @ central fund to support from western Soviet block is the Japanese understood only by a 
chances of closer links with | However good the start. it | help repay state-guaranteed mats (at is wetern Epa This year, the Soviet Union 's insistence on Ww, an instroment for and by 
the EC, which already provides has made, the real test of the the ers) has poured in. The IIF’s a debt-servicing bill esti- resolution of the territorial dis- | an elite — a danger sign to any 
them with substantial eco- ‘8 to help 60 per cent of their Bgnres show & net increase in mated at $15bn, with forecasts pute over the Kurile islands. ress Taylor argues. 
nomic aid. Moreover, there resolve Yugoslavia’s mm | foreign exchange loans of $9bn last foreign banks will with- There is an alternative; The lesson for Brit is 
appears to be no clash between problems. is therefore still to | because of the perceived and forecast a $10bn draw a further $8bn to 10bn. _—is persuade the west and J: that, when the tabloids go too , 
the policies pursued by the EC come. Its success or failure on of the rouble. this (assuming no big increase ‘To a group af economists at to provide the credit to far, society seeks to control bh 
andthe US. concrete issue is much This has the effect of depriving in financial support from the Salomon Brothers, the US the Soviets to ride out the pay- | them and press freedom comes public 
After the energetic, but more likely to determine its | other ee an west). Some financings, in par- investment bank, all this adds ments problem. A Soviet | under threat. Many of the more outra- 
_ WLadvised interven of Mr status as a player on the . The lem appears ticular loans backed by the up to the strong possibility ofa such help is top of But these thoughts are part geous stories in Shock! Horror! 
James Baker, the US Secretary world ‘stage than any theoreti- | to be getting worse; part of the - German and the Italian balance of payments crisis the at the meeting of | of what she calls2 “fewserious - apart from legitimate 
of State, in support of the cal decisions on a common for- | deal which settled the Russian ments, bave been extended before December. A report pub- the leaders of the Group of | words” at the start of her book. exposes of wrongdoing or crim- 
Yugnclay iederal eral government eign policy that might be taken | miners’ strike in May was a explicitly to pay off some ofthe lished in May concludes: “The Seven industri countries | She then moves quickiy into inal behaviour - would not 
at beginning of the latest at the end of this year. promise Mr Boris Yeltsin, $obn arrears. Soviet Union's looming balance next week in London. the ular newspaper world, have been permissible under 
president of the Russian feder- Western aid has, fore, of payments difficulties The danger is that if the G7 ling from the battle of the new code and would proba- 
ation, that mines should be done little more than buy out increase the likelihood of a agrees to provide funds, it pro- | the British tabloids to save bly have been gtven short 
allowed to sell some coal - the banks and other private. commercial bank loan resched- vides a cushion w' delays the Donkey from a ter- if examined by the Press 
Treen a en a directly for foreign exchange. sector creditors. According to ling in the near future.” rather than accelerates solu- | rible death in Spain to the Complaints Commission. 
. The freeing in April 1989 of the IF, the share of Soviet However, according to Mr tions to the problems which lie | National Enquirer's legendary the tt government and a 
. @ 15,000 enterprises to conduct debt owed to western govetn- Jan Vanous, director at the root of the Soviet | coverage of such stories as the future Labour government are Macaca cs) 
their own foreign trade activi: ments (rather than to private of PlanKcon, a Washington- Union's payments difficulties. | death of Elvis Presley. committed to privacy legida “HUI St tr 
or u mess ties, i ing from creditors abroad) rose from 23 based group specialis- For these are also at the root of | The real story about Elvis tion in the UK, if the present ‘ . 
overseas, has led to a build-up per cent of total debt at the ing in east European econo- ail the country’s economic ills: i ii 
ini : of arrears to end of 1969 to about 38 per cent mies: “The sheer amount of ill-conceived measures overiald i 
THE PRIME Minister The simplest step would be | nies extending trade credit. last year. At the end of this debt is not large enough tojus- on a corrupt and bankrupt eco- 
Selerres 6 berate an environmental labelling { The enterprises were behind year, the proportion is forecast tify a rescheduling.” nomic system and an unre- 
speech on the costonment, an scheme to provide consutuers | with an estimated $5bn at the to exceed 55 per cent. . At the commercial exchange solved political struggle 
ee predecessor with he meee mee end of last year, a Ogure which Despite this hetp, the Soviets rates prevailing at the end of between the republics and the 
i mn the agenda po suoceat A green hia pean not fallen since. It badly used up scarce hard corrency the year, foreign debt was centre. 
on the envi- remain bogged down, a UK 5 
rem, a ca of mites scheme should be introduced. G : . nibs ne 
was something of a surprise. tax is ; ings . But | 
mame were 4 atm ers ene | George versus] = =OQ)RBSERVER | sagasemet 
environment had little to say, dioxide. VAT should be his eer ell, chairman of the National 
so there is much for him to extended to household fuel pi Rivers Authority, may have 
play for. bills, so that domestic energy 2s : other ideas, especially if his 
_ The greening of British poli: _ least efficiently used ~ is @ One of the more puzzling of Engiand. A successful reso- empire is going to lose some 
ties appears to be a cyclical taxed ag heavily as other | aspects of the Brent Walker lution of the Brent Walker of its clout. Early days yet, 
process. A spate of energy con- goods. Experiments on road affair is how Lord affair would but perhaps Crickhoweill could 
servation measures the pricing should be encouraged third generation of ane of the enhance his be chairman and Slater the 
first oil shock was overtaken "| City’s most chief executive? 
7 . and the use of the motor car . 
by economic revival and more heavily taxed. ended up in the hot 
attention to green seat, At least ona ex Golden rule 
issues (a coca bucked by MANY thinks he was crazy to have ins 6 Example Th fess 
A rmany ugher standards accepted the job. m Sheikh Zayed ultan ‘ A 
and the US). The emergence of ° 4 Lord K, a kindly man, isthe | Al-Nahyan, the man who owns @ Should the Stock Exchange's Cras ional & Effective 
threats to the environment, , Tougher environmental stan- | personification of a City Bank of Credit and Commerce proposed new constitution, le East Recruiters 
such as chlorofluorocarbons on energy efficiency, use | insider - a merchant banker ional, on which its members will vote ; 
and global warming, stimu- f raw materials and recycling | who much prefers to go about | pot his faith and millions into today, be seen as a model of 
Jated 2 new awareness in the | benefit business as well | his business discreetly, rather | the international banking sys- good corporate governance? 
late 1980s. With a 15 per cent 28 the environment. As Mr | than in the fall glare of the tem when he became ruler of Its executives can never 
vote for the Greens in the 1989 Hichael Heseltine pointed out TV cameras. In last week's Abu Dhabi in 1966. Sheikh form a majority on the board. 
European elections, politicians i his May speech to the Royal | battle at the Café Royal, he Shakhbut, the elder brother its chief executive, who has 
raced to claim the green man. Society of Arts, industries | clearly came off worst. he deposed, liked to hoard his already aroused antagonism 
tle. Now, the recession appears Which face the highest environ- | ~ Syanska Handelsbanken, wealth at home, mostly for trying to wield the sort of 
to have created a mental standards in their | one of Brent Walker's bankers, | bullion with a few power implied by his title, is 
in interest and politi. home markets are best placed’ | first suggested Kindersley’s Jars in stacks of notes. om a oue-year roili 
cal greenery has accordingly ‘0 compete internationally as | name to George Walker. The | story goes and faces re-election to the A Norman Broadbent Com 
; . Standards rise worldwide. They | soft-spoken Kindersley, who | persuaded. board every three years. Not roadbent pany 
‘Mr Major and his advisers Will also find it easier to see off | admits to being cussed, felt money when he found that many companies listed on the 
are astute to spot that this is COmpetitors from abroad. The | that the City was“being a bit part of his fortune had been retain that sort of Our Strengths: 
only a partial eclipse. Surveys S0vernment can contribute to | hard” on He took the | nibbled away by rats. control over their executive ; " i pee 
indicate that environmental dustrial usirial success by identify: | ich but now finds to his coat Not such a silly idea after — but then, how many chief ® Five consultants who have worked in the 
issues remain important con- ing standards of environ- | that George is far less obedient | all; gold I mean. . executives would work under Middle East and know it well. Three speak 
cerns for voters. Interest. has mental quality with which UK. | than the couple of those sort of conditions? Arabic. : peal 
not subsided internationally, industry must compete and | often to be found in his e 
with the environment still an *dcouraging their adoption. ‘His grandfather, the first Overboard ® In-depth experience of relevant industries 
ing issue of concern in __ This is well appreciated in | Lord Kindersley, is the man T Lost in the wash including Construction, Oil, Banki 
Germany, for example, despite Germany, green politi- | who really put Lazards on the | m Another Engineering, Defence and Tradin ‘Br 
the upheaval of unification. cal pressure forced industry to | map. Havinig sterted work at | alty of the BCCI affair is Len m The first word of the title ° eee ee 
Green consumers may be a lit- find environmentally-friendiy | 15 at London’s Millwall Dock Kingshott, a of Cima da 10's call- > Uniquely forceful advertising proven to 
tle short of cash at present, but products and technologies. i Kindersley international vas “Doubting "= generate first class candidates ickly.. 
there is no evidence that they Now, with stringent new laws | would have had much more | Lioyds Bank. Kingshott displayed in the London Backed by an extensive da SEES 
are going out of business. on » Ge compa- | in common with a street © been earmarked to head the National Gallery’s new Sains- lenetve datsbases.- 2 
nies are developing fighter like George Walker. European end of BCCI under bury branch which will be ‘@ A track record of success, strongly endorsed 
which convert waste products | A director of the Bank of & planned opened by the Queen today by clients who give high levels. of 
All-powerfal agency to power or raw materials for | England for 32 years anda the group. Although he — mi be “dubious” business. 3 “Of repeat 
The main announcement in re-use. The rest of Europe will | director of Lazards for nearly | been in close contact with the ‘The reason it hasn't been , . , ; 
’s speech was the cre- buy these products and tech- 50 years, The Times described Bank of England, on view before is that there Please contact : Alastair Singleton 
ation of an all-powerful envi- when they catch up j him as "a man with whom it ‘as if he was as surprised was not much left to see after NB Selecti 
ronment agency, a measure with German standards. would be safe to go tiger hunt- | the staff by the Bi it was aceldently dropped into lection Lid 
advocated by Labour Mr Major Y_ quoted | ing and whom it would proba- "s sudden Venice's Grand Canal some 54 Jermyn Street 
and the Liberal Democrats. the estimate that the UK mar- | bly be unprofitable to oppose.” 60-year-old time in the 1800s. The painting London 
New market-based incentives ket for environmental goods | The second Lord Kin who has never been a run-of- now visible is largely the work SWI1Y 6LX 
to protect the Soe abe services wili total £140bn Giastor of Leen ee st fhe mill clearing b of one of the enliery’s talented 5 
were sadly lacking - over the next nine years. There Lazards — was Lloyds a couple of years restorers, Jill Dunkerton. , 
ground is fertile for them. is a danger that UK business | ina similar after the bank a Tel : 671 493 6392 
same surveys which demon- will be outbid for much of this ‘The current Lord Fax : 071 409 1786 
strate continuing concern for by competitors with greater | has never made quite the same | ness. He hell Current EX URE Ee 
the environment also indicate experience in their home mar-} impact as his father and - 7 - ena iis 
that people recognise the mits kets. By setting high environ: | father. Most of his career Trust Company in 1989, but @ Political humour Moscow- 
to their power as consumers. metal standards now, the gov- | been at Lazards, and style: What's the difference 
‘They expect industry and gov- ernment can provide the spur | although he has a nice collec- Whitbread and British Steet between democratic socialism 
ernment to provide informa- for UK business to become a} ton 0 ~ ts big business. A member and socialism ? 
tion and choices - along with world leader in the new tech-| never became chairman of Laz- | of the Monopolies The same as the difference 
infrastructure, such a5 recycl- nologies, in markets at home j ards and has not been invited he between a chair and an electric 
ing facilities. and abroad. onto the Court of the Bank tive director of chair. 








=s@ A new school of 
=. Tory thinking 









. Whatever their: rhetoric, 
Tory leaders from Disraeli to 
anvilitig to’ give if any s0ch 
status. The Histoeratic élite 
which dominated the party 
until the 1970s Was not mately 
ee ee 
bury a third 


the globe, Arthur Balfour - 
his nephew and successor as 
prime tainister — wrote to him 
of a businessman minister that 


z 








~ be the impact of 


its tune on educat 
ae 


converted their party to the 
cause, What, then, is likely to 

changes in the 
six areas outlined in Mr 
Major's speech - the GCSE, 
opting out, inspection, voca- 
tional qualifications, teacher 
training, and city techni 


ion p 





PMs apart: Arthur Balfour and John Major, contrasted attitudes towards education 


grammar ildr 

ulate and. lveresting: fe al 
‘ ag: it 

cag on the school and the 

teachers. But if it changes 

again, we'll soon adapt.” 

@ Opting 


of those opted out more 
f the government's 
bribes or fear of reor- 


ther education colleges pro- 
duced two students with three 


ised education system any- 
where in the western world” 
he says. There is, nonetheless, 


~ Britain’s Conservative party has radically changed 
olicy, writes Andrew Adonis 






a general expectation that if 
the Conservatives win the next 
election, grant-maintained sta- 
tus will spread like wildfire. 
Tory-controlled Warwick- 
shire, for example, has had 
only one school opt 
out from a total of 40, with 
another two in prospect. Yet 
Ms Margaret Maden, the 
county’s chief education offi- 
cer, thinks the education 
authority (LEA) could well 
cease to be vial i 


in maintaining central ser- 
vices. “If the Tories win, I see a 
very confused, if not bleak, 
future for LEAs,” she says. 
@ Schools’ inspectorate. “I 
want to turn the school inspec- 
tor into the parent's friend,” 
Mr Major told the Centre for 
Policy Studies. Mr Clarke has 
already ordered a review of the 
role and operation of Her Maj- 
esty’s » and some 
form of education ombudsman 
could feature in the forthcom- 
ing oe dec cy Labour 
jam gun by propos- 
chiinioelon, "to. ‘be. charged 
com! on, to be char; 
with inspecting schools at least 
once every five years, and with 
powers to intervene in schools 
where parents or governors 
complain. 















From Mr Andrew Warren. 
: ‘The 





‘cent volume 
Obviously he takes a per- 
from 


verse. pleasure 
thet his company’s product put 


from Mr Harry © Freeman. 

. od Sir, In your reporting of 

Dai oe 7 ts in the 

n 4 Round of the Gatt, two key 
ape we points continue to surface; 

largely issues between the 

European Community and the 


o an a As an American who has 
bra Geeta been involved in the round, 
started since 





a large 
ia the strongest and broadest 
A Te - -politteally possible result I 
= wanted to comment briefly on 
The official US position, at 
the inception and today, 


may be the last round in the 
traditional sense because of 
the difficulties of negotiations 
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high levels of interest rates 
available to private clients as 
an attractive investment. 

The above factors have com- 
bined in creating a lack of 
interest companies 


ther 
ration to the liquidity of 
smaller hares. 


company a . 
The stock market largely 
exists to match buyers and 
sellers of shares, The compet- 
ing market-making system 
works in a highly effective 


0.75m more tonnes of carbon 
dioxide into the atmosphere 
last year than it did the previ- 
ous year. Or does he never on 


The dilemma for Britain's 
electricity industry is that, 
under existing regulatory 
arrangements, it can only 
make money by selling as 
much electricity as possible, 
rather than diversifying into 


Moreover, the US private 
its issues 
in depth, with no dangling par- 
ticiples languishing in the 
hope of some future et 
And congressional approval is 
touch easier if you have a pri- 
vate sector strongly behind the 
result. 

That happy circumstance 
will exist only if substantial 
progress is made across the 


board, “wine 
ners” who will support ulti- 
mate US approval. . 
Contrary to the US position 
is an EC predisposition 
the “mini” 


towards 1 
which would be expeditious 
and cover a lower number of 
negotiating areas and the prin- 
cipal argument for which is the 


Proposed sole trader share dealing 
system should be given a chance 


manner in the companies with 
sufficient turnover; however, 
half of the com- 


panies listed on the London 


Stock Exchange during 1990 down 


averaged less than two bar- 
gains per day, and in reality 


more effectively. 

It is for this reason that both 
the sole trader and order exe- 
cution alternative proposals 

that private 


Dilemma of selling as much electricity as possible 
F providing efficiency services. 





discontinuity in Europe and 
elsewhere. We see the prospect 
a Labour government in the 
UK, for good or bad; we hear 
very different trade com- 
ments from the new French 


g, 


No charter, but 
standards 


underwritten 
ar, Your leader, “tabour's 
charter”, (July 4) rather simpli- 


antees. 

Compulsory competitive ten- 
dering is a reality and we have 
been very successful in rising 
to the challenges this brings. 
However, we have a quite sepa- 


Italian government. 
Beyond Europe, strong advo- 
cates of the round, such a 
Hawke, are in political difficul- 
ties, and many here see Prime 
Minister Kaifu rotated out of 
power in 1992. Today, after vio- 
lence, we see a New prime min- 
i to India. 


ister 
Rightly or wrongly, we 
Americans tend to of 
Pa: 

with continuity in trade policy, 
while it is the rest of the world 
that likely to be a bit 
shaky in the future. 

Harry L Freeman, 


@ Vocational qualifications, A 
streamlined set of vocational 
qualifications is intended to 
overcome what Mr Major 
as Britain's “disdain 

for vocational training, a supe- 
Hor attitude to industry, and a 
mild contempt for the practical 
map and woman”. The 
National Council for Voca- 
0 ualifications is master- 
minding the whole operation, 


The greenest card 


21 


Joe Rogaly 


would be justifiably upset if I is 
failed to mention oon me 

Labour agency was 

long before Mr Major got 


which ts proving far from 
smooth. 

“We need to get vocational 
courses into schools, not just 
further education colleges,” 
says Mr John Sellars, chair- 
man of the Business and Tech- 
niclan Education Council 
(BTEC), the validating 


around to reversing govern- 
ment policy in order to follow 
crowd. So we shall give 

“T can launch ft quicker,” 
Save endless versification. 
is true that such an 
is widely regarded as a 

idea by includ- to interfere under Labour. 
The new executive’s public 


would ultimately be depen- 
dent on ministerial appoint- 
and ministerial 
just like the Torles’ 





body of vocational courses in 
England and Wales. As yet, 
only 73 schools are approved to 
start BTEC first diplomas 
{equivalent to GCSE) next 
term, and it is hard to find a 
schoo} seriously contemplating 
the option. “But interest is 

fast,” says Mr Sellars, 
“and we intend to market 


ining scheme, 
graduate trainee teachers 
spend three eir time 
in a single school for their 
whole year of training, when 
Oxfordshire’s chief education 
officer; it is widely deemed to 
have been a success, and he is 
doing the same at Keele. Best 


isters may 
continue, and not intervene 
and shake up teacher training 
departments as some on the 
right wing would like them to. 
@ City technology 


colleges. 

By next term 13 will be 

up and running. For all the 
ey 





leader, the other politely 
tossed by the prime minister, 
Mr John Mafor, Two more- 
charters! How fortunate we 
citizens are! 


“Environment Protection 
Executive” and, above it, a 


trative agency proposed by 
the government. At the end of 


do 


quango seems likely to 
what the it of 


agency. 
Mrs Taylor's upper-level 
commission is designed to 
enhance the independence of 


new vocational qualifications | supervisory “Environment 
and the &2 ‘Training and Enter- | Protection Commission,” aS) knows | 

Much depends a the out- Both large parties ; afraid 
come of the next election. If Mr Maj of that, Both are toying with 
Major wins, CTCs, GMSs, | government will set up an road pricing, a useful device 


GVQs and NVQs will soon be 
part of the informed reader’s 
talking Bout Geberal Teach 
about - 
Commis- 


“Environment Agency”, com- 
posed of the NRA and the 
HMIP, plus a few assorted 
quangettes. (For the benefit of 
new readers, a quango is a 
quasi-autonomous non-gov- 
ernmental agency; a quan- 


if 
fl 


‘3 
ge 
“aie 


ab 





gette is a baby 
“Teaching is set to Mrs Taylor, a suit ytthe- 


ISLE OF MAN GOVERNMENT 
’ FINANCIAL SUPERVISION COMMISSION NOTICE 


BANK OF CREDIT AND COMMERCE INTERNATIONAL SA 
INFORMATION FOR DEPOSITORS 


It was announced on Friday, 5 July, that the Luxembourg authorities in conjunction with the Bank of 
England had taken control of the assets of Bank of Credit and Commerce Intemational SA (BCCI SA), a 
Luxembeurg-incorporated bank which has a branch in the Isle of Man. The Financial Supervision 
Commission has taken similar action in the Isle of Man to support the actions of overseas regulatory 
authorities. The effect of these actions is to freeze deposits with BCC! SA including those at the branch 
in the Isle of Man. 


Although the problems of BCCI SA are international and the bank Is not incorporated in the Isle of Man, 
the High Court in the Island has granted an Order appointing Mr Peter Vanderpump of Touche Ross & 
Co as Provisional Liquidator in the Isle of Man. The Court has indiicated that it will consider further the 
petition for winding-up on 24 July. 


If a winding-up order is made, depositors who have placed deposits with the Isle of Man branch of BCCI 
SA may apply for compensation from the Isle of Man's Depositors Compensation Scheme. Further 
information on when and how to claim will be issued later. Meanwhile depositors should approach the 
Provisional Liquidator for information and assistance. 


The Depositors Compensation Scheme provides for compensation equal to 75% of an eligible deposit, 
with a maximum payout to any one depositor of £15,000. So, a person with a qualifying deposit of 
£10,000 would receive £7,500; a person with one of £20,000 would receive £15,000; but anyone with 
more than £20,000 would still only receive £15,000. Deposits in non-sterling currencies are eligible for 
compensation. 


There are, however certain exclusions from the Depositors Compensation Scheme. These include 
deposits held by people or institutions who are connected with the management or ownership of BCCI 
SA; other banks licensed in the Isle of Man or in any other couniry or territory outside the island; secured 
deposits or deposits with an original term of more than 5 years; deposits securing overdrafts or loans. 


Deposits placed with other parts of the group outside the Isle of Man will not be eligible for 
compensation from the Isle of Man Depositors Compensation Scheme; but these may benefit from 


Deposit Protection Schemes in other jurisdictions. 


Payments made to depositors by the Depositors Compensation Scheme will represent a claim of the 
Scheme on any assets that may later be available to the liquidator to repay the original depositor. So, if 
funds became available to the liquidator to pay depositors, the Depositors Compensation Scheme 
would get its money back first. 


Once a winding-up order has been made, the Financial Supervision Commission will obviously move as 
quickly as possible to issue forms and process claims. It is not possible at this stage to be certain how 
long this will take; but the Commission is anxious to act speedily to alleviate any hardship and 
uncertainty. 

Depositors seeking assistance or clarification should in the first instance approach:- 


Mr C.P.A. Vanderpump 

Provisional Liquidator 

for the Isle of Man Branch of BCCI SA 
45 Victoria Street 

Douglas 

Isle of Man 


Tel: 0624-621069 


Isle of Man Government 
Financial Supervision Commission - 6 July 1991 
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Kaifu shoulders a burden of shame 


Japan’s securities scandal has come at an embarrassing time, writes Robert Thomson 


TALKING tough does not come 
nai to Mr Toshiki Kaifu. 
But the amiable Japanese 
prime minister was convincing 
in his portrayal of anger yes- 
terday when he condemned the 
securities industry for having 
brought shame on Japan. “I 

this whole thing very 
much,” he said. 


where he had hoped to concen- 
trate on the lofty issues of con- 
trolling the arms trade and 
protecting the environment, 
and to elaborate on Tokyo's 
views on financial aid to the 
Soviet Union. 

Instead of polishing Japan's 
international profile, Mr Kaifu 
now suspects some of his time 
will be spent explaining finan- 
cial scandals to President 
George Bush and then at the 
Group of Seven summit in Lon- 
don. His lanation, he says, 
it the stock scan- 


a true reflection” of the way 
business is conducted in 
Japan. 

To emphasise his personal 
interest in the case, Mr Kaifa 
said after his interview with 
the Financial Times and 
selected other international 
news organisations, the 


c ‘ Ryutaro 
Hashimoto, would be waiting 
to brief him on the disciplining 
of the securities houses for 





‘Toshiki Kaifu: transparency in fimancia) matters needed 


compensating favoured clients 
and lending to gangsters. “The 
problems show the importance 
of 0) and transparency 
in financial activities,” Mr 
Kaifu said. x 

Mr Bush is also likely to use 
the word “transparency”. US 
trade negotiators have repeat- 
edly urged Tokyo to make the 
financial system more trans- 
parent and to protect the 
rights of investors, both Japa- 
nese and i 

“Every investor must be 
responsible for his or her 
investments, that is the rale of 
the market,” said Mr Kaifu, 









who has only recently culti- 
vated an interest in the finan- 
celal sector. “I will be doing my 
best to make sure that this 


The spate of scandals, finan- 
cial and industrial, has pro- 
vided ammunition for Euro- 
peans suspicious of Japanese 
intentions. On his tour, Mr 
Kaifu is to meet Mrs Edith 
Cresson, France's prime minis- 
ter and a strong critic of Japa- 
nese companies and their 
global ambitions. 

“Obviously we are not think- 
ing about conquering the 
world, but we are interested in 


ow 
Mikhail 


achieving co-prosperity with 
all other countries,” Mr Kaifu 


ignorant 
Japan, she has realised the 
importance of the relation- 


standing 
G7 members. Tokyo has 
opposed aid until the Soviet 
Union returns the four islands 
that Japan calls the Northern 
Territories and which Soviet 
troops occupied at the end of 
the second world war. 
Japanese officials seemed 
illing ta invite President 
Gorbachev to the G7 


wary of 
ment’s enthusiasm for an aid 


“Japan bas not been in:isola- 
tion. Japan has supported the 
correct direction of peres- 
troika. We agreed at the Hous- 
ton summit last year that it is 


resources from the military” is 
code for Tokyo’s concern about 


the formidable Soviet forces 
that remain in north Asia, and 
the irritation at the Soviet 
troops and. civilians who 
in the Northern Terri- 
tories. He also emphasised that 
the Soviet Union has to prove 
that it is committed to eco- 
nomic reform. 
so a plans bo 
various 
in the Soviet Union, but we 
need to See progress in reform 
The G7. meeting will see 
ioe Hoa ana Yopremantative of 
ing as a representati 
fae interests. Mr Bait onic 
was encouraged by Qian 
Qichen, the Chinese foreign 
minister, who thanked him last 
month for Japan's efforts to 
Prevent “the isolation of 
China” the’ crushing of 


aga. 

“I hope that the other sum- 
mit participants will give 
proper consideration to the 
interests of Asia,” he said. “I 
support the stability that EC 


expressed 
and candid 
Sere 
was 

tied, but that I would talk with 
European leaders and stress 
the hope that Europe will 
remain open.” 





Bush hopeful of summit meeting this month if treaty is completed 


Soviet move to end Start deadlock 


By Peter Riddell, US Editor, in Washington 


reduce strategic nuclear 
ons (Start) which has 
Moscow 


holding up a t 
between President George 
Bush and President Mikhail 
Gorbachev. : 

Mr Bush yesterday described 
the Soviet move as “a 


weap- 
been 


iD 
summit at the end of this 
month, 
‘The US has been insisting on 
completion of the Start talks 
before a summit can be held 


and on Saturday Mr Bush sent 
a message to Mr Gorbachev 
urging the Soviet to 
show more Hexibility following 
limited progress in recent talks 
in Geneva. 
President Gorbachev res- 
ponded immediately and, 
to the White House, 
“agreed with Mr Bush's view af 
leting a Start f 
comp! a . 
He accepted the ts invita- 
tion to send a dele ation, 
y 


‘bombers, 


‘intention to complete the 


treaty. 

While there is agreement on 
a cut of 30 per cent in each 
side’s long-range missiles and 

problems have 
over definitions of 


missile test . 

The summit, scheduled for 
February, was stponed 
because of the Gulf war and 
the Soviet crackdown in the 


yes- Baltics. A late June date was 


set, but that 
of the Start 


by. because 
delays. 
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Qaiser Malik, a BCCI bank officer, addresses fellow employees at a demonstration outside the Bank of England 





Lysiiai van der Meer 


BCCI employees offered compensation 


By Michiyo Nakamoto and Nell Buckley in London 


FORMER employees of the 
poe of Credit and Commerce 

ternational were yesterday 
offered compensation following 
a demonstration outside the 
bank's London head office in 
Leadenhall Street. 


The demonstrators, who 
later moved to the Bank of 
England, said they were told 
by Touche Ross, the provi- 
sional liquidators, that employ- 
ees would receive some emer- 
gency relief and a redundancy 
payment of £198 ($316.80) per 
year of service. 

Employees with subsidised 


BCCI mortgages would have to 
renegotiate these with other 
banks and building societies. 
Shares in all big UK banks 
were down, with National 


banks may have to pay out up 

sided to the gloom hanging 
ie 1. i 

over the banking sector. . 


‘The shares in Control Securi- 


ties, one of the UK's largest 
Asian-run companies, fell by a 
third yesterday amid concern 
about its involvement with 

The bank has a 5.5 per 
ea stake in Control Securi- 


The group, which 


property 
includes pubs, hotels and a | 


brewery, is the creation of 

Ugandan-born Mr Nazmu Vir- 

ani, one of the richest Asian 
in the UK. 

Many of the 1,200 BCCI 
em in the UK are Pakis- 
ti or. Indians. They are 
locally hired staff on relatively 


low pay, according to one for- 
em 


mer employee. 
“How do I feed child?” 
asked Ms Devine Palit, a for- 


juer employee who had 25500 
in a BCCI account. “If the 


Bank of England has pulled |. 


the stops on this bank they 
have stolen my money.” 

“We haven't been told if we 
are unemployed,” sald Ms 
Nicole Gosden, who was secre- 
tary to a senior manager in the 
Europe Regional Office. 





Big four Japanese securities houses penalised 


Continued from Page 1 


per cent for periods from three 
to six months. 

Responding to criticism that 
the penalties were too lenient, 
Mr Ryutaro Hashimoto, the 
finance minister, said they 
were the toughest imposed on 
any company that had violated 
the ministry's directives. He 
emphasised that these were 
not punishments for “illegal 


WORLDWIDE WEATHER 


discretion over a company's 
ed of Di ‘ 


funds, the - 
ne eigyo tok 


US living 
standards 
fell in 1990 
but still top, 
report says 


By Nancy Dunne in 
Washington 


THE US was the only leading 
industrialised country to show 
a decline in real living stan- 
dards last year, toe 
vai 


new report by the 
Washington-based Co on 


still first in living standards, 
followed by Canada, Japan, 
Germany, France, the UK and 
Italy. But the other countries 
tching up. ae 

vising standard of living 
around the globe benefits 
everyone,” the council said. 


year in new factories, 
machines, office building 


equipment. 
“US industry is now faced 


with an ever-expanding group 
of highly modern, foreign 
industrial competitors,” the 
report says. If US industry 
hopes to compete with the 
world's best. it must start 
investing like the world's 


UE investment rates were 
also found lagging in some 
areas, particularly non-defence 
research and development 
expenditures, which fell below 
the US in 1988, the last figures 
available. The OK savings rate 
was the lowest of all the indus- 
trialised countries in 1990. 
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After such accounts showed agreed contracts, 
trading losses, the four brokers will vot be able to trade 
compensated client companies, on behalf of corporate clients. 
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The renewed weakness of the 
Tokyo equity market has 
reached the point where it is 
worth recalling that things 
could be worse. The authori- 
ties’ theatrical gesture in shut- 
ting down the big four Tokyo 
brokers for four days was 
bound to be unsettling. For 
just that reason, it scarcely 
suggests panic. The authorities 
still have various tricks up 
thetr sleeves short of another 
discount rate cut, ranging from 
pushing down overnight 
money rates, as they to 


whether the factors which 
i market down 


i 


marl 
per cent. Admittedly, British 
banks do face a levy to help 
meet deposit insurance claims; 
but here, too, it is easy to exag- 
gerate. Some two thirds of 
BCCI’s £750m sterling cus- 
tomer deposits came from non- 
residents and many of these 

the maxi- 


are likely to 

mum £20,000 qualifying for 
compensation. banks also 
stand to recover some of the 
levy as BCCT's assets are liqui- 
dated. 

Even for Barclays and Nat- 
west, which face the highest 
share of the levy, the impact 
on profits should be small. For 
the industry as a whole it is 
likely to be much less than the 
corporate lending problems 
continuing to pile up as a 
result of the recession. The 
share price falls might thus be 
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Holding on for 
Tokyo’s turn 





FT-SE Index: 2,466.8 (— 17.5) 


Yesterday's gloomy survey 
from the Institute of Direc- 
tors,as well as the falls in con- 
sumer spending and borrow- 

there is not much 
economic news in store which 
cowd produce the hoped-for 
second half rebound in bank 
earings. Moreover, even if 
bankers are eventually exoner- 
ated from the charge of not 
passing on base rate cuts to 
small businesses, they will 
have to think twice in future 
about the political conse- 
quences of raising margins on 
loans even to customers who 
represent deteriorating risk. 


UK economy 


down to an influenza epidemic. 
May’s £36m, repayment sug: 
gests a headache for the gov- 
ernment of a different : 


and sales in May and 
is likely to do so again in June. 
On a longer ive, the 


clutching at straws. The more 
important lesson from the lat- 
est fgures is that consumer 
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confidence is now only likely 
to recover as the increase in 
unemployment slows. That in 
tum could be delayed by the 
depressing signals employers 
are now receiving about 
demand in the high street. 


Stock Exchange 

When the members of the Lon- 
don Stock Exchange vote today 
on changing its structure, they 
may have some difficulty 
deciding what the real issues 
are. On the face of it, all that is 
proposed is the scrapping of : 
the old coffee-house_constitu- 


tion 

of Settlement, and the replace- 
ment of the Council by a con- 
ventional board of directors. 
But an implicit objective is 
that the new board should con- 
tain more of the Exchange’s 
users, whether institutions or 
companies. This, according to 
the Exchange's executive, will 
make it more market-driven. 
Put less diplomatically, the 
Exchange is too important to 
be left to stockbrokers. 








bers. From the outsider’s view- 
point, it is certainly curious 
that the Exchange should be 

i turnover of £185m on 


firms, but if it is to operate in 
the wider interests of its users, 
it seems rational that it should 
account for the services it pro- 
vides on a profit-m . basis. 
Oe ee tte 
biy call fe the injection of 
e out so . 
That’ in tum would entail 
allowing the Exchange to 
a y 


must resign 

fact that the era of change 
which began with Big Bang 
not over yet. 


Brent Walker 


The conduct of Mr George 
Walker in obstructing the res- 
cue of his company is becom- 
ing hard to defend. As a result 
of his own rescue attempt last 
November, Mr Walker has very 
large personal financial obliga- 
tions. His only real asset is his 
nuisance value, which he is 
deploying to the full. The 
whole affair shows how neces- 
sary it was get rid of him in 
the first place. ‘ 
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Commonwealth Bank yes- - 
terday launched Australia’s 
% biggest share issue, with - 
_ 2 ths A$1.34bn flotation of 
= 28.75 per cent of its capital. 
<- The issue values the gov- 


ernment-owned institution at 


5 -. A%S4.5bn ($3.4bn) and places 
the Commonweaith in the top 10 companies 
listed on the Australian Stock Exchange behind 

. rivals, the National Australia Bank and West- 









| Paports. Page 26 












public offering and will use the proceeds 
buy back convertible preferred stock and 
éxpand overseas. Karen Zagor reports. 

Page 26 : a 


Walker plays 









It might seem an unusual time for @ publishing 
company to go public, but not when that com- 
pany owns The National Enquirer, the racy US 
tabloid that has thrilled readers to such stories 
as Elvis's ghost. The Enquirer's parent — G P 
Group — is raising $350m through an a 


down approach 
Brent Walker, the UK Iei- 
sure group fighting to 
put together a financial 


pac, in terms of capitalisation. Mark Westfieki - 


Enquirer, Shock Horror! 


restructuring, yesterday 
dismissed weekend 
press reports that it had 
received an offer from 

Lonrho, the intemational 


trading group. The 


group, which recently _ 
| ousted its chief execu- 

tive George Walker 

{le}, acknowledged that 


+ : 
it had received a facsimile outlining an 


approach, but that it contained Insufficient 


detail to be capab! 


le of serious consideration. tt 


added that it “awaite clarification by Lonrho of 


its intentions.” Page'30 _- z 





This month the Portuguese government will 


give the go-ahead to the first stage of its bid to 
modernise the country’s energy sector, It Is 
about to announce the winners of bids to build 
and manage @ vast natural gas network — one 
way it hopes to alleviate its heavy dependence 
on imported oil. investments in the energy sec- 
tor programme could exceed $6bn during the 
next three to four years. Patrick Blum reports. 





Page 32 
Bull’s NEC accord details 





.Groupe Bull, the French state-owned comput- 


| -eF-maker, is today expected to announce the 
detaifs of its long-awaited accord with NEC, the 
- [Japanese electronics group. Edith Cresson, the 
| French prime minister, said yesterday the deal 


would be different from the one original 





y 
envisaged, but refused to go into detail. Bull 











*| refused to Comment beyond confirming that it 
_ | will make an announcement today. Page a 
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SOGETI, the French holding 
| company which controls Cap 
Gemini Sogeti (CGS), Europe's 
leading computer services group, 
is negotiating to sell a minority 
stake to Daimler-Benz, the Ger- 
man vehicle and aerospace 


group. 

The deal, a response to the 
growing competition in the soft- 
ware industry, should be finali- 
sed this summer. It forms an 
important step in CGS’s attempt 
to become the world's largest 
computer services group, said Mr 
Serge Kampf, president of Sogeti. 







CI Pharmaceuticals will 
announce plans this week to 
produce an unbranded drug 
for the first time. The move, 











ment for colon cancer, 
improved hormonal treatment 
for prostate cancer and a general 
chemotherapy agent with 
reduced side-effects. 


ance. Even if it does not find a 





had bought Microtel Commanica- 
tions, the mobile communica- 
tions venture - or personal com- 
munications network (PCN) — 
led by British Aerospace. 

In return BAe has taken a 30 


com (UK). a subsidiary of the 
Hong Kong-based Hutchison 
Whampoa group. 

Neither group would say how 
much the deal was worth BAe 
spout fom Gem) developing he 
about £30m 
PCN network and baying the 
stakes of its three fellow founders 
in the consortium, Millicom and 
Pactet of the US and Matra of 


France. 

The latest change in ownership 
came just before toe ie ee, 
future operators - Microtel, 
Unitel and a consortium led by 
Mercury Personal Communica- 
tlons - were due today io be 
presented with licences by the 
Department of Trade and Indus- 


try. 

‘The PCN has been heralded as 
the next generation of mobile 
communications technology fol- 
lowing in the path of the profit- 
abie cellular network operators, 
Racal Telecom and Cellnet. 

BAe said the agreement 
enhanced its involvement in the 
— telecommunications mar- 







The company said it would 
broaden the business base into 


It is currently the fourth-biggest 
in the world. 

Grenoble-based CGS and Ber- 
lin-based Debis System Haus, 
Daimler-Benz's computer services 
division, will form a joint venture 
in Germany offering each others’ 
services and then collaborate 
through CGS's existing networks 
elsewhere in Europe. Their man- 
agements will remain separate. 

Full details of how the joint 
venture will function and what 
services it will include have yet 
to be worked out. 

Mr Kampf, who has been 


parimer, it has a plan to keep 
growing by a few per cent 
drugs 


Pat 
ft 


i 


ours of our new system we 
would have made a hard decision 
earlier on” to stop developing it. 

Research and development 
Procedures at ICI Pharmaceuti- 
cals have been tightened up con- 
siderably over the last three 
years. 





MR RICHARD Siemens, group 
director of Hutchi- 
a Telecom a Boor Kong, 
bring to a halt the group's 
rapid ion in the UK dur- 
ing the past two years, reports 
Angus Foster. 
Following yesterday's agree- 
ment with British Aerospace, 
Hutchison Telecommunica- 


work. It plans to spend up to 
£800m ($1-3bn) in the next five 
years on the project. 

The company hopes to 
atiract users who need various 
mobile telecommunications 
services yet prefer one opera- 
tor, By being able to package 
different services together 





existing communications ser- 


yiees, such as Hutchison's celln- - 


Jar service business, while retain- 
ing “exciting opportunities” 
which PCN would offer. © 

Mr David Steadman, Hutchison 
Telecom (UK)'s managing direc- 


Daimler to buy 34% Sogeti stake 


By Willlam Dawkins in Paris and Andrew Fisher in Frankfurt 


looking for an industrial partner 
for two years, stressed that 


names of other companies in 
talks with Sogeti, although he 
confirmed that he was open to 
alliances with US and Japanese 


partners. 
Daimler-Benz is to between 
FFri.3bn ($210m) and FFri.sbn 





A shot in the arm 
to numb any pain 


Clive Cookson reports on ICI Pharmaceuticals’ plans 
to guard itself against a sales slump in the US market 
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Hutchison Telecom buys 
network venture from BAe 


By Richard Gourlay in London 


2 development 
of an integrated range of wireless 
telecommunications businesses 
in the UK 

BAe said it had looked at its 
investment in PCN and began to 
Testructure its investment earlier 
this year, culminating in the 
departure of Millicom, the US 
communications group. - 

Millicom insisted that its deci- 
sion to leave the group was not a 
reflection on PCN’s prospects in 
the UK. 

The company, which will 
receive about $7.4m from the sale 
Pie stake, sald it could now 








Continental 
appoints 
new chief 
executive 


By Andrew Fisher 
in Frankfurt 


CONTINENTAL, the German 
tyre company holdin; is coopera- 
tion talks with Pirelli, has cho- 
sen a new chief executive two 
months after Mr Horst Urban 


larger in sales terms than Debis 
System Hans. 


The German company, esiab- 
lished last year, expects 1992 
turnover to almost donble from 
DM775m ($423.4m) to DM1.2bn, 
helped by the French deal. It is 
part of Debis, Daimler-Benz’s 
general services unit, which 
employs almost 5,000 people and 
reported sales of DM4bn last 


year. 
Debis Systems Haus earns 


ple and expects turnover this three-quarters of its turnover 
year to rise from FFr9.2bn to from carrying out facilities man- | Was eased out of office. 
FFriL5bn, is about three times agement for Daimler-Benz. Mr Hubertus von Granberg, 


48, who heads the automotive 





PHARMACEUTICAL RESEARCH EFFORT 
1990 manpower deployment { total 1990 research expenditure £65m) 


zs 





and thi 


progress. 
Mr Weiss and Mr Winterstein 
expected to give an account 
of the talks at tomorrow's 
annual meeting in Hanover, 
attended by Mr von Griimberg 
Continental, under Mr Urban, 
rejected the merger terms last 
September because they would 
have meant the German com- 





1990 


1948 1965 


pany paying a high price to 

1875 acquire the Italian company's 

cums, ae, Me, clooe | Sieve Severo 
infection . "vascular cancer industry under pressure, espe- 


cially in the US, Continental's 
sv, board became di 


[Steroids RL Antaci¢s i 
chanted with his opposition. 


FEM Ancesthetics RENICNS 





This announcement appears as a matter of recond only 


Britannia Building Society 


Incorporated in England under toe Building Societies Act 19861 


£25,000,000 
Subordinated Floating Rate Notes 
due 2006 


Issue Price 100 per cent. 


Arranged by 
« NatWest Capital Markets Limited 


Natléest Capital Markets Limited ts a member of the Securities and Futures Autbority 
and acts solely at agent for National Westminster Bank PIC, a member of IMRO. 
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INTERNATIONAL COMPANIES AND FINANCE 
Regulator poised | Crédit A marriage that expects other partners. 


Lyonnais . ore ; : 
ee A * ler-B 
to set limit on acts against William Dawkins reports on the alliance between Sogeti and Daimler o ae 

; s ° ° German’ inddstrial lent of Frain. ‘cas is fore 
BAA price rises [Parretti | -aFe Ss sir tibet ur 


By Nikki Talt in New York. | which owns Europe's largest 


By Paul Betts in London rf “ae Eat ee have Pent rise in turnover ‘to 
THE Civil Aviation Authority Ofgas, the gas industry regula- | bank which lent money.to Mr | of their alliance, but the deal . 
i tighter tor, has limited increases at | Giancarlo Parretti, the Italian {| will probably go ahead before Mr Kampf cautions against 


is expected to propose a 
five-year pricing formula for British Gas to 5 percentage / financier, when he acquired | the end of the summer. The 
e . the former British points below the rate. | the MGM film studios last | main lines of it are clear. 


Airports Ai 1 a Many observers expect that | year, confirmed yesterday : 
sa byte Mecsopotien. tad the Civil Aviation Authority, | it has decided to activate its { around FFr1.3bn ($200m) to 
Commission = % 





due to be the UK aviation industry regu- rights in Pathe Commu- | FFrL5bn for a 34 per cent stake For one 
lator, will propose to limit atr- | nications Corporati in Sogeti, partly through an is not for sale. For another, it 

The commission port landing and handling { move is subject to approval | issue of new capital by the does not expect, as was the 
completed its first review of price increases to at least 3 per- | from a ware state ,. | French company and partly by case with EDS and GM, to take 
the BAA’s London airports - centage points below the retail PCC is Mr Parretti’s private | selling existing shares. over its new partner's in-house 
Heathrow, Gatwick and Stan- price index. However, the | company through which the Cap Gemini Sogeti (CGS) - compl services, or faci 
Sted ~ since the privatisation authority will not make a final | 9&8 per cent stake in MGM- | Sogeti’s 58 per cent ownsd management in the trade's jar- 
of the company in 1987. The decision until October. Pathe, the operating company, | sidiary — and Debis System gon. Debis already 
new airport pricing formula The BAA has argued that | is held. ie -| Haus, the recently-formed com- receiving ai of its 
would come into effect from any new pricing formula for its | Crédit Lyonnais confirmed | puter services unit of Daimier- turnover from Daimler-Benz, 
April next year. London airport landing and | from Paris that it activated | Benz, would in the first * 

The monopolies body is parking fees ~ accounting for | voting rights in MGM-Pathe | Instance form a joint venture he industrial sense in 
expected to recommend a about 40 per cent of annual | three weeks ago. in Germany and later examine the deal is that the two 
tougher pricing formula for the income from the three airports The French bank said that | launching joint services else- sides’ skills are roughly 
BAA. This would restrict the —- teflect the company’s | the two moves would give it | where. : complementary. CGS has an 
BAA’s ability to raise landing higher security costs and | control — in terms of voting} Unlike normal engagements, ali i extensive European agency 
and parking fees at its London the threatened loss of Euro- | rights — of both companies, | this one is not exclusive. Both ances, such as the current bat- commuter services, although he cent and the rest in the hands network and specialises in 
airports for the next five years. pean duty free sales after | This, in turn, could facilitate | sides are more than willing to tle for control for SD-Scicon, has been unwilling to do so of a consortium of French systems integration, training, 
At present, the increases are 1992. its aim of negating Mr Parret- | see other industrial parmers the UK computer company on through a full acquisition. banks. bespoke software and manage- 
limited to the rate of inflation The BAA last month | ti's influence on PCC’s affairs. | come in later, says Mr Serge the receiving end of a takeover For Sogeti, the imterest in “We prefer an industrial toa ment consultancy, catried out 
wninus one percentage point. reported an 11 per cent Explaining its latest action, } Kampf, founder. and president bid from Electronic Data Ser- getting into bed withaGerman financial investor because as by its sister company, Gemini 

The BAA has been increas- increase in pre-tax Crédit Lyonnais said that it | of Sogeti, vices (EDS) of the US. giant 1s partly fin and soon as financiers come 
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ask under what conditions — Debis, by contrast, needs to 
they can exi outside Germany, 
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ingly concerned during the excluding property provisions, | was designed to provide “fur- 

past few months that it would to £284m for its financial year | ther support for the new man- exit,” says Mr Kampf. i rma 

face a tougher five-year pricing ending March 1991. Including | agement of MGM-Pathe, to industry. i a 7 is about one-third of a in activities where j 

formula following the recent property provisions, pre-tax | stop interference by PCC with | Computer-makers such as IBM from number four to number three years on internal invest- the size of CGS. The German _ CGS is hardly present, ramming © 
other fell from £256m to to | various MGM subsidiaries, and | are diversifying increasingly one in the world computer ser- ments and acquisitions, inclad- company, which employs internal data 

i ing CGS’s £199m ($318.4m) nearly 4,000 people, expects processing and packaged 
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ene pening reckon oii wa BO Far ear iota he ™'Goget! has been on the look- acquisition last year of a sales of more than DMiba 
Luz stops work on | 3 rain in avi, bet| Bull to announce details of NEC accord | IFIL buys 6.5% stake in 


solar power plant foe as onsitentiy ate. | ©Y Wiliam Dawkins in Paris French holding company 


manage GROUPE Bull, the French group’ s main US subsidiary, ment must not prevent Bull monian in Mil 
eee ig mi tie nflaene Me Dieu weceed ie es under § in G hich is : i on it eee " Saint Louis, which is quoted 
. . : Alan ho Mr { is announce per cent roupe whic! a very importan one main i int is, which is q 
LUZ International, the leading producing more than 190 mega- | Parrett! as chairman and ehief | the details of its long-awaited Bull. int,” said Mrs Cresson, who | companies of Italy's Agnelli on the Paris Stock Exchange, 
commercial producer of solar watts of electricity. Although | evecutive. accord with NRC, the Japanese — NEC has been a partner in repeatedly stressed that a | family, is paying around is 35 per cent owned by the 
energy, has had to halt con- only about 1 per cent of Calif- electronics group. Bull HN since 1987, when the link-up with another European | L120bn ($88m) for 6.5 per cent Worms group and had net 
struction of a $300m plant ornia Edison’s peak supply, the . . Mrs Edith Cresson, the unit was formed by Bull, computer group would be | of Saint Louis, the French group profits of FFr707m 
Delta D deal weil be. company fopns, Ht “Fier statement suggests that wiht apecteliees tees fa tho boods ah nen say i f 
we wi ie si 0 
in ti o erosion i year posted | DELTA Dairy, Greece's biggest | different from the one origi- information systems division. a change in wording has been | sector. IFT’s strategy of 
the system's financial . losses after several years in | food company, reported a 72 nally envisaged, but refused to agreement is crucial to agreed to accommodate her The purchase follows last its holdings in the food 
per cent surge in profits B0 into Bull refused to the efforts of Mr Francis Lor- anxieties. Bull distributes | September's dea] between IFIL hotel sectors. Among Saint 
at at ces- | 1990, dne to improved sales of | comment beyond confirming entz, Bull chairman, to sweep NEC's top-oftherange comput- | and Groupe Worms, the French Louis's activities are 
Plant's Mojave desert sions for its operations had j new products and cutbacks in | that it will make an announce- ayer lem reesing Paks ree ers in Europe and produces } financial concern, in which the i 
operating costs, Kerin Hope <a ia ent me ruta, - - ones eee Oe 
writes from Athens. wever, either the com- over! functions and machines concerned. cen, 
Jerusalem subsidiary, Luz Tax concessions had been a Net profits soared to y mor the government aiieated costs, and replace it earns 5 per cent of its Prom, 


Industries Israel, which han- key factor -— along with | Dré.44bn ($17.6m) from Dr2bn that the basic outline a single .In the pro- from activity and is NEC's | pany of 
gulat cess, the talks with NEC bave main entry to the west for big At the time 


finance and industry ministry industrial policy under Mrs | The government has also | develo; 

Then the state her been anxious not to allow | as part of its strategy of diver- 
incinding \cometrectios ae mistrust of Japanese business NEC. or any other private com: sifving it os 
energy plants near NEC's Practices. pany, erode "s con! elo} more busines: areas 
ts for California Edison ably. Athens, stake in Bull HN, the French = “Above all, such an agree- of Bull. aheoad «on eee 
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The facts: 





A breath of fresh air 
on the German Stock Exchanges 





Over DM 27 billion in investments. 





With an investment portfolio worth over 
DM 27 billion, Volksfiirsorge is one of Ger- 
many’s major insurance groups. 

Our broad customer base — served by 
40,000 salespeople — promises a dynamic 
future. The good, inexpensive insurance 
coverage we offer at fair prices has made 
us a force to reckon with in the market- 
place: 





This is an Investment advertisement Issued by Volksfarsonge Holding AG 
(the “Issuer“) and approved by Deutsche Bank Capital Markets Limited, a 
member of the SFA pursuant fo the nules of the SFA. Deutsche Bank AG 
is the lead underwriter to the lesuer in connection with its share placement 
and both Deutsche Bank AG and its affiiates may have holdings of those 
shares. The value of the shares may go down as well as up. 





Development of investments 






Success you can now share in. 


Over 10 million policies, including 5.5 mil- 
lion life policies and 4.8 million property 
and comprehensive insurance policies, 
give a total sum insured in life policies of 
more than DM 92 billion and premium 
income of DM 3.9 billion. 


Our place in the insurance market is 
vouched for by 90% of the west German 
population who recognize our name. We 
are now reaping the profits in east Ger- 
many as well. 












The dynamic growth 
of our investments 

is a sure sign of our 
successful future. 








Volksfiirsorge Holding AG’s forthcoming 
listing on the Frankfurt, Hamburg and 
Berlin stock exchanges will boost our com- 
petitiveness in Germany and in Europe 
with a view to 1992 and provide a strong 
basis for sustained growth. 







Keine Sorge 


VolkePorsorge 
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Versicherungen 
















EBC Amro Traded 
Currency Fund Limited 


NOTICE of the SEVENTH ANNUAL GENERAL MEETING of 
Shareholders to take place on the 2nd day of . 
August, 1991 at 11 am. 


NOTICE is hereby given pursuant to the Articles of Association of 

ESC Amro Traded Currency Fund Limited (the Company’) that 

the Seventh Annual General Meefing of the Company will take 

place on the 2nd day of August, 1991 at 71 am at EBC House, 

1-3 Seale Street, St. Helier, Jersey, Channel Islands for the 

purposes of considering and if thought fit, passing the following 

Ordinary Fi fons: 

Resolutions 

4, That the Financia! Statements for the period ended 3ist 
March 1991 together with the Report of the Directors and the 
Auditors thereon be received, approved and adopted, 

2. That Messrs. Coopers & Lybrand who have signified their 
willingness to continue in office he and are hereby appointed 
the Auditors of the Company for the ensuing year and that the 
fee payable to them in respect of the year to 31st March, 1992 
be determined by the Directors. 

By order of the Board 
EBC Trust Company (Jersey) Limited 
Secretary 


Dated the 9th day of Juty, 1994 


depositing 
Company N.V., 172 Spuistraat, 1012 VT Amsterdam, The Netherlands (tha 
"Deposttary”) and by instructing the Depositary 2s to the axarcise of the 
‘voting @itachad to the Shares evidenced by such COR. in the 
absence of such instructions, the Depositary wil exercise such voting rights 
ef retrain from doing so, as 2 thinkss fit in tha inberasts of the holder. 


2. There are no service contracts with Ine Directors. 
@ Wolfsburg 

Payment of Dividend 

Notice is heraby given to shareholders that following a resolution 
passed at the Annual General Meeting of sharehotders held on 4th 
duly, 1991 a dividend for the financial year ended 31st December, 
1990 will be paid, as from Sth July, 1991. at the rate of DM 11.00 per 
ordinary share of DM 5&0 nominal value against presertation of 
coupon No. 30 and DM 12.00 per preferred share of OM 50 
norninat value against presentation of coupan No. 5. 

All payments will be subject to a deduction of German tax at a rate 
Of 26 per cent. and a “solidanty contribution” of 7.59 on this amount 
and. in the absence of avidence as to the recipient's non-residence 
in the United Kingdom, a further deduction of United Kingdom 
income tax at a rate of 10 per cent. 

Coupons should be lodged with: — 

S$.G.Warburg & Co. Lid. 

Paying Agency. 2 Finsbury Avenue, London EC2M 2PA 

from whom appropriate claim forms can be obtained. 

Coupons will be paid at the rate of exchange on the day of 
Presentation, 

Under certain conditions, sharaholders residing in the United 
Kingdom can claim a partial refund of the deducted German tax 
and the “solidarity contribution” in accordance with the double 
taxation treaty between the United Kingdom and Germany. The 
German tax and the “solidarity contribution” chargeable in 
accordance with that treaty is treated as a credit and can be set 
against the income tax liability of a shareholder resident in the 
United Kingdom. The Company's United Kingdom paying agent 
will, upon request, provide shareholders or their agents with the 
appropriate form to enable a refund request to be made to the 
Garman taxation authorities. 


Wolfsburg, July 1991 The Board of Management 


U.S. $100,000,000 


TINT 
TNT Limited 
Subordinated Floating Rate 
Notes Due 1996 
7.1% per annum 


9th July 1991 
9th January 1992 


Interest Rate 
Interest Period 


interest Amount per 
U.S. $100,000 Note due 


9th January 1992 U.S. $3,628.89 


Credit Suisse First Boston Limited 
Agent 


NOTICE TO HOLOERS OF 


Bearer Warrants to subscribe for shares of commion stock of 
SERISU! HOUSE, LTD. 
in conjunction with 
U.S. $200,000,000 3-7/8 per ceut. Guaranteed Bonds Dus 1991 
(the “1951 
U.S. $200,000,000 4-3/4 per cent. Hotes Que 1992 
(the “1992 Warrants”) 

Pursuant to Condition 7 of the Terms and Conditions of the 1991 Warrants and 
Clause 4(B) of the Instrument dated 13th November, 1996, under which the 1991. 
Warrants were issued, and pursuant to Condition 7 of the Terms and Conditions of 
the 1992 Warrants and Clause 4(B) of the Instrument dated 26th August, 1966, under 
which the 1992 Warrants were issued, notice is hercby given as 

1. At meetings of the Board of Directors af the Company heid on 11th 

June, 1991 and 18th Juno, 1991, the Company resolved tojssue U.S. 
Dollar Bonds with Warrants and Deutsch Mark Bonds with War- 
rants on 27th June, 7991, japan time. 


Asa result of the above transaction, the current subscription prices 
effective 23 from 27th 
‘price in effect far the 1991 


adj )perShare. Thesubscrip- 
ton price in effect for the 1992 Warrants prior to such adjustment 
6s Yen 1,576.30 per Shareand the adjusted subscription pricels Yen 
1,568.30 por Share. 
SEKISUI HOUSE, LTD. 
By: The Bank of Tokyo Trust Company 
as Disbursement Agent 


The FT proposes to publish this survey on 
5 September 1991 

and it will be distributed to 160 couniries 

worldwide. If you want to reach this 

important audience, call Louise Hunter on 

071 873 3238 or fax 071 $73 3079. 
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INTERNATIONAL COMPANIES AND FINANCE 
Commonwealth 


values 


bank at A$4.5bn 


By Mark Westfield, in Sydney 


AUSTRALIA'S biggest share 

under way yesterday 
when the government-owned 
Commonwealth Bank 
announced the A$1.84bn 
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‘The float prices the bank at 
16.6 times depressed 1991 
i and about 8.2 times 
brokers’ forecasts for 1992 
net profit, Analysts are expec- 
ted to trim their earnings pro- 
jections for 1992, given the 


Lac sweetens bid for 
rest of Bond business 


By Berard Simon |n Toronto 


PROTESTS by minority 
shareholders and an a 
dent valuation have led 
Minerals, the Toronto-based 
sweeten its 


id tor the 35 per cent of Bond 
ternational Gold (BIG) which 


im 
market prices, 
strongly criticised 
analysts as well as some of 
BIG’s large institutional 
holders. BIG’s shares bounced 
up on the New York Stock 
Exchange early yesterday to 
just above $6. 

The new terms are supported 

a nie dirontors, and the Ni 
lew 

York investment bank Gold- 


meeting to’ approve the deal 
approve 

‘will be held on August 20. 
Approval is required .from 
a majority in number of 
BIG’s minority sharebolders 


the value of the minority 
8 





Shareholder withdraws 
legal action against BIL 


By Terry Hall in Wellington 


scheme. However, his applica- 
tion for an appeal was 
accepted. Had i 


shares for every two IEP 
shares, effective from last Fri- 





UK bank in S 


Africa move 


By Philip Gawith in Johannesburg. 


STANDARD Chartered, the UK 
bank, office in 


Bold desires of a tabloid revealed 


HICH newspaper 
would send a 


of salubrious 


The company, which is 
changing its name to Enquirer/ 
Star Group, is raising the 
$183m to buy back about 80 per 
cent of its convertible pre- 
ferred stock through an. initial 
public offering which will 
Place about 43 per cent of the 
company on the market. 
Engquirer/Star Group, which is 
owned by Maciadden Holdings 
in partnership with Boston 
Ventures, will offer 20.5m 
shares of its class A voting 
common stock priced at $16 to 
$18 by the end of July, pro- 
vided it receives approval from 
the US Securities and 


jon. 

The remainder of the expec- 
ted $350m in will be 
used to cut long-term debt, 
launch new titles and expand 
circulation of the National 


overseas. 

After the offering, Boston 

Ventures will be the biggest 
common stock holder wil 


96.6 per cent stake, Macfadden 
will hold 17.7 per cent; and 
Enquirer/Star management 
will hold 4.1 per cent. 7 
It pegula his a peculiar 
time for a publishing company 
to go public. The recession and 
an advertising slump have top- 
pled a number of publishing 
empires and battered newspa- 
per profitability throughout 
the US. However, Enquir- 


ase. 
Most publications are 
heavily dependent on advertis- 
ing, but about 82 per cent of 
the Enquirer/Star’s revenues 
come directiy from sales. The 
papers are also iree from the 
of home delivery costs. 





Karen Zagor looks at moves by 
the Enquirer/Star Group, the 


US newspaper publisher, to 
raise money for expansion 





Instead, they are sold at super- 
market check-out counters. 


arrange Placem: 
the publications in racks at 
checkout counters. DSI, which 
also provides such services for 
magazines such as Cosmopoli- 
by providing placement fot 

y pro placement for 
other publishers and manufac- 

The ion and the stock 

expansion 

offering reflect the aggressive 
style af Mr Michael Boylan and 
Mr Peter Callahan, have 
run the paper since 1989, when 
Macfadden and Boston Ven- 
tures joined forces to buy the 
Enquirer and Weekly World 
News for $412.5m, after a battle 
with Mr Robert Maxwell and 
Hachette for the titles. 

The Enquirer's 63-year his- 
tory is almost as odd as the 
publication Itself. It was 
started by the Hearst newspa- 
per chain as the New York 
Enquirer, a weekly broadsheet 


Mr Pope, an engineer by 
training, was also famous for 
measuring the Jawn every day 
at the Enquirer's Florida 
headquarters to make sure 
it was always four inches 


high. 

‘The paper attracted stories 
and reporters with generous 
salaries and fees. “When I 









Television advertising ‘was 
stopped and staffing levels 
Teduced. 


believes it has saved the com- 


The new management bagee te " 225 
pany about $20m annually,+ ; : 


room,” said an insider. | 





Iberia forces revision of Aeroli 


By John Barham in Buenos Aires 


MR DOMINGO Cavallo, 


represent 
the Spanish airline, have 
rea 4a final agreement on 
Payment for 85 per cent of 
Aerolfneas Argen eight 


eas 2 
months after the national var- 
Tier was privatised. 

Iberia and its Argentine part- 
ners, the only group to make 
an offer for Aerolineas, have 
forced the government to 
accept two revisions of the 

1 contract. The Iberian 
consortium is estimated to 
have saved about $200m 
through the various i 
tions. However, the chances 
are that between the 
two sides will continue for 
some time yet. 

Originally, Iberia and its 
partners were to pay $L.61bn in 
foreign debt certificates, plus 
$130m in cash and a further 





Taiwan to sell 


per cent will automatically 
turn the company over to pri- 


The company was 
involved in a range of cou- 
striction projects, including 
highways, ports and offices. 
dapahese companies are 
expected ta be interested in 
buying the BES Engineering 
shares as a means of gaining a 


‘bigger share of construction 


projects in Talwan. The coun- 
try this year launched a new 
six-year economic pian, 
Foreign companies are lm- 
ited by law to acquiring only 
about 10 per cent af local pub- 
lic concerns. Under Taiwanese 
law, a public company only 
becomes private when the gov- 
srunient stake is 49 per cent or 















$130m in deferred payments. 
However, the privatisation, 
dogged from the outset by dis- 


Pan Am sees progress on talks” 


By Nikki Talt in New York 
ATTEMPTS to find a solution 


last much longer”, although 
the airline denied that any 
deadlines had been set for this 
weel 

The airline has been engaged 
in active discussions with vari- 
ous potential acquirers and 
financial backers in recent 
weeks, 


US insurer hit by $62m award 


A CALIFORNIA court has 
levelled a hefty $62m award 
against two of the insurance 
managed by Farm- 
ers Group, the Los Angeles- 
based insurance subsidiary of 
Britain’s BAT Industries, 
writes Nikki Tait. 
The bulk of the award con- 


cerns punitive damages result- 
ing from the failure of the 


insurance exchanges to pay 
some $2m of legal costs 
Marmac Corpora- 


incurred by 


ae of California. 

© engineering company 
held a general liabi policy 
with Farmers, and me the 





PAN-HOLDING 


___SOCIETE ANONYME, 
LUXEMBOURG 


As of June 30, 1991, 
the unconsolidated net 
asset valve was 
USD 279,624,841.30 


Le. usd 508.41 per share of 
USD 200 par vatue. _ 


of June 30, 1991 to 
USD 519.92. 














Delta Airlines, one of the 
us 


had proved 
inconclusive. 

There have also been reports 
that United Air Lines, based 
Chicago and one of the two hig- 
gest US carriers, would Hke 
Pan Am’s Latin American 


gE 


costs in defending itself 
against a shareholder lawsuit. 
Farmers said that the sub- 
stantial award would be 


appealed. 

BAT. Reanwhile, said that 
even award wes upheld 
by the appeals court in total or 
in part, there would be no 
impact on Farmers Group 
itself. It ee that losses 
incurred by the exchanges 
would not appear on to the 
Management company’s bal- 
ance sheet or BAT 
added thet a portion of any 
award would also be covered 
by reinsurance arrangements. 





v 


Pon 


neas deal’ « 


comment on whether it: too, 
tight be among the interested 
Rarties, Oa, 


USS 65,000,000 

Secured Floating Rate Notes Due 1992 ° :. 
In accordance with the provisions of the Notes, notice is’ 
hereby given that the rate of interest for the interest petiod 
8th July 1992 to 7th January 1992 has been fixed ‘at 
670% pa. The coupon amount b aay 
1992 will be USS 34.057-22 per USS 1,000,000 Note:.. 


The Yasuda Trust and Banking Company, id. 
SL cat oe 
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Reserve added 





K, "iby; yesterday, 
3 Herat 5% per cent. 













ine as ded By Patrick Bium in Lisbon 
THE first phase of privat- 
ae. fgatton see de 





‘with a 
¥1,000bn. 


i 


gaily 


Friday's close, 


London closing, “dendtes New York morning seasion 
Prices: US, UK in S2nds,, others In decimar 


very low at YS28bn compared 
volume of 
. The yield on 
the benchmark No 129 bond 
opened at 6.76 per cent, com- 
with 6.765 per cent at 
and finished the 
day at 6.785 per cent in Tokyo. 


‘SLONG-dated UK government 
bond prices slipped yesterday 
@s some investors moved into 
‘The market was quiet ahead 

of the June producer prices, 
due out today, and the Retail 

’ Prices Index for June, which is 
due out on Friday. If these fig- 
ures show the inflation rate 
falling, traders believe the 
Bank of England may cnt the 
base rate this week, provided 


2003/07 

to 1098 by late afternoon, while 
short-dated gilt prices barely 
changed on the day, traders 


SSPECULATION that the 
Bundesbank will ral 


will raise interest 


secure a big portion of the 
bank which was the 


\ INTERNATIONAL CAPITAL MARKETS 


Short Treasuries lifted by 
rs-for BCCI and Japan 


By Patrick:Harverson.in.New York and Sara Webb in London 
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Yields: Local market standard 
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rates at this Thursday's coun- 
cil meeting dominated the Ger- 
man government bond market 


yesterday. 

Short-dated bund prices fell 
early in the day as traders 
reported heavy selling by Japa- 
nese investors. One trader indi- 
cated that some Japanese 
banks were liquidating their 
European bond portfolios 
because of concern over their 
capital adequacy requirements. 

However, bund prices picked 
up during the day, and the 
Liffe bund futures contract, 
which opened at 84.10, traded 
at 84.37 by late afternoon. 

Bund prices have been weak 
recently due to worries about 
1 i i the introduc- 


, and 
the possibility that the Bundes- 
bank will raise interest rates. 


mDUTCH government bond 
prices slipped as traders noted 
heavy selling of the bonds by 
foreigners, including the 
Kuwait Investment Company 
(KIC), a part-government 
owned investment house 
which is thought to have sold 
about F1100m of bonds. 








ortuguese bank sale due today 


lower prices for shares 
reserved 
Portuguese investors, emi- 
grants and holders of the 
bank's participation certifi- 
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Foreign investors are 
allowed to buy up to 5 per cent 
of the privatised shares, repre- 
senting 2 per cent of the bank's 
capi 
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FT GUIDE TO WORLD CURRENCIES 








The table befow oives thy latest available rates of exchange (rounded) against four key currencies an Monday, July 4, 1992 . In some cases the rate Is nominal. Market rates are the average of buying and selling rates 














except where 
COUNTRY E£ STG USS O-MARK YEN COUNTRY 
1% 100) 
Afghanistan = fAfghani 99.25 60 9843. 33.648 43.9159 | Ghana 
Albaola teh? = 10.6150 6 5202 359a3 4.6969 
Algeria (Din) = 29 6150 18191 100389 13.1039 | Greete 
Andorra iFeFry 10.0050 6.1455 3.3915 4.269 
Pesetat 185.55 113.974 __ 62.6983 1017 
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Set” oils ene Ta see 
et ings # ft 
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Burkina Faso CFAFr = 500.25 «= 307.279 169576 0221.35 
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Germany tO-Mark} 2! Lala 1.3053 
European Currency Unit Rates July 6, 1991 United 
Abbreviations. ta} Free rate; (b> Banknote rate: (c) 
(Buying rate; (0) Lircary goods: lm) Market rater 
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Japanese Yen 6,000,000,000 
5% per cent. 
Foreign Exchange-Linked 
Bonds due 1292 


Notice tp Tal in accor 
dante with Claygo & (¢) of the Terms 
and Conditions of the Bonds, te 
Issuer will oxosclse the option for 
on 22nd August, 183 
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they are shown to be otherwise. in some cases market rates have been calculatad fram those of foreign currencies to which they are tied. 
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third year of the Financial 
Times support for the 
Better Environment 
Awards For Industry. It 


Manufactures and 
Commerce and co- 
sponsors the Department 
of the Environment, Shell 
UK Limited, the 
Environment Foundation 
and the Confederation of 
British Industry. 

The aim of the Awards 
is to raise the standard of 
environmental 
performance in the 
business community. They 
are given ‘to any company 
that has initiated and 
developed environmental 
projects in the UK or any 










running projects on 2 s 
commercial basis. This 











has been introduced in 
addition to the present 
four awards. 

This year’s entries will 
be considered for 
nomination to the 
European Community- 
wide scheme. 
















joins the Royal Society for 
the encouragement of Arts, 


non-industrial organisation 


year, a new category —The 
Recovery of Waste Award - 


Me 


— 


; G0) Non commercial rate; (/) Business rate; 


Financial rave, th) Exports; 
rate Go prelate {q) convertible rate; {r) parafle! rate; 


BETTER ENVIRONMENT 
AWARDS FOR INDUSTRY 


me devalued by 25% on 37, 





Japan Airlines 













For further detalls fill in the coupon aud send to: The Awards Administrator, Better 
Environment Awerds for Industry, RSA, 8 John Adam Street, London WC2N 6EZ. 
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Cpe me one - 


RSA 


The Royal Society for the encouragement of Arts, Manufactures & Commerce 


SPONSORED BY 


tA 
ENVIRONMENT 
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PUT YOURSELF IN THE PICTURE 


The Technology 
Award 


is for the 
development and 
adoption o} 
cectiaologies which 
reduce the negative 
impact of industry 
on the environment. 
‘The Product Award 


is for consumer 
products that take 
environmental 








management 
which has 


parti regard for 
the environment at 
all stages of 
operation. 

The Technology 
‘Transfer Award 

is for the transfer of 
existing 
environmentally- 
sound technologies 
and management 


devel for the 
parti feces 
of developing 
countries. 

NEW CATEGORY 
The Recovery of 
Waste Award 





is for economically- 
viable technologies 
and strategies for the 
recycling, re-use or 
reclamation of waste 
materials, 








Weak demand for Tate & Lyle offering 


“TATE & Lyle yesterday 
doubled the size of its out- 
standing £99m warrant bond 
issue, raising additional 
finance for its acquisition of 
Bundaberg Sugar of Australia, 
writes Simon London. 5 

However, i 
launched into a weak equity 
market, with share prices 
down in London following a 
sharp fall in equity prices over- 


Merrill Lynch won the man- 
date to lead manage the trans- 

_ action in a competitive bid 
i inchid. 


declined to participate in yes- 
terday’s deal on the grounds 
that the pricing was too tight. 

The units offered yesterday, 
which comprise a bond and 
warrant package, were priced 
at 76.9 per cent of face value. 

By late afternoon, the deal 
ros trading at 7 Dit. 


outstanding bonds were 
launched at 73 per cent of face 
value in March. 


Lyle shares have risen in value 
since March. 

Yesterday, the shares were 
trading at £3.75, down 10p on 


the day, £3.56 when the 
earlier tranche of paper was 
Jaunched. 


However, participants in the 
deal reported weak demand 
yesterday as a result of poor 
market conditions and tight 


pricing. 
The warrants give holders 


Associated British Ports 
£100m deal well received 


By Simon London 


ASSOCIATED British Ports 

yesterday added to the supply 

of iong-iated sterling securities 

- in the international bond mar- 
ket, raising £100m in a 20-year 
deal lead managed by Barclays 
de Zoete Wedd. 

The issue was aimed primar- 
ily at UK institutional inves- 
tors and pays a 11% per cent 

i coupon. However, 
. like many recent long-dated 
img transactions, the 


Enurosterling 
bonds have been issued in 
bearer form to attract conti- 
nental European institutions 
- which prefer to take coupon 
- payments in gross rather than 
* net of tax. 
BZW handled the transaction 
as a bought 





INTERNATIONAL 
BONDS 





secured on property assets in 
the manner of a traditional 
secured debenture issue. 


interest in sterling-denomi- 
nated eeeeuriaes remains 





SConvertibie, AVIth equll 
Callable after § years. 








warrants. Final terma. a)Non-cailable. b)lssue 
JNon-callable. Fixed reoffer at 96.13, short first coupon. 


9 per cent UK government lying Ecu bond market was 
bond maturing 2008 AB Ports basis may 
has an ing iong- Syndicate managers com- prevent new issues on any 
- issue maturing 2015 which was mented that international scale for some time to come. 
NEW INTERNATIONAL BOND ISSUES 
Borrower Amount m. Coupon % rico Maturity Fees Book ronver 
US DOLLARS 
Yukong Lid.é 55 100 1996-2 /142_ Baring Brothers & Co. 
| Tate & Lyle int Fin eg) 3 5' 76.9 2001 232/12, Merrill Lynch int. 
le 1s 
” Associated British © (c) 100 th 100.005 2017 zena Barclays da Zoote Wedd 
AUSTRALIAN DOLLARS ; 
National Australia Bank@(a) 12 101.05 = 1805 = 1) /1ly Hambros Bank 
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INTERNATIONAL CAPITAL MARKETS 


Volksfiirsorge deal brings fresh air 
Katharine Campbell looks at the sale of 25% of the German insurer 


Argentine 
tax changes 
give boost 
to bonds 


By John Barham 
in Buenos Aires: 


ARGENTINA has ved tax 
to enable local and 


changes 
likely | multi-national corporations 


based in tina to increase 
sharply bond issues on 
the domestic and international 
market. 

; , transfer and cap- 
ital gains tax was paid on cor- 
porate — known as obk- 
caciones negociables (ONs)* - 
making tnatiractive to 


can aim 


pen Molinos cael Rio de la 
at Argentina’s leading 
food company, and Banco Rio 
de la Plata, the largest private 
bank, have recently issued 
paper on international 
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hes teamed up with a 
New lina an eae 
ment LP. 

For the initial offer the S$1 
Units will be charged at a 2 per 
cent sales commission, instead 
of the usual 4 per cent, DBS 
Bank said. 


PI HE blue “Volksfir- 


ture heralded important 


sure the process, changes for Volksfirsorge, Bank, is forecasting a profit policies written,.in a 
but London analysts at Fox- starting with the per share of DM22 this — nascent market that Volkufar- 
Pitt Kelton calculate the sim- of Mr Kaske, brother of the after DM15.50 last - rising to sorge acknowledges requires 
ple ratio of share price to pre- outgoing Siemens boss and for- DM27.5 by 1993. - 





Malaysian broker forced 
to cover M$72m deficit 


the minimum liquid fonds 


it. 
Bank Bumiputra said it 
would inject sufficient funds 


BBMB_ Securities, the 
will make 


Malaysian . 
full provisions for a M$72m 
loss for the year ended March, 


1991, Reuter reports from 
Kuala meth 
position. Al 


The loss stemmed from 
September 1989 and March a be eaid ap nial they 
mber 1 SBMB’s E 
900. whh ct the bank. 


and strei 
financial 


sold one-year government 
ual rate of a = 
average ann per 
cent, the bank said. It sold 
TL98.5bn of the same maturity 
on June 5. The 
rice for the b 
112, Reuter reports from 
house and had complied with Ankara. 
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RISES AND FALLS YESTERDAY 
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The basic mix-of the Susi 
core life 


for over 76 per of premom 
income, making it the 
Jargest life insurer in. 


Oman bank starts talks: 
on $1.1bn of bonds 


Lie pe 


i as 
later this year, Reuter re- issuing the bonds Xhis 
year, but did not ‘say 
wi & 


The official Omani News when. 2 
said Mr Hamoud bin 


expected to meet representa- Oman’s stock market. * 
tives of insurance said any purchase 
Soda neal neers fre te be nie tang tt 
The issue, worth OR429m central bank. * 
($1.11bn), will help finance — Other investors could apply 
Oman’s 1991-1995 five-year an local banks or auth- 
a ue 


development aims 
at lessening Pe on oil 
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renee t nar UK COMPANY NEWS 


Brent dismisses Lucas and | On line to be big in personal communications — 
Olg 1n p 
Lonrho reports Eaton for 7 | Angus Foster charts the rapid growth of Hutchison Telecom’s interests in the UK 
£40m truc clei wes ai 


By Maggie Urry 4 
BRENT WALKER, the leisure William Hil, Brent Walker's venture 
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ners’ existing distribution nications Network (PCN), tech- Sad 

technical support infrastruc- cellnlar sub- Li Ka-shing: sold his stake in Cable and Wireless after 
tures throughout the world. Tolar telephones the x failing to get board representation 

in the UK. . 80 per cent holding in Butchi consortium, which included 
Not everything has gone on Telecommunications (UK) Millicom and Pacific Telesis. 
smoothly with. Hutchison’s in return for its Microtel PCN Hutchison came in after Pacific 
compa, telecommunications ambitions. business. Hutchison Telecom Telesis and Millicom pulled 
Hutchison Telecommunica- Last September Mr Li finally in Hong Kong has reduced its out, the latter to pursue its 
tions (OK) now has the widest i stake to 65 per cent while Bar- own PCN experiments in the sul 

range of wireless tele- stake in Cable and Wireless clays Bank retains 5 per cent US. announced the A$l6m (£7.6m), 
communications services on after failing to get board repre- which it took following the Hutchison is to assume over- Motorola's . 


The company hopes to ‘In 1989 Hutchison lost its bid said Hutchison Telecommuni- map out a five to six-year busi- increase its subscriber. 
attract users who need various for the franchise to set up cations (UK) is now valued at ness plan for the company. base in Australia to 80,000; 
mobile telecommunications Hong Kong's first cable TV net- £150m. Mr Stemens said both Hutch- from 50,000 following - the “133 : 
services yet prefer one work: The consortium which The deal has a nice twist.In ison and British Aerospace Me Sate ! Po ch 
tor. By being able to package won the bid has subsequently 1989 Hutchison Telecom wanted a dominant partner Mr Siemens, meanwhile, is’ - | . een 

es teamed up with Genscan. and because they opposed consor- not shy about his ambitions. “TI. Fo : 
Hutchison will also be able to Hutchison changed tack and GTE but a bid for one of tiums where different share- believe we will be the second~" | : 
compete on cost. set up an Asian satellite TV the three PCN licences on offer holders’ interests could com- largest telecommunications.: — 

Hutchison Telecom started system, which has now started from the British government. pete, - player in the Ue es 1a. 


new business venture for ‘Under yesterday’s agreement Aerospace earlier this year to of the British Aerospace name won't even be competition,” he: 
Hintchisan Whampoa, the con- British Aerospace has taken a talk about buying into its and its experience in satellite said. mean 
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Nicholas Ward, Brent told Brent Walker but it Js 
Waiker's group understood that the directors 
director, was visiting some of did not see the document until 
the group's banks yesterday. Mr Walker, who went to the 
He said the “vast majority” of group's head office last Friday, 
the 47 banks, and the banks in gave a copy to a director. 
the syndicate which lent to See Lex, Observer 


Kelt confirms asset swap 
to cut debts as losses rise 















By Deborah Hargreaves me 2 Mis ‘ 
KELT ENERGY has confirmed asked to capitatis- t ‘at? ff fi H hi 2 a Ges s 
i overmest af stion of a am oat fom IT'wo years of patience pays olf for Hutchison a Ba 
its assets to a syndicate of @ company ‘ : 
banks as part owned by and the By Richard Gourlay ze . . o " 
ing. The announcement was issue of $85m (£5.8m) in : send Stas 
made at the same time as discount notes to be THE MOVE by Hutchison there have also been changes, Earlier have not changed. Cable and Wireless, the success of Racal Telecam and Cell. 
reporting an annual pre-tax over 10 years. junications this. year the consortium lost the Deut. Mercury’s parent, holds 60 per cent and net in the cellular market, is not likely 
loss of £154.3m, after an excep- —_ Kelt said the restracturing : ‘Bundespost, which had held a 15 the bulk of the balance is controlled to be as profitable. Analysts believe — 
tional of £150.8m. should allow it to continue as per cent stake but was no longer able Motorola of the US and Telefonica of that the most profitable mobile com: ° 
The syndicate, headed by an participant in the oil and to play a financial role because of com- Spain, with a small allocation as yet uvinications customers will have heen: 
American set up gas industry in the UK and US. mitments in eastern Europe, the cov- snapped up already by the earlier 
Purbeck Petroleum to take on § For the year to March 81 sorthrm said. Two years ago Hutchison was entrants to the market. ? 
a number of the assets, includ- turnover increased from This departure left the other th this PCN Pactel sold its stake to BAe in May,- 
ing a 7.5 per cent stake in £29.7m to £45.4m. In the previ- partners — Thorn EMI, Northern in its wireless telecommunications the investment risk was “tmac- 
Wytch Farm, the oilfield in ous year there was a pre-tax com STC) and US West - business when the UK governme: ” i had concluded that-con-° - 
Dorset, in return for cancelling loss of £5.41m. Loages per share each with a of the company. rejected its bid for one of the three sumers would view PCN as no different. ' 
its debts of $373m (2282m). ). OF excep- Further changes in this consortiam _ licences. from the UK’s two existing cellniar ser- 
In addition a company con- tional 146m was 3 still happen. Since its takeover — The deal leaves BAe with a while the cost of a UK network: 
Ee ET a of Northern Telecom has been broader base in the telecommunica- Breas ene eee 
Kelt’s and main exploration and t its investment in Unitel. Bont market ee Nees directly -eayoeel. —— 
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io, fn ool car to what some analysts believe bea 
en tium ‘where original share The PCN business, while following business 


Interest turnround restricts Carclo 
By David Owen : 
CAR CLO, eneineortng’s zat Ce ee eee ee ee oe clo’ 





eT 
FINANCIAL REPORTING 
IN THE UK 


LONDON -— 10 October, 1991 


B Bice Accounting Standards Board recently unveiled its agenda for reform 
and its plans to issue new edicts and proposals which will eventually lead 
to an overhaul of company balance sheets and profit and loss accounts. 
The reforms will affect not only companies, but investors, analysts, 
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Macarthy’s rise to £2.75m | Renaissance calls in - 
gives boost to bid defence | administrative receiv 




























abe ad sliep-ycderh pee! aaa ia ay tole ashen Able By Jane Fuller By Andrew Bolger 
conference will provide a practical, independent forum to review drafts on MACARTAY, the pharmaceuti- every five Macarthy, and edd a | RENAISSANCE Holdings, 
the agenda for reform. % cals retailer and manufacturer, cash element. _ investment trust which speci. bro 
bolstered its fefence against Pager improvement, alises in recovery situations, Ili 
Chairman: Mr Paul Boyle ing 218 ar oer ierease fo por ent case sain cnet Yesterday appointed adminis ‘The, portfolio extehis to 
Oo Thre cana Zeeman Reeenne iam | Ryerss soe 
Speakers taking part include: cet a zp at 2p aa ful name rotuattig to the hack ms aes sha 
Mr Neville C Bain Professor David Tweedie Upgraded to between t5m and £2.8im (1mm) retal phar. | Tony Houghton, of tho actoun 
G ‘ef Execuli retay Tony accom 
Chief Chait %55m. This put it 3l4p ahead macy and a dwindling of | tants Touche Ross, said the 
Coats Viyella Pl Accounting Standards Board of the all-paper bid level of health foods profit to £11,000 | outlook was fairly grim for 
201.6p re vanardeye close, GS000),, Tarnover fell to | shareholders. The company 
ee ee. ena maa Ree! Reed ones | APT bi NMC offer - 
100 Group of Finance Directors Grand Metropolitan pic al ago inreae ar rage — ts out at Cc 0 er oe 
con- — Earnings rose to 7.1p (6.2p). ots és te tine 
Mr Graham ta Mr Richard Hannah ee ee eS oe eee teeiving vd of & hot ta PAP also turned its fre on’ 
Director of Professional Eerie Dieser DIVIDENDS ANNOUNCED : YN 
7 é Corres - Total Total 
. Date of pond 
Mr James | Carty Mr Richard Fleck Sayment payment aniderd year san 
: Herbert Smith Barr (AG) Int 1.0833 Aug i4 1.0833" - Sz 
§ memenenetin 3.5t 35 48 48 
Carclo Eng mie ot Sept 12 6.55 7.81 TA 
A FINANCIAL TIMES CONFERENCE Mecerthy a! 5 Oct 7 é es 
HELD IN ASSOCIATION WITH Mosaic lav .. fin 75t Oct 4 4.25 9.25 7.25 
Reliance Secy .....fin 6.2 6.2 8.4 7 
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are Savoy Hot 
wera and ‘swallowed 
portion of bhum- 
ble pie, Watched by assembled 
shareholders in: his eet 
‘The, chairman a 
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brighten up an otherwise 





AG Barr ~ 
declines . 
to £1.17m.. 


re #e e will 
ieee “ 





Barr, the. Glasgow-based 
drinks manufacturer, declined 
Se 
year Beat 
Mr William , Chairman, 
ascribed the fall-to the slug: 
a latinas: in retail salea canaed 
son by the. presen 


cent on VAT; the 
of the’ company’ 's production 


sjttirnay latin oe 
cclciar marie. suk of-May), and the increase in 
ST ann Avsivst Wi = the «marketing. budget, espe- 
most prodrabie mablke laity for-Jem-Bru, Barr's lead- 
325 cusiomers wil amis ing Lo 
ee atready bs the ab Turnover rose: to £41:1m 
o tke markt (£98,7m) and there was a fall in 
soit sts stake to Basa = net interest: paid to. £713,000 
¢ crvesmmey! risk mame (£780,000). Barnings to 


* hr Gad coneinded tire 


uid sea PCN es re dee {it Gain) per ehare and the 
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Macy angivss se 

gh valane, mais Powerscreen’ makes 
ice the Gyre at £3. 3m acquisition . 
aie af celiater ules has 

angie Natio, & Wet Cou 


lo declix 


THE SAGA COB 


Court): Ji 
QC sitting as‘a High Court 
jadge: May 25 1a 





HIS LORDSHIP said 


employ: 
ports... 
under 10 
loss 


or 
failure to exercise due dili- 


el 


those ports. 
ait 1988 wm dbout 2 






The owners claimed under 
clause 8 of the charter for-loss 


resulting from the casualty. 
The chapter denied breach, 0 


y a 
The attack had bean carried 


out by 2 guerrilla force of the 
EPLF, the Eritrean People's 
Liberation Front. 


Eritrea constituted the 


the eee ‘Group annual and 
the adverse fic- 


light-hearted comment. to 


TAXABLE PROFITS at AG. 


t recession; the, . 
impoeition of an extra 2% per. 
restructuring 


Quean’s Benth Diviion (Com. 
mercial judge Diamond 


try-based maker of ae 

hydraulic 

cash, of which 1.8m is oa 
months. 


over the next 12 


The acquisition represents 
further e% expansion of Power- 
screen's. core business in the 

manufacture of material han- 
dling equipment, by the addi- 
dion of a product range not pre- 
‘viously provided by the 
company. 


' Reliance Security 


expands.to £3.3m 


Reflecting the earlier invest- 
ment-in infrastructure, Reli- 


The Ethiopian army was 
supplied with massive quanti 
ties of weaponry from the 
Soviet Union. Massawa com- 
prised a naval base and a com- 
mercial port. The EPLF 
Tegarded it as an important 

i ft considered 


strategic i 
the port’s main purpose 
was to supply the Ethiopian 


arin’ i968 activity by the EPLP 


- in and around 


sporadic. Small groups 
rillas would ener 
tion of 


more or less as routine. 

It was not, bowever, clear 

whether such attacks consti- 
tuted a risk to shipping. 
_ Qn May 31 1988 three small 
speedboats attacked Ono 
sawa with munitions i ie the 
Ethiopian army. Two of - 
sel damaged. pease 

‘was 

The evidence showed that 
even before the attack on Omo 
Wonz the 
provided an 
when ft tho 
vessels on that 


Wonr attack by 8 
May 31 1988, the master of 
Saga Cob wrote: “The voyage 
f gutting dangerous. Its quite 
unsafe for the ship and her 
crew.” 


Zales. Sales of engagement 

rings were down, “but then 

fewer people are getting mar- 
Gn the 

Jook, Mr ‘ald: 


“Although the economic cli- 
mate continues to be difficult 


Ratner 


f in the UK. 1 am pleased t0 Say 


‘hat in tha last few weeks wo 
are seeing definite signs of a 
pickup in the US." 

US sales were 16 per cent 
higher and Kay had teen suc: 
cessfully merged into the 
"! i business. 


'3 existing US 5 
Mr Ratner added:“We are 
boping the 
aging 


repeated here and that this 
recession has reached its low- 
est point. A recovery later in 
the year will be particularly 
good news for us as we make 
nearly all of our profits in the 
last quarter.” 


for significant romn in the 
current year, but pointed out 
that electronic losses would 
half. Earn- 
ings per share were 19.4p 
(17.2p). final dividend is 
62p for a total of 8.4p (7p). 


Significant growth 

for Creighton’s 

as demand for ay froducts 

market and abroad, eatin 

ton’s Naturally — which manu- 

factures toiletries, soaps and 
~ increased sales 40 


per cent and trebled pre-tax 
profits in the year ended 
31. 


Sales totalled 11.1m 
(27.92m) and profit £720,000 
000; share 


(£248,000). Earnings per 

came to 104p (3.5p) and the 
total dividend is 6.2p (5.6p), the 
final being 4.4p. 


Strong & Fisher 
returns to abi 


1 AC 736 Lord Diplock said the 

contractual promise was con- 

cerned with the port's “pro- 
hen the 


vot constitute a characteristic 
of the port and so would not 
the port I 


cal 


e charterers contended 
that a distinction had to be 
fraiaings in Massa and tee 

we, 
borne attacks on anchored ves- 
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Wonz demonstrated that the 
visk 


existed. 
‘Third, the EPLF would have 
regarded aviation fuel as a 


















UK COMPANY NEWS 


‘aie Ce 
recession 


Gerald Ratner: pleaded guilty to 
to brighten up a gloomy discussion of the 





that the result for the 12 
months to December 1991 
would eliminate the £7.48m 
loss reported for the six 
months to December 1990. 

The action taken to reorgan- 
ise the group in February 
brought it back to profitability 
“more quickly than [ could 
have hoped” he said. Staff lev- 
ela and overheads had been 
reduced in all sectors apart 


Directors do “not pi propose to 
declare a dividend for the 


1991 was satisfactory a divi- 
dend would then be paid. 


Dean & Bowes move 
to restore base 


Mr Stephen Dean, chairman 
and chief 


ae selling Hemingford 
is 

Investments, a pro, 
pany, to Dean & 
£902,000 satisfied by 
shares. The latter will then 
alse £L38m via a rights issue 

in 


com- 
jowes for 
1,39m 





Ethiopian port was unsafe 


Fourth, 


‘the naval authori- 


to be viewed in the context 
of the wider sit in and 
Massawa. 
strategic Importance of 
Massawa to the Ethiopian gov- 
ernment would have been obvi- 
ous to the EPLF. So was the 
te oie copy Soa 
8 
sea. So was the impor- 
tance of the aviation fueL The 
EPLF was based only a few 
Kilometres from Massawa and 
since it had of small 


fi 
3 
: 
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targets, 
was foreseeable that aie 
might attempt to 





In & coun- 
sel for the Fayeds included 
i QC, and 
Rachel Davies 
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forma 
and redace borrowing by 
32600,000. 


Backnall shows 
21% downturn 
in mind current diffi- 


Bearing i 
culties in the construction 
Group felt 


industry, 
that its results for the 
year to April 30 were “satisfac- 
to 

Turnover was maintained at 
£20.8m (£20.9m) but pre-tax 
profit fell 21 per cent to £1.23m 


Mr David Bucknall, chair- 


To meet volumes 
rationalised its over- 


Turtles join 


|Dennis The 


Menace to 
lift Mosaic 


TEENAGE Mutant Hero 

ea, The Dandy, The Beano 
and Thunderbirds helped 
Mosale Tove Tuvestments achieve 
record taxable profits of £7.6m 


Copyright Promotions, 
which licenses the popular car- 
toons and comic characters, 
was mainly responsible for the 
increased. it the 


profits. 
marketing services division 
make an operating profit of 
£3.07m (£1.69m). 
That more than offset a dis- 
result 
wets which saw 
operating profits falt from 
£1.4m to £995,000 reflecting 
the fall in demand for spirit 
Measures as a result of 
in UK and 


appointing 
moulded 


ton. 
A strong cashflow enabled 
the group to meet half this 


Disbury, chairman, said the 
company would continue to 
expand 


Borrowings increased to 
£4.5m, representing 49 per 
cent of shareholders funds. Mr 


Earnings per share were up 
adh. A final dividend of 875 
82.4p. A §.75p 

a total for 


proposed, 
the year of 9.25p (7.25p). 


£4m buy and profits 
waning at Lilleshall 


leshall, the industrial 
distribution, sugineering 
ip, has acmuired V: 
Boldines, which makes. and 
distributes products for the 
uPVC replacement |W window 
industry, for up 
the same tn Mr John 
Leek, Lilleshald 
warned one 2 
months of 199: 


eantly 


198, cent 
cumulative convertible 
shares 


redeemable 
and £1.7m ‘cash. = 


Fladgeling Fund, effective as at 8 July 1991. 
Theralore, trom 8 July 1991 to 8 August 1991, the share cérificates of the 


Fleming 
Fleming Fund Management 
(tuxembourg) SA 

46.109 cee coms 


Fund will have t be remitted for exchange 1: 


As from 9 August 1901, shares of Fleming American Fledgeling Fund will no 
fonger be good for delivery at the Luxembourg Stock Exchange. 


By order ot tha Board af Diractora 


TELEPHONE: ae 7233 
FYSE 
Jul: Baes/ars -20 | Ju SOIsTeoey -1l 
Sent 2490 Bi 2500 -20 gu Sausasa? 


en 
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-ll 
from previous 9pm close 
MARKET? 


Prices. Change fi 
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AND 
FOREIGN EXCHANGE 
24 HOUR COVERAGE 


MEMBER SFA 


Standard % Chartered 


Standard Chartered PLC 


(incorporated wilh brriped Kabelty sn Engtand) 


US$300,000,000 Undated Primary Capital 
Floating Rate Notes (Series 4) 
(of which USS200,000,000 has been 
issued as the Initial Tranche) 


if accordance with the promsions of the Notes, nolice is hereby 
given thal for the six month period, (184 days), from Sth July 1991 
to Sth January, 1992 the Notes will carry interest at the rate of 


6.65 per cent. per annum. 


Interest payable on Sth January, 1992 will amount to US$339,89 
per US$10,000 Note and US$3,398.89, per US$100,000 Note. 


Chartered WestLB Limited 
Agent Bank 
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senior management” 


By Alice Rawethorn 


SAATCHI & SAATCHI, the 
advertising group which 
recently completed a 
, is reshuffling 
its 5 senior Management team 
and promoting Mr Charles 
from neat director to 
chief operating cer. 
Saatchi is also joining the 
growing number of companies 
appointing women to senior 
Wendy by appointing Ms 
Wendy Snyth. 37, finance 


responsibility finance. Mr 
Scott, who joined Saatchi 18 
months ago and has since 
layed a leading role in its 
restructuring, is tak- 
ing over operational responsi- 
bility "for the group om, Mr 
Robert Louis-Dreyfus, chief 
executive. 


Mr Louts-Dreyfus, 
joined Saatchi at the same 

Mr Scott, will continue to be 
in charge of group strategy. 
The heads of Saatchi's five 


who 


operational divisions — which. 
include advertising, public . 
relations, media buying and” — 

marketing - will report...” 


direct 

directly to Mr Scott. ae 
Mr Scott said the changes — 

should ‘cleaner, fs 


time” around the restractur- © 
ing, his chief priority was to., i 
ensure thet the group had a . 
period of “stability”. 
The senior management 
changes also involve moving ; 
Simon Mellor, director of ' 


accurate communications, of 
into Saatchi & Saatchi Adver-. . 
tising international 
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By Richard Lapper 








the 
that “90 per cent 
we wanted to stay have 


The Korea 1990 Trust 
International Depositary Receipts 
Evidencing Certificates in respect of 
1,000 Units In the Trust 
Bee CERT ee Re en ie ore, ted et ise 


daciared a: in The Republic of 
Gortiioate invespect of 1.060 


Korea amounting to Won 45,000 per 


units, payable on or after Augual 1, 1901. 


Poder aeons |DRs), or (in the caso of Holders of 


Holders that the 
Date — June 30, 1991: 


is satisfied were on the Register on ‘on the Record 


DEPOSITARY 
(2012 Luxembourg 


‘The amount of dollars payable in respect ot 


isha Depoatiany by ihe Clogs af 


on July 30, 7961 and Holders on 


Business 
Date shall be the net proceeds of the sale of the 


emu of Won tor UG dollars al the prevailing 


Tete of 


traneier 
US dollars for Wen Bun suoled by ¢ tortion ocean 


‘on the day on which the relevant transfer Is madi. 


ie, Sitond procesds wit be cletiuted io [OF holders In propartion to 


entivement and 
A heii Codd oe ena 


after the deduction of all taxes and fees, 


All Certificate holders are required to submil the name and address of a 
Bank fee Wore and a: US Coles socoun! number 


Office as 


Wivout surly proct of residence, the full rate of 26.875 per Korean 


-resident withholding tax will be retained. 


Alldocuments should be submitted to the Depositary or a Depositary Agent 


by July 30, 1991, 


Manhattan 
Chase : Bank Luxembourg SA, 


Standard % Chartered 


Standard Chartered PLC 


(incorporated wath firmed Rablity in Englarrd) 


US$400,000,000 Undated Primary Capital 
Floating Rate Notes 


In accordance with the provisions of the Noles, nolice is 
hereby given that for the Interest Determination period 
from 9th July, 1991 to 9th August, 1981 the Notes will carry 
interest at the rate of 6.625 per cent per annum. 


Inierest accrued to 9th August, 1991 and payable on 9th 
January, 1892 will amount to US$57.05 per US$10,000 
Note and US$570.49 per US$100,000 Note. 


Chartered WestLB Limited 
Agent Bank 
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COMMODITIES AND AGRICULTURE 


US-based fund squeezed |Portugal quickens pace of energy programme;- 
in London nickel market | Several major projects are likely to be given the go-ahead soon, writes Patrick Blum . 


BE PORTUGUESE gov- two leading contenders. the announcement of the win- guese groups with 14 per cent, 
By Kenneth Gooding, Mining Correspondent ernment’s efforts’ to ‘This autumn, the govern- ning bid for the concession to and another’, 10 per cent 
: ‘ modernise the country’s ment also will announce which build and manage a liquefied reserved ee ica 
FOR THE second time in only known as the “backwarda- ers are attempting to wrest the | energy sector and diversify of several large international natural gas terminal in Setubal The GdP led con is 
four months the Mint Fund, a tion”, narrowed by $25 to initiative for setting world { supplies away from {ts heavy groups has won the concession and a high pressure primary reported to be the favoured 
California-based organisation $187.50 a tonne. But the prices away from the LME and on imported cil are to develop.and manage the Two large congor- choice in a widely 
50 per cent owned by E.D.&F. premium to borrow August re-establish some form of pro- | accelerating with several 1200 Mw coalfired power _bave put in bids for the report of 2 government com- 
Man, the London trade house, nickel (buy spot metal and sell ducer pricing, __ major projects likely to be plant, now under construction estimated Escla0bn contract. mission 
waa at the centre af a teckunical forward) against September mt Gacicié Mételh i 5 given the go-ahead soon, the bids that was presented to. 

a : g . ° 2 

squeeze which driven up was maintained at about $105 ie Nickel) month This month the government Expansion and modernisation of the sector cil of ministers. A decisi 


tonne. year copnt- 

Exchange, traders said yester- The Mint Fund was on the racts to supply ferro-nickel | bids for separate contracts that s . D $6b c 2 

day. ort cl ea nome i Wink fas rie Be te Doe | calito seat eae cous involve investments exces ceeding $6bn_ to be delayed much 

it was suggested that some the zinc market in Apri. On year of $3.90 a lb ($8,596 a | ($1.1bn) to build and manage a : beyond 

traders were attempting to that occasion Metallgesells- tonne), with most of Ei ’s | natural gas network fora vast with a forecast investment af ‘The first consortium is led tions and ramours 

force the fund, which had sold chaft, the German group stainless steel mills and area extending along a wide about Esc300bn. The plant, by Gas de Portugal (GdP) hav- out the project. Mr Luis 

metal it did not have in the which, with associates, con- for other nickel from 200 lan (60 miles) north ing a 25 per cent stake, Gaz de Fernando Mira Amaral, the 
19.6 per cent, Rurhgas Industry and Energy Minister, 

undertook to hoped that its new contracts | Braga in the north. Several third of the country’s 


producers region about 
expectation of buying it later trolled most of the available follow its lead. SLN said it pecabell sovth of Lisbon, to of Lisbon, will supply about 
a zine, informally one thi elec- z 
of make metal available at rea- would help to ‘b what it } i ici Total, the French ail , Sion on the project as well as 
7 metal a’ ai lp to curb what it | international and Portuguese tricity when completed. hr I i companys oe : aalsty gas 
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joss 6,000 to 9,000 tonnes 

nickel It had contracted sonable prices and to keep the called “excessively volatile” have joined forces to ‘These are just some per cent, and 8 

deliver in mid-Au; The market liquid. nickel prices.  - eCemete for the contracts. of major undertakings guese groups with § per cent network before the energy 

LME executive is monitoring Some analysts called yester- Mr Martin Abbott, the LME's The award of another con- planned to expand and mod- each. The remaining 10 per end of Ji Red Mr Mira . 

the situation carefully but last day for the exchange’s execu: marketing director, admitted | tract to build and manage an ernise the energy sector with cent is reserved for the state. This involves attributing will provide 

night had not decided whether tive to take action over the last night that the importance | 900 Mw gas-fired power plant investments that could exceed The second consortium isied contracts for separate but cash grants 

it should take some action to nickel market’s difficulties of the exchange's nickel con- at Tepada do Outetro in north: $ebn over the next three to jointly by Enagas of Spain and related tenders to build and and primary 

alleviate the impact of the because, they suggested, such tract would be diluted if nickel | ern Portugal — estimated four years, They will be accom Snam of faly, each with a 25.5 Tmanage three regional second- loans will ; 
squeeze. squeezes caused long-term producers were successful with | investment up to Esclddbn — panied by the partial privatisa- Per cent stake, with Petrogal, ary natural Bas from the 7 





Nickel prices eased back yes. damage to the LME by driving such contracts. But he pointed | is expected by the end of the tions of Petrogal, the oil group, the Portuguese oil company, networks for 
terday and the premium for away potential users. out: “There has yet to be a | summer, with Siemens of Ger- and of Electricidade de Portu- with 15 per cent, Elf Aquitaine, centre and the 
immediate delivery compared The squeeze also comes at a successful lucer price for | many and GEC Alsthom, the gal, the electricity utility. the French oil group, with 10 concession for 
with three-month metal, time when some nickel produc. any iy : Franco-British group, as the First off the mark, will be per cent, and several Portu: i 


, Keeping the agricultural shows on the roa 





































































































































































































































































bility. 
Committees are already 
being convened to discuss and 
try to decide what changes are 
needed. One of their main 
tasks will be to decide what to 
do with all the space which 
may be left vacant by trade 
stand holders who may not 
return to ‘their traditional 
The reason of course is the 
for the first time in 1989, when it was detected in Libya. 9 stp recession. At last week's four- 
the fly spreading on the African continent an interna day Royal Show at Stoneleigh, 
campaign has been mounted to 40m sterile male flies a | Warwickshire, for instance, Show, 
week over Libya, in the hope that ‘will not yield offspring | about 40 of the 1,000 or so com- Earl's Court in London and the machinery manufacturers shows that have toretain sion. British farmers 
and that the will therefore die out cveutually. This yur, that normally exhibit July Royal Show held in the = Se ee of 
to the end of May, only six infested animals been had out. A mere 4 open air at Stoneleigh. More sales, always @ guide to aos a base. 
compared with 1,000 in the same period last year. fe may not sound and more of them are saying the or of the As those special committees 
a crisis but many of those that they cannot afford to sup- industry, are down meet all over the country to 
a e not present were machinery port both. : more 20 per cent on last thrash out new policies for 
EC studies drift net curb man And that of course is the nub And last year saw the their shows they in my 
i took up bigger than average of the problem. Exhihiting at numbers sold almost view, look to some of cur- 
cs stand space as well as bringing any show js an since tractors were invented. rent priorities of farmers. 
EUROPEAN COMMUNITY including pe back | .prestige to the event. cise. According to Mr Robin” Tractor traders,.like car trad- The coed aeriacearal Soe 
fisheries ministers opened such a ban, hundreds The organisers had managed, the chief executive ers, are in deep depression. are capaltie addressing can 
talks yesterday aimed at reduc- of thousands of small whales, | to re-let some of the space and the Royal Show, for every Bo whist can this. oresnieere be into two key objec- 
ing environmental damage and dolphins and porpoises get | claimed that 96 per cent of the £1,000 spant space CS et Par- i ghee fle 
ending stock depletion caused killed that way each year. The fend bee ee ee ibitors can the massive Royal that the food they is 
intensive fishing in commu- United Nations is calling for an were obvious not expect to spend a farther Show at Stoneleigh probably wholesome, pure value for 
waters, reports AP from end to drift net fishing by the only of space but variety on mount and manning has less problems than smaller money and that in producing it 
ithe middle of next year. quality. Furthermore most their stand. His estimate afthe county shows. The National they are not 
The EC Commission has pro- _ Drift nets now can be as long | of the major exhibitors who did total cost of staging last week’s Agricultural Centre at Stone- beauty and diversity of the 
posed banning drift neta that as 50 km (30 miles), They form | come as usual appeared to be extravaganza was leigh, where the show is held, i 
exceed 2.5 km (1.55 miles) a gigantic wall in the water little ami some more than 10m. is the venue for over 700 events As one who is striving to use 
because the nets kill offendan- catching everything within | will obviously review their For an industry in crisis that each year and has demonstra. modem responsibly 
gered species along with the their reach. They are often | exhibition policy before next is a great deal of money and, tion herds of dairy cows and and well within the safety lim- 
target catches, used for tuna fishing in com- as most long-term pigs as well as a flock of sheep its set down by scientists I am 
"Environmental groups, munity waters. Of those who failed to appear stand holders will confirm, the and its own poultry unit. In convinced that such assur- 
WORLD COMMODITIES PRICES 
MARKET REPORT COCOA — Londen FOX Thome LONDON SNTAL EXCHANGE {Prices supplied by Amalgamated Metal Trading) 
Silver was in retreat on the futures up sharply in both London Gove _Previows_Hiahitow ee ____ crete __ Hao _ AM OSes _ Nort ove _ Open aereet 
London bullion market after Middle and New York before the pressure oes oe oe Romine, COZ perky per tonne) Total dally tumover 16,928 108 jug 5725 
East selling reversed earlier sharp eased. At midday New York prices Dec oe ag 646 Gat Smoathe ir} mee 1387881 tees 1982-3 24,878 lots oe ae 
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monthly pi lous metals monitor mi iy commission house wonne) 
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@ Carrent Unit Trust prices are available on FT Cilyline. Calls charged at 45p per minute peak 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


“Dollar and yen lose ground 


THE DOLLAR lost to 
European currencies, but 
improved against the Japanese 
inky 
Comments by Mr David Mul- 
ford, US undersecretary of the 
Treasury had lit 
the dollar, with its movements 
- generally influenced by the 
_ firm tone of the D-Mark, and 
nervousness surrounding the 
yen as Japanese equity prices 
harply 


Mr Mulford told a news con- 
ference that “the administra- 
tion has not been concerned 
about the recent rise of the dol- 
lar and is not concerned about 
its present level. There have 


“where the speed of the move- 


point that the US is still com- 
petitive at current exchange 
rate levels,” 
Dealers said there was no 
obvious reason for the weaken- 
ing of the dollar against Euro- 
“pean currencies, but an easing 
of tension in Y ia had 
helped the D-Mark and the 
market is also waiting for the 
outcome of this week's Bundes- 
bank council meeting, amid 
speculation about a possible 
- tise in official German interest 
rates. 

At the London close the dol- 
lar had fallen to DM1.$115 from 
DM1.8265; to FFr6.1450 from 





Mi Gaaraniy changes: 
sec a ao Ea 


CURRENCY RATES 





MONEY MARKETS 
_ London rates ease 


TWO EVENTS this week are 
likely to decide the immediate 
course of UK bank base rates; 
ca meeting Thursday and 
on 
the following day's UK retail 
prices index for June. 
Wholesale rates eased in 
London yesterday, with senti- 


anism. interbank 
fell to 11%-Liyy from 14-11% 
Per cent, while 12-month 


money was unchanged at 10%- 


10% per cent. 
futures were 


Short sterli 
firmer on Liffe. September 


re 
UX clearing hank base lendiag rata 
115 per cont 
from May 24, 1991 


delivery opened higher at 89.57 
and closed at 89.58 compared 
with 89.54 previously. 
Day-to-day credit was in 
market "The Bank of Eneland 
marl 
initially forecast a sho! of 
£1,100m, but revised to 
£1,250m at noon and to £1,300m 
in the afternoon. Total 
assistance of £1,168m was 


pro’ 

An early round of was 
offered and at that red the 
authorities bought £5m 
Treasury bills outright in band 
2 at 11), per cent. Before lunch 
another £341m bills were 





FFr6.1875; and to SFri.5625 
from S$¥r1.5750, bot had 
climbed to Y138.75 from 
¥128.35. On of id 


Concern about the scandal 
involving Japanese brokerage 
houses Pushed share prices 

lown sharply in Tokyo an 
created nervous trading condi- 
tions for the yen. In London 
the D-Mark improved to Y76.60 
from Y75.75. ‘* 

The D-Mark held steady in 
the middle of the European 
exchange rate mechanism, one 
place above sterling. The 
oved above the Irish 


the downward trend in UE 
inflation is 
sible cut in bank 


and a pos- 
base rates. 
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terre Eurodoliars: tan years 7 2-7, Uses 
SE per con nantes iat la es ae cal fr 


Mr Norman Lamont, UK 


the D-Mark rose slightly to 
744.47 from L744.01. z 









































EXCHANGE CROSS RATES 


wy8 £ S$ OM Ye FFr. 


SFr HFL Lim cS BF ECU 





10.01 
6149 
3.393 
29 
10. 
3.933 
3.015 
4.560 
5.367 
16.48 
6.976 


£ 1 1628 2.950 226.0 
3 0614 1 1812 1388 
0.339 0552 1 76.61 
AAS 7.204 13.065 1000. 
0.999 1626 2947 225.8 
0393 0.640 1159 98.80 
0.301 0.490 0.889 68.07 
0.456 0.742 1344 103.0 
0.536 0.873 1582 1212 
. 1646 2680 4.856 3720 

0.697 1134 2056 157.5 


2545 3320 2195 1.865 60.75 1.435 
1563 2.039 1348 1146 3732 0.581 
0.863 1125 744.1 0632 20.59 0.486 
1.2% 14469 9712 8252 268.8 6350 
2542 3317 2193 1863 60.69 1.434 
1 136 0.733 23.87 0.564 
077 1 0.562 18.30 0.432 
1159 1513 0.850 27.68 0.654 
1365 1780 177 «1S 3257 0.769 
4.189 5.465 3613 3.070 100, 2362 
1774 2314 1530 1300 4233 1 


8625 
611 
1000. 


Yen per 1,000: Freach Fr. per 10: Lira per 1,000; Belgian Fr. per 200. 


National Bank kept its 
seven-day advances rate at 8.75 


per cent ahead of yesterday's 
fixed rate tender against 
government 
commercial 


paper and 
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FT LONDON INTERBANK FIXING 


6 montis US Dollars 
offer bl, 
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AMERICA ASIA PACIFIC : 
Dow eases on Nikkei hits 1991 low on worries over bro 
———nees § tbe ministry ruled that their _ it-taking. The Hang 
concern about) wz, Seale aes Se cael fia, oe = Sa 
—_— suspended for four days, falling back from a day 
THE NIKKEI average plum- starting tomorrow. level of 3,931.21. Turnover 
company pr ofits years tow yesterday ob con imposed penaioe of Ym each Sob to HESS, 
‘Ss con- 
p p cern over sanctions against on Nomura and Nikko, and ovet of Wong ina 
leading securities houses, Yam each on Yamaichi and 10,95 to 726.34 on turn: 
Street eank tock mostly closed, writes Emiko Terazono er bet bees eee over af 2.82bn baht, spurred by 
stacks were 
Wall Street iower, possibly troubled ty iif fr Tokyo. ted, the-ministry’s stance had heavy trading in two real 
ANOTHER BIG falt in Japa- ters in the international bank- ‘The average fell 722.17 — its disillusioned investors. The ae 7 ari in 
nese share prices overnight ing system following the forced third largest fall of the year ~ ministry had supported for the © Farkas Sete Fe 
and mild concern about the closure of the $20bn Bank of ito 22,176.17. The previous 1991 market at times of weakness in adds: In spite caused by a 
impact of the dollar's strength Credit and Commerce Interna jow was 22,442.70 on January | the past. | f aacerainny y ‘ 
on second-quarter corporate tional. Manufacturers Hanover 16 during the Gulf War. - The Nikkei’s fall below rush Sepositors eam in . 
profits left share prices weaker slipped $% to $41, Chase Man- Share ‘rices firmed in the 22,500 was also due to the finds from BOOT encour 
yesterday morning, writes Pat- hattan fall $% to $7 and Bank- pete with the index hit- . absence of support operations Pakiotan, KARA contimed 
Tick Harverson in New York. America lost $% to $24%. ting a s high of 22,970.49, by the Big Four. “There is no ye ee 
At Ipm the Dow Jones — Cambex, a manufacturer of but smail-lot selling then one to co-ordinate the usual inet Tose above 2, at 2010. 
Industrial Average was down IBM-compatible computer pushed the Nikkei toa low of buying activities of the instita- time ever, closing by 97 
eee 2asi.bl. The mare sautpment. jumped | s1% 0 IIS 29, Hone, said Hor Mesrni Okra 5 The index 6 Hem Ax ; 
roa as tani ‘ er reporting jume remained Phillips & Drew. points sinca it opened 
Poor's 500 was also weaker, income of 26 cents a share for at 300m shares, but up from € Rumours ‘a Jarge specu- least 30 pesos, banking on its ties, a Malaysian stockbroker, 1,257 in turnover of im, urday. At that point it, profes- 7 
easing 0.99 to 373.09 by 1pm. In the third quarter ended Jel, 240m. Losers overw ed lator and art dealer was in et asset value of 96 pesos. had made heavy losses. The down from A$I7im. sionala were | a drop, 
contrast, the Nasdaq composite up from 22 centsasharea year gainers by 958 to 33, while 61 trouble caused a — ‘The threat of a strike by the Straits Times Industrial index Details of a public share following ae cho: 
of over-the-counter stocks, ago. issues remained unchanged. A heavy sell-off in speculative transport union also depressed lost 22.98 or 1.6 per cent to offering of up to 80 per cent of sure of BCCL market hee : 
aided by firm technology  Centocor climbed $1% to’ total of 166 issues fell to their issues. Clarion, the most active share prices. The composite 1,453.67 in volume of 45m the government-owned Com- sen 26.9 per cent since wae te 
stocks, rose 0.75 to 474.80. $35% after the company year’s low. The Topix index of issue of the day, fell Y78 to index lost 96.75 or 4.5 per cent shares, down from 2m. monwealth Bank at A$5.40 a sat of this your. rca 
over on the New York SE that a patent related to its Cen- alll first-section stocks ‘900, Honshu Paper Y70 to to 1,027.08. Turnover fell to © KUALA LUMPUR’s losses share was considered expen- Mr Sartaj Aziz, Agra a 
was low at 67m shares by 1pm, toxin product had been granted 58.22 to 1,729.91 but, in Y690, and Seiko, the watch 206m pesos, bslf of which was were Limited by a 20-cent rise sive by some analysts, because minister, has attribn : 
and declines outpaced rises by the European Patent Office. trading, the ISE/Nikkei 50 maker, Y400 to Y1,900. generated by Ayala Land, from in Telekom Malaysia shares. of an uncertain profit outlook. KSE’s rise was to government: 
890 to 536. Genetics Institute firmed $% to index rose 8.12 to 1,338.94. Brokerages continued to fall, Friday’s 18bn, which had been The composite index closed JAKARTA lost further for privatisa: 
The market opened sharply $29% on news of an alliance = Reports that the Ministry of with Nomura Securities down bloated by Ayala’s debut. 3.20 down at 604.84, after a and as Semen Gresik, tion and free market growth 7 
weaker In a kneejerk reaction between the company and Finance was about to. Yeo at Y1,570 and Nikko Secu- | TAYWAN's weighted index day's low of 600.97, Malayan Indonesia’s first privat businessmen say that the 
to the 3.15 per cent plunge in ring-Plough to market two announce sanctions against ritles ‘Y29 to Ye4l, both fell 9460 or 1.7 per cant to United Industries, the fell market has risen on a wave ot 
Tokyo share prices, Although compounds produced by Genet- the Big Four securities houses, lows for year. However, 5,318.68, taking its decline of takeover I 
the link between the Japanese ics Institute. Nomura, Nikko, Daiwa and New ce oats Se June 26 to 11.7 per cent. cents to M$2.67 
and DS stock markets is not Yamaichi, triggered wide- ond-tier added Y2to Turnover fell to T$2LSbn from biggest volt 
strong, said analysts, the big Canada spread selling. After the close, Y689. The company has gained T$24.5bn. HONG KO! 
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ment pat in the best partir: bac fell GOK to CHI. FRANKFURT eased back in Days High 1085.87 Day's Low 1089.41 Sogeth, sald 
mance, rising $2% to $62%, Bank shares were among the light trading as dealers consid- Jul § Jul 4 > his Jul 2 dul 1 i 

followed by Hewlett-Packard, day's biggest losers on fears of ered Germany’s 1992 Budget 1098.71 1099.95 1005.64 —_-1100.88 1112.78 many, which 
which rose $1 to $51%, and higher interest rates. Canadian (due tomorrow) and interest Slate anos 34 per cent 

IBM, which firmed $% to $99. Imperial fell C$% to C$29%, vate prospects. Bonds fell again , 

There were similar gains in Toronto-Dominion while, in equities, the FAZ : . FFri4 or 3.2 7 
the over-the-counter technol- C$% to C$18% and of index lost 5.30 to 677.53 at mid- per cent, this would suggest an equity market sentiment could The Jeisure 

sector. Microsoft rose $2to Montreal slipped C$% to session and the DAX closed interest rate rise at Thursday's be a repeat of what happened after 

% on turnover of 12m Cs4%. 18.87 lower at 1,606.04. bank How- yesterday, with banks weak on Gulf 
shares, 2 recovery Mr James Cornish of County ever, said Mr Cornish, the west the assumption that any rise in 
last week's losses, when news NatWest saw a dichoto German eco interest rates is bad for them, 1991 compared 
of an alliance TMand SOUTH AFRICA between fiscal and -poli slowing down, and the Bundes- and steels and engineering of FFra06m ; - 
Apple to sell computer soft- desires in Bonn, with the Eco- bank wanted continued lower on the economic slow- A block of 110,000 shares in F 
thar tact Meee men Sn ae ie eed me oer eas its Sn ceein ee Hkely to promote. = Frrso0' cach lave tn the daye Ys 
the on S mar new sea- and : 7 3 
ket share. sion running, bolstered by De masters wanting to z He t that the Bundes- | PARIS finished above its The stock fell FFr17 to FFrs78& 

Apple was also higher, up Beers which rose R2 to RSs. seams .”. Said Mr bank could compromise, lifting lows on mild MILAN ended mostly higher / 
$% at $46% on turnover of ‘The all-share index gained 19 Cornish, “with some of the the discount rate by half a The CAC 40 index closed on late demand for blue chips, “ 
17m shares, Intel rose $% to to 8,489 and the industrial cuts being balanced by tage point as a w: down at 1,714.20, after 1,697.55. as covered short & 

index rose 22 to 3,907, but the nereased spending.” but the Lombard rate Turnover was modest after Fri- tious. The Comit index a 
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U.AP. INTERNATIONAL 
has taken a participation 
in 


BUNDESLANDER 
(Austria) © 


this transaction 







LA GARANTIE NATIONALE 
has acquired from Cominiére 
a controlling interest 
in 
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impossible when it imposed a een 5 and 10 per cent AEGON INTERNATIONAL 
unilateral increase in interest before the end of Jaly. has acquired 
PRECAM ROYAL INSURANCE: PLC 
FT-AGTUARIES WORLD INDICES a subsidiary of has sold 
, ATHENA ROYAL INSURANCE S.A. 
Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood The undersigned to 
Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries : together with Demachy Worms & Cie, SUN ALLIANCE S.A. 


acted as adviser fo the seller 








NATIONAL AND 
REGIONAL FRIDAY JULY 5 1991 THURSDAY JULY 4 1991 DOLLAR DEX 


MARKETS The i 


undersigned acted 
as adviser to the seller 














ehow number of lines Dollar Change Steding Ye DM % 181 8 
fen 






May 1991 








=“ 124.57 19528 12377 +08 519 140.89 190.24 12397 13451 12284 147.30 11274 147.78 


1 
113.73 108.41 117.72 115.10 -02 
728.93 120.99 131.37 11458 -02 
221.47 211.11 229.23 er +16 


56.87 288 8453 80.85 
112.12 108.88 116.03 11861 +07 3.73 120.60 111.41 108.04 115.05 117.77 15226 
$825 +02 228 gaat 


‘94. SO 98.25 90.35 o801 9801 125355 

148.76 141.80 15998 161.69 +12 479 160.22 14800 14067 16285 169.78 16214 119.62 190.75 
ae 125.00 136.72 187.24 te 372 141.038° 190.28- 124.07 194.55 “ 18248 152.88 ine 
11525 109.86 11930 10986 -0.7 0.77 sais \ 2080 


aeey 
5 
F 
asee 
if 

3 

i 

a 

i 

i 





Know-How IN INSURANCE, ASSURANCE OF KNow-How. :| 









119.61 11392 12370 12227 -0.1 438 120.89 19.88 421 12392 73 125.70 
t 2342 145 141.16 
44.33 4226 45.88 4 5 23 ; : |. 


47134 16333 177.35 180.55 +08 | 162.28 
173.72 18559 17980 154.10 +04 222 78859 17415 16577 17886 18343 208.25 151.63 20245 
210.17 20862 226.85 171.76 +15 318 23339 215.50 20421 22265 169.21 28899 174.00 179.05 
SE Se en be we i SE | 2 ion aoe 
VOUS2 161.65 17529 18057 20412 
8044 7668 8327 8582 -G1 225 87.36 7682 "8336 10087 6217 108.16 
waee2 14008 18200 14882 705 408 ishos ecto Soe? 14ei8 627 108.12 
198.64 18235 14972 15134 +02 3.19 15105 19053 18282 14411 151.05 158.24 12595 144.97 


118.05 11263 12219 120.50 +03 396 127.50 117.78 Ti211 121.84 120.08 151.52 12550 19225 


168.95 156.29 163.70 16629 +08 196 176.96 16230 155.06 16824 16489 200.81. 15055 213.54 
116.62 111.17 120.71 111.68 -O5 1.14 127.14 11745 111.80 12130 11298 14592 117.86 149.14 
2 127. 147 86 29 150.50 


41748 11198 12159 11597 — 228 61 117.87 11279 12173 116.17 121 
798.03 13159 14289 14886 +02 S20 15019 19874 13208 14331 +4860 157.04 12591 
100.64 9685 10419 10614 +02 319 10881 1 95.78 130393 104.90 12080 10885 140.53 






Tel 32-2-5178181 : eg 
Bank BrusselsLambert = = 7 


, BRUSSELS + LUXEMBOURG PARES « LONDON + GENEVA * MILAN © DUBLIN « MADRID « NEW YORK + HONG KONG » TORYO « SINGAPORE“ SYDNEY - 


419.37 11380 12358 11756 -Q.1 .222 12061 11972 11397 12365 117.590 14816 12232 150.34 
92293 197.19 127.25 12808 -O1 239 15270 12350 117.56 12756 12015 14577 120.06 145.51 
42442 11861 12379 12768 +00 264 13522 12491 11891 129.03 127.70 148.66. 12262 147.41 
181.42 126.28 19605 19801 +03. 3.52 14250 131.64 12551 19897 157.58 15283 126.69 147.96 





